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“Everyone has the right to freedom of opinion and expression...” 
(Article 19, Universal Declaration of Human Rights) 


“Writing ..is an act of faith; | believe it’s also an act of hope, 
the hope that things can be better than they are.” 
(Margaret Atwood) 


Fundamental to the act of creation is the right to freedom of expression. 
The Canada Council for the Arts salutes the 50th anniversary of the 
Universal Declaration of Human Rights. 
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The Canada Council for the Arts 


Role. The Canada Council for the Arts is a 
national arm’s-length agency created by an 
Act of Parliament in 1957. Under the terms 
of the Canada Council Act, the object of the 
Council is “to foster and promote the study 
and enjoyment of, and the production of 
works in, the arts.” To fulfill this mandate, the 
Council offers a broad range of grants and 
services to professional Canadian artists and 
arts organizations in dance, interdisciplinary 
work and performance art, media arts, Music, 
theatre, visual arts and writing and publishing. 
The Council administers the Killam Program 
of scholarly awards and prizes, and offers 
numerous other prestigious awards. The 
Canadian Commission for UNESCO and 

the Public Lending Right Commission also 
operate under its aegis. 


Structure. The Council is headed by a Board 
consisting of 11 members who are appointed 
by the government. The Board, chaired by 
Jean-Louis Roux, meets at least four times a 
year. It is responsible for all policy and financial 
decisions as well as other matters which are 
implemented by a staff headed by a Director, 
Shirley L. Thomson, who is also appointed by 
the government. 


The Canada Council for the Arts and its staff 
rely heavily on the advice of artists and arts 
professionals from all parts of Canada, who are 
consulted both individually and collectively. 
The Council also works in close cooperation 
with federal and provincial cultural agencies 
and departments. 


Funding. The Canada Council for the Arts is 
funded by and reports to Parliament through 
the Minister of Canadian Heritage and is called 
from time to time to appear before 
parliamentary committees, particularly 


the House of Commons Standing Committee 





for Canadian Heritage. Its accounts are audited 
by the Auditor General of Canada and 
included in the Council's Annual Report 

to Parliament. 


An annual grant from Parliament is the 
Canada Council for the Arts’ main source 

of funds, supplemented by income from 

an Endowment Fund, established by 
Parliament in 1957.The Council can receive 
and has over the years received a number 

of private donations and bequests, the income 
from which is devoted to the purposes 
established by the deeds of the gift. 


In 1998-99 the Council awarded 5,690 
grants to artists and arts organizations and 
11,602 payments to authors through the 
Public Lending Right Commission, totalling 
$112 million. 


The Canada Council for the Arts 
350 Albert Street, RO. Box 1047 
Ottawa, Ontario, K1P 5V8 
1-800-263-5588 or (613) 566-4414 
www.canadacouncil.ca 
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nary creation by Michel 
_Lemieux Victor Pilon 
Création, was coproduced 
by the National Arts Centre 
_ French Theatre, the John F. 
Kennedy Center in 
Washington, and Usine C in 
_ Montreal. The work uses a 
- four-dimensional theatrical 
experience in which the 
audience is drawn into the 
= story, captivated by the 
see - constant transformations of 
the set and special effects. 
. -Orféo received a $30,000 - 
_ creation grant from the 
- Interdisciplinary W 
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Report 


| felt happy and honoured when | was 
appointed the Chairman of the Canada 
Council for the Arts, a little over a year ago. 

| also felt somewhat apprehensive, for Canada’s 
artists had very high expectations of me. 
Fortunately, | can count on the solid backing 
of the other ten members of the board, the 
commitment of our dedicated and hard- 
working staff and the inspired leadership of 
our director, Shirley Thomson. The synergy of 
board, staff and management is what makes 
the Canada Council for the Arts a vigorous and 
exciting institution. 


In 1948, the first paragraph of Article 27 of the 
Universal Declaration of Human Rights stated 
that “Everyone has the right freely to particip- 
ate in the cultural life of the community, to 

enjoy the arts ..." The global community 
recognized a citizen's right to free access to 
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culture as being just as important as free 
access to health or education. 


Similarly, the Act for the establishment of the 
Canada Council stipulates that “The objects of 
the Council are to foster and promote the study 
and enjoyment of, and the production of works 
in, the arts...”| prefer the English version of the 
Act for its emphasis on the aspect of enjoyment, 
as opposed to the term “diffusion” in the French 
version, for the Council's mission is to make avail- 
able to the public the works of our artists at their 
best, so that the population can indeed “enjoy” — 
derive joy from — those works. This is the key 
element in the relationship between artists and 
their audiences. 
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To clarify the Council’s mission, | like to quote 





Peter Dwyer, one of the Council's first directors, 
who said that the Council must be “a thinker, 
a doer and...a rascall..."In other words, the 





Council must follow the artists’example and 





make a point of disturbing intellectual 
complacency if we are to avoid falling into 


conservative, rigid ways of thinking and doing. 





The Council serves every Canadian citizen, 
even though its primary task is to award grants 
to artists and arts organizations and create a 
climate that encourages inspiration and 
creation. This is how it ensures that all citizens 
have free access to — and enjoyment of — the 


arts and culture. 


Service, however, does not mean servility. The 
Council must be a leader, not a follower, of 
public opinion. In art, creation is the domain 

of the artists. And for those artists, the Council 
calls for full freedom of expression - even if this 
means that the public might occasionally be 
disturbed by the form that expression takes. 


I'm not suggesting that the Council should not 
be accountable for its action. What | am saying, 
however, is that its action should be judged in 





are only two prevailing situations that they 
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But political authority can have no influence upon unanimously criticize: the constraints of 


the artistic choices that are made within the Council. insufficient funding, and the marginalization 


Partisan politics and electoral concerns have no and isolation they too often experience. These 


: oy phe yp are two situations that our organization will 
place in the Council's affairs. g 


the universal scheme of things and not by 
individual, easily targeted examples, and that 
the Council stands upon two fundamental 
principles: independence from political 
authorities (the arm's -length policy), and 
the assessment of grant applications by 
juries of peers. 


Through the federal department it comes 
under, the Council answers to Parliament for 
the healthy administration of the public funds 
it is entrusted with. But political authority can 
have no influence upon the artistic choices 
that are made within the Council. Partisan 
politics and electoral concerns have no place 





in the Council's affairs. 


Moreover, the assessment of grant applications 
by peer juries ensures the objectivity of 
choices made within a set of established 
criteria, the first being professionalism and 
excellence. Without being flawless, this system 
has proven its worth and is generally 
supported by the arts community. 


Since my appointment, | have travelled across 
Canada, from Newfoundland to Vancouver 
Island, with director Shirley Thomson.|! have 
talked to hundreds of artists to discover their 


concerns and share their dreams for the future. 


| have been enormously impressed by the 
scope and diversity of artistic practices in even 
the farthest outreaches of our country. 
Everywhere, our artists demonstrate incredible 
creative energy, whether they are working in 
the mainstream or as members of minority 
groups, as is the case for Acadians and 
francophones outside Quebec, for Aboriginal 
Peoples and for culturally diverse artists. There 


attempt to rectify. 


In this respect, | am delighted that the Canada 
Council for the Arts is in a much better pos- 
ition than it was two years ago, thanks to the 
additional funds allocated by Parliament. But 
we mustn't rest on our laurels: | will make it my 
duty to continue to advocate the case of our 
artists and our organization among the 
elected representatives of all parties. 


We are currently putting the finishing touches 
on a new plan inspired by previously 
published Council documents that clearly 
outlines the importance of the Council and 
explains the structures, actions and processes 
it employs to fulfill its mission and continue its 
judicious administration of public funds. 


Among the many issues covered in the plan, 
there is one that | feel is critical: we have to 
increase audience attendance at arts events 
throughout our country. In the long term, it 
seems obvious that this will be achieved 





through education. Studies have shown that 
students who have regular contact with the 
arts and culture do better in their studies in 

all disciplines. If there were more arts in 
education, and more emphasis on education 
through the arts, we would attain a threefold 
goal: we would train better students, cultivate 
artistic vocations, and create larger, better 
informed arts audiences among future 
generations of Canadian citizens. Since 
education comes under provincial jurisdiction, 
the Council cannot intervene other than by 
expressing its wishes as eloquently as possible. 
What it can do, however, is urge arts organiz- 
ations to focus on this problem and help them 
find solutions. 


A scene from Marie H. 
Clements’ play Urban 
Tattoo, presented at 
Victoria’s Belfry Theatre 
as part of Festival 99. 
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the country to the city. 
In 1999, Urban Tattoo 
was produced by Native 
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the World Festival at San 


* Museum in Los 
s. Here, a scene 


This year, the vast new territory of Nunavut 
became part of Confederation, and in a few 
months we will be celebrating the new 
millennium: two significant events in the 
evolution of Canada and of humanity in 
general that lead us to reflect upon the future. 
We at the Council are all well aware of the 
constant challenges that lie ahead. We do not 
intend to succumb to false optimism — but 
based on experience and the progress of the 
past fifty years, we are confident that we will 





be able to rise to these challenges, for the 
greater benefit of the arts, artists, and the 


population in general. 
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Jean-Louis Roux, C.C. 
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Report 


Reflections after one year 


on the job 


Arriving at the Canada Council 
early in 1998 proved to be a 
revelation, even for a veteran 
arts administrator such as 
myself. At the top of my list of 
the best I've encountered in a 
year of superlatives are the 
board and staff of the Council, 
whose dedication to fostering 
and promoting all of the arts 
in Canada knows no bounds. 
Many of the complex issues 
which the Council—and all 
organizations—face today, defy 
neat and circumscribed 
analysis. It is through the skill, 
care,and generosity of board 
and staff that the Council will 
continue to evolve as the 
supple and knowledge-based 
organization which Canada's 
artistic Community requires 
and deserves in the new 
century. 


The Canada Council of the 
nineties has put much thought 
into addressing its major 
challenges: the increasingly 
pluralistic nature of the arts 


community and audiences; 
regional variations; the 
recognition and inclusion of 
the contribution of Aboriginal 
artists; the impact of new 
technologies on the way 
artists create and distribute 
their work and on the Council's 





processes; and—linked to new 
technologies—the effects of 
globalization on the arts in 
Canada, and on Canada’s place 
in the world. Over the past 
year we have endeavoured to 
put in place the appropriate 
professional skills and 
organizational tools to enable 
the Council to rise to these 
challenges, with the acute 
awareness that the Council of 
the future must be flexible, 
human and very informed. 


We continue to intensify our 
efforts of the past years to 
defend the artist's place in 
society and the value of public 
investment in the arts. Never 
before has the artist's 
humanizing and perceptive 





“Never before has the artist’s 


humanizing and perceptive voice been 
so necessary as a counterweight to the 
all-pervasive influence of technology 


and the marketplace.” 


voice been so necessary as 

a counterweight to the all- 
pervasive influence of 
technology and the 
marketplace. We will work 
with the arts community to 
increase public knowledge 
and appreciation of the arts, 
with a special focus on young 
audiences. 


The challenges for Canada 

as part of the global arts 
community will increase in 
complexity as international 
issues in areas like copyright, 
intellectual property, privacy 
of information and trade 
continue to evolve. There is no 
thought of rejecting outside 
influences, nor of reluctance to 
co-operate, co-produce or “co- 
think,” but there is a need to 
show pride and determin- 
ation in saying “yes, this is 
Canadian—how wonderful it 
is, and how fortunate we are 
that it is supported by all 
Canadians through the 
Council.” Carol Shields, one of 


our shining literary lights and a 


former Council board member, 
writes about the artist's 
capacity to transform the 
world in a delicate parable 
about windows and light. 
Here are her words. 


‘All we know is that a certain 
blocked-in window was freed in 
such a way that light flowed 
with a burst through it. Not real 
light, of course, but the idea of 
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light, which is infinitely more 
powerful than light itself. 
Illusion, accident, meticulous skill 
all played a role, and those who 
gathered to pay tribute were 
happy to set aside, for the 
moment, scientific proofs and to 
stand in awe of the power of 
creative achievement - a window 
that had become more than a 
window, better than a window, 
greater than a window, the 
window that would rest in the 





mind as all that was ideal and 
desirable and transparent in the 
world of windows...” (notes 
from Carol Shields’ speech to 
the Royal Canadian Academy 
of the Arts, Fall, 1997) 


Shain k Thmnen 


Shirley L. Thomson 
Director 


Report of the year’s activities 1998-99 


The year just past can be characterized as a 
period of renewal and consolidation for the 
Canada Council for the Arts. 


On the one hand, new funds enabled the 
Council to strengthen existing programs, long 
underfunded, and to undertake dynamic new 
initiatives that only began to respond to the 
explosion of creative talent in all parts of the 
country. On the other hand, the Council 
remained firm in its commitment to manage 
its operations efficiently and cost-effectively, 
keeping administrative costs to a minimum in 
order to protect the grants budget. 


Looking ahead to the new millennium, board 
and staff focussed their collective energies on 
preparing a renewed vision and plan for the 
Council in a changing world. Recognizing that 
the arts will be our address in the global 
village, the Council is convinced that its 
mandate, to support the production of works 
by new and established artists throughout 
Canada, and to help build audiences for 
Canadian arts here and abroad, will assume 
even greater significance in the years to come. 


Leading up to 1998-1999 


From 1994 to 1997, the Council responded to 
the federal government's deficit-cutting 
Program Review Exercises 1 and 2, which 
reduced the Council's parliamentary 
appropriation by 10.4%, by protecting its 
grants budgets and reducing its overhead and 
administrative costs. This had a deep impact 
on staff members, who were reduced by 
almost 50% (from 268 to 132),and on the way 
they work. The number of programs was 
reduced from over 100 to 54 (although 
numbers have risen somewhat with the new 
funds) and one annual deadline for most 
programs was implemented. 





“New funds enabled the Council to 
strengthen existing programs, long 
underfunded, and to undertake 
dynamic new initiatives that only began 
to respond to the explosion of creative 


talent in all parts of the country. ” 


In 1997, the government announced the 
welcome addition of new funds to the Canada 
Council, $25 million a year for five years 
beginning in fiscal year 1997-98 up to 2001-02, 
and a $10 million Millennium Arts Fund. The 
allocation of the additional funds represented 
an important signal from the government of 
its commitment to the Canada Council and to 
public support of the arts at the federal level. 


The new funds enabled the Council both to 
reinforce its core programs of support to arts 
organizations including symphony orchestras, 
opera, theatre and dance companies, public 
art museums and publishers, and to address 
through targeted funding the strategic 
priorities that had been identified in the 
Council's 1995 Strategic Plan, A Design for the 
Future. In allocating the funds, the Council 
maintained its commitment to keep overhead 
costs at a minimum in order to protect the 
grants budget. 


Year one of the new funds. \n the first year, the 
Council decided that, for 1997-98 only, the 
$25 million was to be allocated by means of 
special one-time grants to arts organizations 
currently receiving operating funds from the 
Council. The amount was equal to 20% of 
their Council operating grant. Programs for 
individual artists and for projects were also 
increased by 20% for 1997-98 only. Payments 
to authors through the Public Lending Right 


1 “click” is an 
ele) ariam@eeltler 
orative performance by 
fol akola-volelg-yela\-remer<-lalel 
Miller and composer/ 
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The project, which 


Commission were increased by $2.2 million. 
The remainder of the funds was reserved for 


special initiatives and operational support. 


How the new funds were allocated in 1998-99 


In April, 1998, the Council announced its plan 
and priorities for the distribution of the 
additional funding over the next four years. 
The plans were a further evolution of the 





directions originally outlined in the 1995 
strategic plan, refined after extensive 


discussion with the board and staff, as well as 





consultation with established disciplinary 
advisory committees. They reflected the 
Council's key priorities for the distribution of 
the funds: that existing core programs were in 
immediate need of reinforcement, and that a 
number of strategic priorities, identified by the 
Council as being of key importance in the 
long-term development of Canadian arts, 
required urgent attention. 


Photo: Paul Litherland 


Of the $22,965,000 available, the funds were 
distributed as follows. 


Grants 1998-99 (in thousands of dollars) 


Reinforcement and Realignment $12,300 
Public Lending Right Commission 2,200 
Strategic Priorities 

Developing Audiences 1,900 

Aboriginal Arts 1,500 

Equity and Access 1,500 

International Development and Festivals 2,000 

Subtotal 6,900 6,900 
Total Grants $21,400 
Services, operating and administration 1,565 
Total Expenses $22,965 


Reinforcement and Realignment 


Existing programs for creation, production and 
dissemination were strengthened with the 
allocation of approximately $12 million of the 
new funds. Within programs, the Council made 
realignments to deal with historical inequities 
that had been exacerbated through years of 
stagnant funding and cuts. For example: 


- Core programs of production support to 
performing arts companies, publishing 
companies and media arts organizations 
were significantly bolstered. The overall 
budget for production grants to 
organizations rose by 24% over 1996-97. 


-A major program of operating support to art 
museums and public galleries was created, 
resourced from new and existing funds. 
Operating support to cinématheques was 
reinstated. 


- Support to individual artists for creation and 
production was strengthened, with funding 
increased by 16% over 1996-97. Success rates 
were raised in many programs for individuals. 


>The Council's budget for all programs of 
support for touring and dissemination, 





“The country’s artistic community is in 
a state of creative ferment, embracing 
new art forms and new media, and 

challenging the boundaries of artistic 


expression fearlessly. ” 


including existing and new funds, reached 
$18.2 million in 1998-99, an increase of over 
109% since the publication of the Council's 
1995 Strategic Plan. This is the largest 
percentage increase, and reflects the priority 
1995 to the 
vital activity of linking the arts and the public: 


the Council has accorded since 


touring the performing arts, exhibition, 
display and showcasing of the visual media 





and interdisciplinary arts, as well as the 
distribution and promotion of the arts to 
new audiences across the country. 


- Authors, illustrators and translators received 
an additional $2.2 million through the Public 
Lending Right Program. 


Strategic Priorities 


In addition to reinforcement, the new funds 
enabled the Council to allocate approximately 
$7 million of the new funds to the following 


strategic priorities: 


Developing audiences—especially young 
audiences—for the arts 

To ensure that the arts become more fully 
integrated into the lives of Canadians, the 
Council increased its support to the creation, 
production and dissemination of works of art 
destined for young audiences. It invested in 
the development of skills in programming, 
marketing and presenting works of art to 
young audiences. Through these initiatives, 
and by strengthening support to touring, 
exhibition and distribution of the arts and 
improving access to the arts for people of all 
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ages, the Council is breathing new life into the 
part of its mandate which charges us to 
promote the enjoyment of the arts. 


Aboriginal Arts 

Recognizing the richness of traditional and 
contemporary arts practices by Aboriginal 
artists, and the need to increase their 
awareness of and access to programs of the 
Council, the Council implemented a number 
of initiatives. Funding for Aboriginal arts was 
increased, both within regular programs, and 
through targeted initiatives. New programs or 
pilot projects were created in Aboriginal 
writing and publishing, dance, music, radio 
drama, film and Aboriginal curatorial projects 
in Visual Arts. 


Increased efforts were made in communic- 
ations, the most striking example being the 
Media Arts outreach and information tour of 
Aboriginal communities in the Prairies from 
November 1998 to February 1999. The tour 
generated close to ninety applications to the 
new Aboriginal Media Arts pilot program for 
artists working in film, video, audio and new 
electronic media. 


Finally, a highly successful conference, To See 
Proudly, organized by the Council's Aboriginal 
Secretariat in Ottawa in September 1998, 
brought together Aboriginal artists from all 
across Canada, Australia and New Zealand. 
The conference more than met its objective, 
to provide a national forum for a dialogue 
between Aboriginal artists and between 
artists and the Canada Council. A follow-up 
conference is planned for 2001. 


Equity and Access 

To encourage the creative expression of artists 
from culturally diverse communities, the 
Council increased support to core programs 
across all disciplines and invested in special 
initiatives and multidisciplinary opportunities. 


Among the most memorable special events 
of the year were the Showcases for Culturally 
Diverse and First Peoples Music Artists in 
Vancouver, Toronto and Montreal in November 
1998. The Showcases brought artists from 
these communities together with presenters 
from across the country, and many of the 
participating artists obtained performing 
engagements as a result, which will further 
their careers significantly in Canada and 
abroad. 


The Council's Equity Office, which guides the 
Council's equity efforts and provides extensive 
outreach to culturally diverse communities, 
developed a new two-year initiative called 
Quest. The program is designed to increase 
access to Council funding for a new 
generation of emerging professional artists 
who have never received a grant from the 
Council. 


International Activities 

In recognition of the fact that artists function 
in a global environment, the Council has 
created new international programs in almost 
every discipline to enable artists to develop 
their artistic potential and promote Canadian 
arts abroad. The Council's initiative, which is 
small-scale and artist-driven, complements the 
work of the Department of Foreign Affairs and 
International Trade, which continues to assist 
major tours and exhibitions abroad. The 
Council's aim is to encourage co-productions 
between foreign and Canadian companies, 
thereby increasing international audiences for 
Canadian creations, and to facilitate exchanges 
and networking between creators, producers 
and artistic directors. The Theatre Section 
organized tours for artistic directors to France, 
Africa and Australia last year to encourage co- 
productions, and the coming season will show 
the results. International residencies are 
another area ripe for development, and 
possibilities are being actively researched. 
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Festivals awareness and appreciation of the arts to 
Festivals have established their role as new levels. 
audience builders and popularizers of the arts. 











Every section is assisting festivals, either Also arising out of the Strategic Priorities 
through targeted programs or within existing In addition to the above actions, a number of 
dissemination programs. Writers’ festivals, other initiatives were undertaken that arise out 
theatre and music festivals and film festivals of the strategic priorities and address pressing 
have become a staple of the cultural diet of needs in the arts. To list only a few examples: 
most communities, large and small. Through - The Theatre Section implemented the “Flying 
its support to festivals, the Council tries to Squad,” which provides hands-on assistance 
encourage organizers to be more innovative in to not-for-profit theatre companies for 

their programming, thereby enriching their organizational development. 


audiences’ knowledge, and moving their -In the area of new media, the Council, the 


Compagnie Flak with 
choreographer José N 
1998/99 creation One Night 2 
Only 3/3, a coproducti 
the Canada Dance Festiv 
Candance Creation Fun 
-and the National Arts. 
Centre. The production 
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Montreal, Quebe 
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duing the 1998/99 season, 


and will be. touring Canada 
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José Navas. 


Banff Centre and Stentor created a 
partnership, “The New Media Canadian 
Creation Initiative,” to enable artists to carry 
out research and create new works in 





electronic media at the Banff Centre. 

>The Writing and Publishing Section launched 
a new pilot program, Spoken and Electronic 
Words, to increase access to Council funding 
for innovative literary practices which are not 
based on conventional book or printed 
magazine formats, such as dub and rap 
poetry, poetry performance, storytelling, 
electronic magazines, and literary expression 


published or broadcast electronically. 

* The Canadian Music Centre, with the help of 
a Council grant, embarked on the digitization 
of its library of Canadian contemporary music 
scores and its migration to the Internet. 


The Millennium Arts Fund 


In June 1998, Minister of Canadian Heritage 
Sheila Copps confirmed the federal 
government's promise to provide $10 million 
to the Council for the production of works of 


Photo: Cylla von Tiedemann 
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art to mark the millennium. This special 
program provides professional artists and arts 


organizations in all artistic disciplines with a 
g p Ballet British 


Columbia dancer 
Sylvain Senez. 
Ballet British 
Columbia, directed 
by acclaimed 
choreographer 
John Alleyne, 
receives multi- 
year operating 
assistance from 
the Council. 


funds to create works that will have a lasting 
impact, will be relevant to the 
millennium, and will enrich 
collections, repertoires and public 
places. The selection committees 
look for creativity, originality and 
inventiveness in successful 
projects, with a focus on reaching out to 
young people. 


To date, over one hundred projects have been 
supported from all across Canada with two 
more competitions still to take place. A few of 
the rich tapestry of projects funded include: 
the Nunavut Arts and Crafts Association of 
Iqaluit for Our Life in Stone, involving a 
sculpture symposium in the Arctic on Baffin 
Island, uniting elders of the Nunavut 


communities with the artists of tomorrow; 


the Société de musique contemporaine du Photo: David Cooper 


Québec, for Esprits de clochers, a musical 
involving roughly 15 composers and 15 
musical organizations in Montreal to mark the 
millennium; and Toronto's Tapestry Music 
Theatre, for a Chinese-Canadian opera called 
The Iron Road about the construction of the 


Canadian Pacific Railway. 
low, reveal that there is much excellent work 


The Challenges Ahead being produced throughout the country that 
deserves recognition, and that much remains 


If the events and actions of the past twelve to be done. 
months reveal anything, it is that the country’s 


artistic Community is in a state of creative Braced by the new funding, and inspired by 


ferment, embracing new art forms and new the dedication of Canada’s artists and the 


media, and challenging the boundaries of promise they embody, the Council's board and 


ee for the 
artistic expression fearlessly. The welcome and staff continue to work together to plan fo 


much-needed new funding has reinvigorated future. A corporate plan is being developed to 


the Council's programs and enabled it to move the Council forward from the 1995 


respond to many new pressing needs in the Strategic Plan, which was produced within the 


arts. But the quality of the thousands of context of Program Review, and to establish a 


nic: : - f objectives to take us 
applications submitted to the Council, and Hotvanas OO KNG ser Oe)ee 


: into the next century. 
success rates which are in some cases still too m 


An essential component of the process is the 


newly created Research and Planning Unit, 


which will carry out the necessary function of 


developing performance indicators to 


measure the 


impact of our strategies and 


actions. The Unit will also evolve as an 


information resource for the arts community 


and the publi 


conveyed to 


Council is a ri 





c,a need which has often been 


the Council in recent years. The 





ch repository of forty years of 


information on the arts to which the public 


deserves greater access. A redesigned Website 
and intensified communications and advocacy 


18 





strategies will facilitate the sharing of 
information about the arts and reinforce the 
message that the arts enhance and improve 
Our communities. 


As the world of the arts is in constant flux, in 
never-ending evolution, the Council continues 
to face a multiplicity of issues that require its 
attention in the immediate and the longer 
term. Issues under review at present and in 
the coming months include: 


Peer review: The Council remains committed to 
peer review as a cornerstone of its operation 
and is continuing to work on clarifying the 
process and making its procedures as 
transparent as possible. 


Artist-run centres: The Visual Arts Section is 
reviewing the artist-run centres program and 
bringing it up to date with the current reality 
in which these institutions function. 
Consultations have been carried out with the 
centres across Canada and the redesigned 
program is scheduled to be in place by the 
end of this calendar year. 


Globalization: The creation of international 
programs in every section reflects the 
Council's awareness that the reality we live in 
is international, and that the arts are our global 
calling card. The Council has a particular 
responsibility in the international arena 
through the Canadian Commission for 
UNESCO, which operates under the Council's 
aegis. The Council will work with the 
Commission to help promote the values which 
are the Commission's foundation: peace, 
respect for human rights and the right of 
citizens to intellectual and cultural enrichment. 
Another international dimension is our 
membership on the Team Canada Advisory 
Board which meets every quarter to provide 
counsel to the government on trade policy, 
market access and promotion, among other 
things. Here is another forum for the Council's 
voice, where it can help to achieve a 
harmonious level of respect for the 
contribution the arts make to the qualities of 
innovation, risk-taking and teamwork, so 
essential to entrepreneurship. 


Interdisciplinarity: Under the restructuring 
process, the programs of support to creation, 
production and dissemination of 


interdisciplinary work were moved into the 
Council's Media Arts Section where they have 
been housed for the past two years. Upon 
reflection, we have concluded that 
interdisciplinary practitioners will be better 
served with their own stand-alone unit. 
Interdisciplinary work is a mature and 
established form of arts practice, even while it 
is constantly testing the boundaries and 
moving us into new zones of perception. 
Programs are being reviewed in consultation 
with professionals in the field. 


A closing word 


The above overview demonstrates that the 
past year has been one of intensive work and 
development to address a number of pressing 
issues in the immediate and longer term. We 





know that many challenges lie ahead, and the 
Council is prepared to face the m—as well as 
those which still lie beyond our present 
horizon—with confidence and determination. 








Distribution of Grants by Arts 
Discipline 1998-99 








(in thousands of dollars) 





Music $21,558 
Theatre 20,349 
Writing and Publishing 17,415 
Visual Arts 15,364 
Dance 12,269 
Media Arts 10,081 
Public Lending Right Commission 8,033 
Millennium Arts Fund 5318 
Other S720 
Total Smeal es 
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On the facing page: 


Top. Djanet Sears, winner 
of the Governor General's 
Literary Award for Drama 
for her play Harlem Duet, 
receives her scroll from 
His Excellency the Right 


Honourable Roméo LeBlanc. 





Centre. Cha-Locos performs 
the music of the Afro-Peruvian 
and Afro-Venezuelan cul- 
tures. The group has 
performed at a number 

of festivals, and released 
several recordings. It was 
featured in the Toronto 
venue of the Canada 
Council for the Arts 
Showcase of Culturally 


Diverse and First Peoples 
Music Artists in November 
1998. 


Bottom. Chinook Winds’ 
performance “Cultures 
around the Fire — from the 
Mayan to the Inuit” at 
the First Peoples Arts 
Conference. 


Endowments and Prizes 








Chairman Jean-Louis Roux (left) present- 
ing the 1998 Virginia Parker Prize to New 
Brunswick pianist Richard Raymond. The 
$25,000 prize is awarded annually to 
young performers of classical music who 
demonstrate outstanding talent and 
musicianship. 


The Canada Council for the Arts manages and 
awards over 100 prizes, awards and fellowships 
each year through its Endowments and Prizes 
Section. Many were created by bequests and 
donations from individuals and corporations 
across Canada. 


1998-1999 Highlights : 


Cellist Yo-Yo Ma was awarded the triennial 
Glenn Gould Prize. 


The J.W. McConnell Family Foundation 
donated two fine cellos to the Council's 


Musical Instrument Bank. 





The Council established the Governor 
General's Awards in Visual and Media Arts 
under the patronage of His Excellency the 
Right Honourable Roméo LeBlanc, Governor 
General of Canada. 


The Council announced that it is seeking 

a permanent donor for two magnificent 
Stradivari violins on loan to the Council until 
September 1999. 


The Canada Council for the Arts Molson Prizes 
were awarded to Jeanne Lamon (Tafelmusik) 
and Michael J. Trebilcock (University of 
Toronto). 





The Killam Prizes were awarded to Dr. Albert J. 
Aguayo (Centre for Research in Neuroscience 
a 





t McGill University), Dr. Maurice A. Bergougnou 
(University of Western Ontario) and Dr. Walter 





Hardy (University of British Columbia). 


The Governor General's Literary Awards were 
presented to 14 outstanding Canadian writers, 
illustrators and translators at Rideau Hall by the 
Governor General of Canada. 


M. Joan Chalmers donated $100,000 to increase 
the amounts available for awards through the 
Jean A. Chalmers Fund for the Crafts. 


First Peoples Arts Conference — 


(RGM S Sic) Zig@ lel hy, 


Advancing Indigenous Arts Beyond the 
Millennium 


One of the Council’s greatest achievements 
this year was the organization of a historic 
gathering of Aboriginal artists from every part 
of Canada and from around the world for the 
first-ever Aboriginal Arts Conference, To See 
Proudly - Advancing Indigenous Arts Beyond 
the Millennium. 


In September 1998, over 200 delegates came 
together at the Canadian Museum of 
Civilization in Hull, Quebec, to spend the next 
four days celebrating, sharing, questioning and 
debating Aboriginal arts. 


The dream of a national conference had 
been nurtured by the First Peoples Advisory 
Committee for almost a decade, and when 
new funding became available to the Canada 
Council in 1997, it was time to put ideas into 
action. The First Peoples Advisory Committee 
and the First Peoples Secretariat worked 
tirelessly to bring the conference to fruition. 


In recent years, the Council had stepped up 
its support for Aboriginal artists, increasing 
the number of Aboriginal artists and arts 
Organizations applying and receiving grants 
for their work. The Council now has Aboriginal 
programs in every discipline, and Aboriginal 
officers in dance, music, theatre and writing 
and publishing. The conference was a 
culmination of the significant steps taken by 
the Council this decade to put action behind 
its Commitment to Aboriginal arts, creating 
awareness of the work that has been done 
and looking at directions for the future. 
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Above. World-renowned architect Douglas Cardinal 
gave the keynote address to open the conference. 


Popular movie actor Adam Beach hosted the emerg- 
ing artists showcase - Bring on the Millennium. 








Jessie Oonark’s The Moon was used to symbolize the 
Conference. The art work is part of the holdings of 
the Canada Council Art Bank. Its use was made pos- 
sible by the Public Trustee for the Northwest 
Territories, estate of Jessie Oonark. 


On 24 September, the conference began with 
a series of readings that underscored the 
ongoing power of the storytelling traditions of 
Aboriginal peoples, followed by the opening 
ceremonies, whose keynote speaker was 





Douglas Cardinal, the Métis designer of the 


Canadian Museum of Civilization. That evening, 


the Emerging Artists Showcase, emceed by 
Saulteaux actor and Smoke Signals star Adam 
Beach, featured exciting new artists from 
Aboriginal nations throughout the country. 


Topics at the panels and plenary sessions 
ranged from an overview of disciplinary arts 
practices, to conflicts in the arts landscape, art 
as community cultural development and 
models for indigenous arts policy. 


Evenings were devoted to celebrating 
Aboriginal arts. Telling It Like It Is, the theatre 
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showcase on the evening of Day Two, featured 
performances by Cree performer/writer Margo 
Kane and the Kehewin Native Performance 
and Resource Network, as well as the official 
opening of Visual Impact: Aboriginal works in the 
Canada Council Art Bank. Both events took 
place at the National Arts Centre in Ottawa. 


Day Three ended with a traditional feast and 
readings by authors Maria Campbell and 
Bernard Assiniwi, followed by a celebration of 
Aboriginal performing arts that featured the 
Jani Lauzon Band, Chinook Winds, and Jerry 
Alfred and The Medicine Beat. 


A final report on the findings and recommen- 
dations of the conference will be published 
by the Council and sent to all delegates, along 





with a CD-ROM documenting the event. Since 
the conference, a video on How to Apply to 
the Canada Council has been completed in 
Inuktitut and will be distributed to Inuit arts 
organizations, media outlets and other 
stakeholders. Ongoing Aboriginal programs 
have been revised to better meet the needs 





of their targeted communities. 


The need for the Canada Council to reach out 
to the Aboriginal community and make itself 
better known and understood was a key 
message that came out of the conference. 
For many artists, this conference was the first 
point of access to the Council, and all agreed 
that a commitment to maintaining an 


ongoing dialogue is essential. 
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SHOWCASE of Culturally Diverse 
and First Peoples Music Artists 


In 1990, recognizing the need 
to ensure that its activities 
reflected Canadian realities, the 
Canada Council for the Arts 
identified cultural diversity as 
one of its priorities for the next 
decade. Five years later, with 
the publication of its strategic 
plan, the Council reiterated its 
commitment to assisting 
artists of culturally diverse 
backgrounds and from 
Aboriginal communities 
achieve recognition and 
excellence. And in 1998, thanks 
to new funds granted by 
Parliament, the Council was 
able to realize a long-nurtured 
dream of introducing the 
musical treasures it had 
discovered throughout the 
country to as many Canadians 
as possible. 





Demographic changes in 
Canadian society have 
brought to the front many 
talented musicians performing 
classical and popular music of 
non-Western traditions. What 
was once defined as ethnic 
music has now been redefined 
as world music, and with this 
redefinition a vastly expanded 
audience has developed. A 
corresponding growth has 
occurred within the Aboriginal 
music community, encouraged 


by the creation of a Juno 
award for Aboriginal music 
artists. 





Despite this explosion of 
musical creativity, there 
remains a gap between 
culturally diverse and 
Aboriginal artists and their 





potential audience. In fact, 
although many of these artists 
receive Council grants for the 
creation and production of 
their work, very few of them 
tour outside their home 
markets. By addressing the 
vital link between creators, 
performers and presenters, the 
Council's three one-day 
showcases played an 
important role in developing 
increased audiences and 
markets for culturally diverse 
and Aboriginal artists. 


The showcases took place at 
the du Maurier Theatre Centre 
in Toronto on Saturday, 14 
November, La Maison de la 


culture Frontenac in Montreal 





on Sunday, 15 November and 
the Centennial Theatre Centre 
in Vancouver on Sunday, 22 
November 1998 in front of full 
houses in all three venues 
along with a few hundred 


viewers joining us via the Web. 


The artists who performed 

at the showcases were 
professional culturally diverse 
and Aboriginal music artists 
working in contemporary, 
traditional, classical, folk, jazz, 
spoken word and musique 
actuelle. These 48 artists were 
selected by a national peer 
assessment committee from a 
competition of more than 250 
applicants. 


Featured Canadian artists 
came from varied cultures 
including those of Brazil, 
Burkina Faso, China and the 
Dominican Republic and 
Madagascar. As well, there 
were Inuit, Algonquin/ 
Objibway/Cree and Métis 
music artists from Tuktoyaktuk, 
Iqaluit, Sudbury and Edmonton. 


The impact of the meeting of 
48 artists and 60 to 70 
presenters has led to 

a vast increase in the number 
of culturally diverse and 
Aboriginal artists performing 
to Canadian audiences. Not 
only are these artists being 
introduced to Canadian 
audiences from Dawson, B.C. to 
Halifax, but in some instances 
to audiences as far away as 
Bremen, Germany. The 
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-erformers from the Music Showcases. Upper left: Montreal-based Liu Fang performs on the pipa and 
he zheng, ancient traditional instruments of China. Upper right: Jerry Alfred and the Medicine Beat. 
erry Alfred is a Northern Tutchone speaker from Pelly Crossing, near Whitehorse. His first recording, 
‘tsihon, won the 1995 Juno Award for Aboriginal Music. Lower left: Uzume Taiko Ensemble, Canada’s 
irst professional taiko group, tours widely across Canada and Europe performing music based on the 
apanese drumming tradition. Lower right: Joaquin Diaz performs the “merengue tradicional,” the folk 


nusic of the Dominican Republic. 


showcase also had a dramatic 
influence on the increase in 
the number of requests for 
tour support from the Canada 
Council. Among the 25 tours 
recently recommended for 


funding there were 11 by 


culturally diverse and 
Aboriginal artists or 44% 


of successful applicants. 


The showcases, a collaboration 
between the Canada Council, 


presenters, agents and 


managers and artists, have 
allowed audiences to 
experience the full and diverse 
wealth of contemporary 
Canadian music. 


The Art Bank surpassed its revenue objective 
of $1,100,000 in 1998/99 with an income of 
$1,138,000. 


Marketing initiatives included advertising in 
Access Ottawa, participating in the Ottawa 
Business Show in April 1998 and the 14th 
Annual International Business World Exhibition 
in Montreal in September 1998. 


During 1998-1999, of the 257 signed contracts, 


there were thirteen new clients, of which five 





te rentals. 





were COrpofra 


The focus this past year was on finding less 
expensive quarters, and the Art Bank will be 
relocating its warehouse as of August 1999, 


1 Art Bank 


igesenitacarC OUncl 


lessening rental costs from over $1 million to 
approximately $460,000 per year, and bringing 
the Art Bank to a break-even position in fiscal 
year 2000-2001. 


Earlier this year, Council Director Shirley L. 
Thomson paid tribute to the work of Luke 





Rombout, who was instrumental in 
reenergizing the Art Bank program and giving 
it new direction."His leadership, wisdom and 
perseverance in turning around the Art Bank 
and setting it on the right track essentially 





saved this innovative and important publicly 
funded initiative from being shut down. We all 
owe Luke Rombout our gratitude for his 
unswerving determination to sustain this 


imaginative public institution.” 





Public Lending Right Commission 


The Public Lending Right (PLR) 
Commission makes payments 
to Canadian authors for the 
availability of their books 
catalogued in Canadian public 
and university libraries, 
according to the PLR 
program's eligibility criteria. 


In 1998-99, the PLR Commis- 
sion celebrated its 13th year of 
operation, with continued 
growth in the number of 
authors and titles receiving 
payment. A total of 11,602 
authors, an increase of 3.9% 
over 1997-1998, received PLR 


payments totalling $8,059,252 
for their 42,785 titles found in 
the sampled libraries. As a 
result of this growth, the hit 
rate (the amount paid each 
time an eligible title is found in 
one of the sampled libraries) 
fell to $37.80, from $39 last 
year, a decrease of 3%, and the 
payment ceiling, the maximum 
any one author could earn was 
$3,780, down from $3,900 in 
1997-1998. 


There were three points of 
focus in the work of the 
Commission over the past year: 


* PLR sampling methods 


ost provinces are developing 
province-wide catalogues of 
their holdings in public and/or 
university libraries and often 
both. The Commission is 





undertaking a survey to find 
out how many of these 








amalgamated systems exist, 
and if and how the Com- 
mission could modify its own 
sampling procedures to take 
this data into consideration. 


* PLR legislation 


It has been the PLR Com- 
mission's intent for some time 
to seek a more stable footing 
for the public lending right 
program. Legislation issues 
will be featured in the 
upcoming international PLR 
conference, and further 
inspiration and encourage- 
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closer look at our counterparts 
in other countries who enjoy 
legislative protection for their 
programs. 


* 3rd International Lending 
Right Conference 


Commission energies have 
been devoted throughout 
the year to planning the 3rd 
International PLR conference 


to be held at the National 
Library of Canada from 1-4 
October 1999. Representatives 
from 25 different countries 
have been invited to attend, 
14 of which already have full- 
fledged PLR programs. 


ment may develop from a 





Canadian Gomimissiotvier Unease. 


The Canadian Commission for UNESCO has 
been housed within the Canada Council since 
the Commission was established in 1957. 
Helping to further cooperation in the fields of 
education, the sciences, culture, and 
communication was seen as crucial as 
ensuring military and economic security. Given 
current historic developments, UNESCO's 
vision of peace, built upon cooperation among 
all peoples at the intellectual level, is needed 
now as much as it has ever been. 


Activities 


The Canadian Commission's many activities 
over the course of the year illustrate its role in 
advising the government of Canada in its 
relations with UNESCO and acting as a 
coordinator for the many groups and 
individuals interested in UNESCO's work and 
programs. These activities include, among 
many others, the following: 


* organization of a North American preparatory 
meeting for the World Conference on Higher 


Education (Paris, October 1998), and 
representation on the Canadian delegation 
at the Conference 


* organization of a North American regional 
preparatory meeting for the upcoming World 
Science Conference (Budapest, June 26- 
July 1 1999) 


* follow-up to the Intergovernmental Con- 
ference on Cultural Policies for Develop- 
ment, (Stockholm, March-April 1998): 


Strategic Plan 


The process of re-examining the Commission's 
mandate has now been in motion for over a 
year. After absorbing 50% cuts in both budget 
and personnel in the mid-1990s, there was a 
feeling among Commission members that the 
organization needed to reassess its basic 
direction and mandate. A new Strategic Plan 
for the Commission was developed by a Task 
Force and the Executive Committee. The 
Strategic Plan recommends, among other 


things, formalizing relations with the 
Commission's various partners through 
administrative agreements, refining the 
Commission's structure to make it more 
flexible and better able to respond to a rapidly 
changing environment, and increasing the 
Commission's advocacy role. 


Culture of Peace 


Tying all these elements together is the 
overarching idea of a“Culture of Peace.” Peace 
cannot rest simply on political and economic 
accords between governments, but also 
depends on respect for human rights and the 
vigorous promotion of tolerance and mutual 
respect. This is not a concept unique to 
UNESCO. Indeed, Canada’s own Foreign 
Minister, Lloyd Axworthy, recently stated that 
“human rights and fundamental freedoms, the 
right to live in dignity, with adequate food, 
shelter, health and education services, and 
under the rule of law and good governance, 
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are as important to global peace as 
disarmament measures. We are now realizing 
that security cannot be limited to the state's 
domain, but must incorporate civil society.” 
Such is the work of the United Nations, 
UNESCO and the members of the Canadian 
Commission. 


In preparation for the year 2000, which will be 
the International Year for a Culture of Peace, 
the Canadian Commission for UNESCO is 
developing a kit which highlights UNESCO 
human-rights instruments against the 
backdrop of the 50th Anniversary of the 
Universal Declaration of Human Rights. In 
January and March 1999 the Commission held 
the first in an ongoing series of consultations 
with educators and others helping to promote 
the notion of a culture of peace in Canada. 
These consultations and follow-up activities 
are set to continue into the Year 2000. 
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Financial Statements 





Kids with books during “Les 
livres dans la rue,” organ- 
ized by Les Amis de la 
Bibliotheque de Montréal, 
summer 1998. With funding 
from the Council’s Co- 
operative Projects in 
Writing and Publishing, 
“Les livres dans la rue” 
helps bring children and 
books together in an 
accessible, friendly setting. 
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Financial Overview 


The Council's objective of maximizing the 
grants to artists and arts organizations 
continues to be a priority. Last year the 
government approved additional funding for 
the Council of $25 million a year for five years. 
During the year, the additional funds gave the 
Council the opportunity to begin addressing 
the strategic priorities identified in the 
corporate plan. In addition, the government 
approved $10 million for three years for the 
Millennium Arts Fund. 


Revenue 
With the volatility in the global equity markets 


during the year, the Council's investment 
managers were active in their management of 


the Council's investment portfolios. As a result, 


investment income was significantly higher 
than the previous year. 


Grant Expenditures 


Grant expenditures on arts programs, Public 
Lending Right Commission and Millennium 
arts projects increased to $114.6 million, 
reflecting the additional funding for the 
Millennium Arts Fund and a full year of grants 
committed from the additional funding of 
$25 million. In addition, some of the uncom- 
mitted funds from the previous year were 
spent during 1998-99. 


Services and Operating Expenditures 


During the year, due to the additional funding 
of $25 million, the Council had higher 
adjudiction costs as well as the costs of 
undertaking a number of outreach and 
dissemination initiatives to provide an 
opportunity for the arts community better 

to understand the Council. Administration 


expenses increased mostly due to salary and 
benefit costs caused by a general increase for 
Staff after six years of a government-imposed 
wage freeze and additional costs for 
professional services. 


Other Items 


The reporting guidelines issued by the 
Canadian Institute of Chartered Accountants 
require that government assistance be 
excluded from revenue and disclosed 
separately immediately before net income. 


Investment Strategy 


The Council's investment objective is to 

generate sufficient annual returns to 

supplement the Council's Parliamentary 

Appropriation while maintaining the 

purchasing power of the endowed capital. 

The Canada Council's formula for prudent and 

diligent management of its endowment funds 

has four key elements: 

-an investment committee of business and 
finance professionals; 

-a clear and precise mandate and sound 
investment policies; 

* investment managers for managing 
day-to-day investments; and 

-a fund evaluation service to monitor 
investment manager performance. 


To ensure the long-term purchasing power of 
the funds and to obtain better returns to help 
finance the Council's activities, most of the 
Canada Council and Other Endowments 
assets are invested in global equity markets, 
including Canada. Because of restrictions 
placed on the Killam Endowments by the 
donor, most of its assets are invested in a 
balanced Canadian portfolio. 


If you want peace, prepare 
for war, by visual artist 
Geoff Butler of Granville 
Ferry, Nova Scotia, who 
received an Established 
Artist grant in 1998/99, 
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Investment Report 


As at 31 March 1999, the market value of the 
portfolio totalled $278 million, no change from 
the previous year. The global markets declined 
during the year, particularily in the last quarter 
of 1998. The table below shows the 
performance of the Canada Council and 
Other Endowments as well as the Killam 
Endowments for the current year and the 
past five years on an annualized basis. 


Canada Council and Killam 
Other Endowments Endowments 
TYEAR 5 YEARS TYEAR 5 YEARS 
Jotal Fund Return 44% 13.2% 42% 11.6% 
Inflation Rate 1.0 15 1.0 iS 
Real Return 3.4% 11.7% 3.2% 10.1% 


The current year total fund return was affected 
by the volatility in the global equity markets, 
but the performance compares favourably to 
the Canadian stock market that had a current 
year return of negative 11.3% as measured by 
the Toronto Stock Exchange (TSE) 300 Index. 
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INVESTMENT COMMITTEE 








Investment Committee membership as at 
31 March 1999 comprises: 


John W. Crow (Chairman) 


Jean-Louis Roux Chairman, Canada Council 
for the Arts 


Francois Colbert Vice-Chairman, Canada 
Council for the Arts 


Michel Théroux President, Jas. A. Ogilvy Inc. 


John H. Matthews Consultant 


Nancy Orr-Gaucher President, Groupe 





Dynamix 


J.William E.Mingo Partner, Stewart McKelvey 
Sterling Scales 


Tania Willumsen Consultant 


AUDIT & FINANCE COMMITTEE 


The membership as at 31 March, 1999 
comprises the following Council members: 


Francois Colbert (Chairman) 


Jean-Louis Roux 


Claudette Lizotte 


Irving Zucker 
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Management's Responsibility 
for Financial Reporting 


The accompanying financial statements of the Canada Council and all the information in this annual 
report are the responsibility of Management and have been approved by the Council. 


The financial statements have been prepared by Management in accordance with generally accepted 
accounting principles. When alternative accounting methods exist, Management has chosen those it 
deems most appropriate in the circumstances. Financial statements are not precise since they include 
certain amounts based on estimates and judgements. Management has determined such amounts 
on a reasonable basis in order to ensure that the financial statements are presented fairly, in all 
material respects. Management has prepared the financial information presented elsewhere in the 
annual report and has ensured that it is consistent with that in the financial statements. 


The Canada Council maintains systems of internal accounting and administrative controls of high 
quality, consistent with reasonable cost. Such systems are designed to provide reasonable assurance 
that the financial information is relevant, reliable and accurate and that the organization's assets are 
appropriately accounted for and adequately safeguarded. 

The Council is responsible for ensuring that Management fulfills its responsibilities for financial 
reporting and is ultimately responsible for reviewing and approving the financial statements. The 
Council carries out this responsibility principally through its Audit and Finance Committee. 


The Audit and Finance Committee is appointed by the Council and its members are Council 
members. The Committee meets periodically with Management, as well as the external auditor, to 
discuss internal controls over the financial reporting process, auditing matters and financial reporting 
issues, to satisfy itself that each party is properly discharging its responsibilities and to review the 
annual report, the financial statements and the external auditor's report. The Committee reports its 
findings to Council for consideration when approving the financial statements. 


The independent auditor, the Auditor General of Canada, is responsible for auditing the transactions 
and financial statements of the Canada Council, and for issuing his report thereon. 


L ADKkines 


Director Acting Secretary-Treasurer 


May 21, 1999 
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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR’S REPORT 


To the Canada Council 
and the Minister of Canadian Heritage 


| have audited the balance sheet of the Canada Council as at March 31, 1999 and the statements of 
operations, changes in equity and cash flows for the year then ended. These financial statements are the 
responsibility of the Council's management. My responsibility is to express an opinion on these financial 
statements based on my audit. 


| conducted my audit in accordance with generally accepted auditing standards. Those standards require 
that | plan and perform an audit to obtain reasonable assurance whether the financial statements are free 
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of 
the Council as at March 31, 1999 and the results of its operations and its cash flows for the year then 
ended in accordance with generally accepted accounting principles. 


RA 5 A 


Richard Flageole, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 21, 1999 
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Financial Statements 


CANADA COUNCIL 


as at March 31, 1999 Balance Sheet (in thousands of dollars) 
1999 1998 
ASSETS 
Current Assets 
Cash and short-term deposits (Note 3) $ 15,042 $ 11,068 
Accrued investment income 2,292 3,298 
Accounts receivable 1,095 is 
Deferred charges 20 1,541 
19,739 17,060 
Investments (Note 4) 247,036 DS NOS 
Works of art and musical instruments (Note 5) 19,027 18,496 
Other capital assets, net (Note 6) Sal 2,199 
Total Assets S$ 289,023 $ 272,920 
LIABILITIES 
Current Liabilities 
Grants payable Ss 24577 $ 19,328 
Accounts payable and accrued liabilities (Note 7) 2,639 2,660 
DH INS 21,988 
Deferred credits (Note 8) 2,768 3,463 
Deferred contributions (Note 9) 4810 5,002 
Total Liabilities 34,794 30,453 
PRIVATE ENDOWMENTS (Note 10) 66,895 63,311 
EQUITY 
Endowment 
Original contribution 50,000 50,000 
Appropriated surplus 108,770 96,770 
l5e7770 146,770 
Surplus 
Works of art and musical instruments 19,027 18,496 
Operating 9,537 13,890 
28,564 32,386 
Total Equity 187,334 179,156 
Total Liabilities, Private Endowments and Equity $ 289,023 § 272,920 


On behalf of the Council: 





Peri 


Chair Vice Chair 


(See accompanying notes to the financial statements) 
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CANADA COUNCIL 


for the year ended March 31, 1999 Statement of Operations (in thousands of dollars) 
1999 1998 
REVENUE 
Net investment income (Note 11) S 22,747 S 14,485 
Other 1,286 827 
Total Revenue 24,033 15312 
EXPENSES 
Programs 
Grants (Schedule 2) 114,560 103,866 
Administration (Schedule 3) 6,080 5,519 
Services 2,584 1,360 
123,224 110,745 
Canadian Commission for UNESCO (Note 12) ll As! 929 
General administration (Schedule 3) 7 Ope 6,917 
Net Art Bank costs (Note 12) 601 463 
Total Expenses 132555 119,054 
Net loss before parliamentary appropriation 108,522 103,742 
Parliamentary appropriation 116,169 113,968 
Net income $ 7,647 $ 10,226 
CANADA COUNCIL 
for the year ended March 31, 1999 Statement of Changes in Equity (in thousands of dollars) 
1999 1998 
ENDOWMENT 
Original contribution S 50,000 S 50,000 
Appropriated surplus 
Balance at beginning of the year 96,770 94,770 
Appropriated from surplus during the year 12,000 2,000 
Balance at end of the year 108,770 96,770 
Balance of Endowment at end of the year $ 158,770 $ 146,770 
SURPLUS 
Works of art and musical instruments 
Balance at beginning of year 5 18,496 S 18,605 
Net additions (disposals) and adjustments during the year 53] (109) 
Balance at end of the year 19,027 18,496 
Operating 
Balance at beginning of the year 13,890 5,664 
Net income 7,647 10,226 
Appropriated during the year (12,000) (2,000) 
Balance at end of the year 9,537 13,890 
Balance of surplus at end of the year $ 28,564 $ 32,386 





(See accompanying notes to the financial statements) 
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CANADA COUNCIL 
for the year ended March 31, 1999 Statement of Cash Flows (in thousands of dollars) 


129 1998 





OPERATING ACTIVITIES 


Net income § 7,647 S 10,226 
Items not affecting cash 

Amortization - other capital assets WE 710 

Amortization - other capital assets - Art Bank 5 - 

8,445 10,936 

Change in non-cash operating assets and liabilities 5,636 (574) 

Cash flows from operating activities 14,081 10,362 


FINANCING ACTIVITIES 
Endowment contributions received = 263 


Cash flows from financing activities = 263 


INVESTING ACTIVITIES 


Investment income credited directly to private endowments 2,427 766 
Investment income internally restricted to private endowments Ll” - 
Net increase in investments (11,871) (14,073) 
Acquisition of other capital assets (1,824) (477) 
Proceeds from sale of other capital assets 4 = 
Cash flows used in investing activities EVO MOZ) (13,784) 
Increase (decrease) in cash and cash equivalents 3,974 (3,159) 
Cash and cash equivalents at beginning of the year 11,068 14,227 
Cash and cash equivalents at end of the year $ 15,042 $ 11,068 


(See accompanying notes to the financial statements) 
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CANADA COUNCIL 
Notes to Financial Statements 
March 31, 1999 


1. Authority, Operations and Objectives 


The Canada Council, established by the Canada Council Act in 1957, is not an agent of Her Majesty and is 
deemed to be a registered charity for the purposes of the Income Tax Act. In accordance with Section 85 of 
the Financial Administration Act, the Canada Council is exempt from Part X of this Act. The Canada Council is 
a national organization whose objectives are to foster and promote the study, enjoyment and production 
of works in the arts. These objectives are achieved through the giving of grants to professional Canadian 


artists and arts organizations. The Council has been assigned the functions and duties for the Canadian 
Commission for UNESCO. 


2. Significant Accounting Policies 
The most significant accounting policies are: 


(a) Investments 


Investments are recorded at cost and are written down to market value when the loss in value is 
considered to be other than a temporary decline. 


(6) Works of art and musical instruments and other capital assets 


Equipment and leasehold improvements are recorded at cost and amortized over their estimated 
useful lives using the straight-line method, as follows: 


Office equipment 5 years 
Leasehold improvements term of the lease 


Purchased works of art and musical instruments are recorded at cost. Donated works of art and musical 
instruments are recorded at their appraised value. No amortization is recorded on these assets. 


(c) Employee termination benefits 
Employees are entitled to specific termination benefits as provided for under the Council's policy 


and conditions of employment. The cost of these benefits is recorded as the benefits accrue to the 
employees. 


(d) Parliamentary appropriation 
Parliamentary appropriation is recognized as revenue in the year for which it is approved by 
Parliament. Parliamentary appropriations intended for future years received or approved by 
Parliament before the end of the year are recorded as deferred parliamentary appropriations. 


(e) Contributions 
The Canada Council follows the deferred contribution method of accounting for contributions. 


Annual contributions are recognized as revenue in the year received or in the year the funds are 
committed to the Canada Council if the amount can be reasonably estimated and collection is 
reasonably assured. 


Unrestricted net interest and dividends, unrestricted net realized capital gains or losses, Art Bank 
rental fees and other revenues are recorded as revenue in the year they are earned. Externally 
restricted investment income is recorded as deferred contributions and is recognized as revenue in 
the year in which the related expenses are incurred. Capital gains in the Killam Endowments are 
restricted by the donor and are added directly to the endowment. 


Endowment contributions are recognized as direct increases to private endowments. 


Contributions received in a form other than cash are recorded at their fair value at the date they are 
received by the Canada Council. 


(f) Pension plan 
Employees participate in the Public Service Superannuation Plan administered by the Government of 
Canada. The employees and the Council contribute equally to the cost of the Plan. This contribution 
represents the total pension liability of the Council. The Council is not required to make 
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contributions with respect to actuarial deficiencies of the Public Service Superannuation Account. 


(g) Post retirement benefits 
Retired employees are entitled to participate in the Council's dental, medical and life insurance 
benefit programs. The Council expenses a maximum one-half of the cost of the medical benefits for 
retired employees on a pay-as-you-go basis. The costs for the remaining benefits are borne entirely 


by the retired employees. 


(h) Grants 
Grants are recorded as an expense in the year for which they are approved by Council. Cancelled 


grants and refunds of grants approved in previous years are shown as revenue. 
3. Cash and Short-Term Deposits 


The Canada Council invests temporary surplus cash in a short-term pooled fund managed by Lancaster 
Investment Counsel. All instruments held in the pooled fund are rated R1(low) or A(low) or better by a 
recognized bond rating agency. Except for federal and federally guaranteed instruments, no more than 
10% of the short-term portfolio is invested with one issuer. 


The net book value of short-term deposits as at March 31,1999 and March 31, 1998 approximated the 
market value. 


4. Investments 


1999 1998 
Cost Market Value Cost Market Value 
Canada Council and Other Endowments (in thousands of dollars) 
Pooled funds S 159,865 S$ 187,038 $ 148,900 S$ 188,990 
Bonds 28,983 29,278 29,658 30,188 
Mortgages u u 35 35 
188,859 216,327 178,593 219,213 
Killam Endowments 
Bonds 30,855 31,029 31,446 31,895 
Pooled Funds 15,912 18,349 14,586 W213 
Equities 11,410 11,963 10,519 2a 
Mortgages = = 21 21 
OW 61,341 N65 7” 62,440 
Total investments S 247,036 § 277,668 Ss 235 Kee S 281,653 


Pooled funds are in units of two global equity pooled funds, 49.9% in the Brinson Global Equity with 
Canada Fund for Canadian Charitable Trusts and 50.1% in the Templeton Master Trust - Series 2. 


All bonds are rated "BBB" or better by a recognized bond rating agency. Except for federal and federally 
guaranteed instruments, no more than 10% of a manager's portfolio may be invested with one issuer. As 
at March 31, 1999, the Canada Council and other endowments and the Killam endowments have 
invested $27,426,000 and $29,143,000 in Government of Canada bonds with an average duration of six 
and one half years and a yield to maturity of 5.07%. 


The investment in equities represents a diversified Canadian common equity portfolio made up of 
companies listed on the Toronto Stock Exchange 300 Index. 


5. Works of Art and Musical Instruments 


The Canada Council Art Bank has the largest number of contemporary Canadian works of art in Canada. 
It includes 18,000 paintings, sculptures, drawings, photographs and prints by over 2,500 artists. The 
Canada Council Art Bank rents the art works to interested parties and presently has about 7,000 works 
on rental to federal government departments and agencies, associations, hospitals, schools, 
municipalities and private corporations. 


43 


The Canada Council created the Musical Instrument Bank in 1985 and it presently owns four quality 
musical instruments. The first instrument, a Tecchler cello, was acquired through the fundraising efforts 
of W.I.M. Turner and cellist Denis Brott. The Brott-Turner-Tecchler cello is currently on loan to Denis Brott 
for the duration of his career. The second, the Windsor-Weinstein Stradivarius violin, was acquired 
through the generous transfer of the instrument to the Canada Council by the Ontario Heritage 
Foundation. The Windsor-Weinstein Stradivarius is currently on loan to James Ehnes for a period of three 
years. During the year the Canada Council acquired two instruments at an appraised value of $462,000, 
the 1674 McConnell Petrus Ranta cello and the 1824 McConnell Nicolaus Gagliano cello, through a 
generous donation from the J.W. McConnell Family Foundation. The McConnell Petrus Ranta is currently 
on loan to Sophie Rolland for the duration of her career. The McConnell Nicolaus Gagliano will be 
loaned following a juried competition to be held during the next year. 








6. Other Capital Assets 1999 1998 
Cost Accumulated Net Book Net Book 
amortization Value Value 


(in thousands of dollars) 


Office equipment ) 4,614 S 3,129 S 1,485 $ 368 
Leasehold improvements 4,757 302 P36 SS 
S 30 $ 6,150 S FAs > DGS 


7. Accounts Payable and Accrued Liabilities 
1999 1998 
(in thousands of dollars) 





Accrued liabilities S 740 S 692 
Accrued termination benefits 672 664 
Accounts payable 509 432 
Accrued payroll expenses 428 5/3 
Accrued vacation pay 290 299 

S 2,639 S 2,660 

8. Deferred Credits 1999 1998 


(in thousands of dollars) 


Deferred lease inducement S 2,447 S 2,994 
Art Bank - rentals of works of art By | 349 
Deferred rent - 120 

S 2,/68 S 3,463 


The deferred lease inducement represents an inducement payment received from the landlord and is 
being amortized against rental accommodation expense over the term of the lease. 


9. Deferred Contributions 


Deferred contributions represent unspent externally restricted net income on endowments and 
contributions received by way of bequest and donations that have been restricted for specific purposes. 
In addition, deferred contributions include other sources of revenue that have been restricted for 
specific purposes. The funds of the endowments are included with the Canada Council's investment 
portfolio and a proportionate share for each endowment is calculated based upon the market value of 
the investment portfolio at the time the endowment was received. The externally restricted net income 
includes investment income (interest, dividends and net capital gains or losses) calculated annually as 
the proportionate share of each endowment plus any other sources of revenue. Revenue recognized 


during the year is equal to the grants and administration expenses incurred in order to meet the specific 
purpose for each endowment. 


Deferred Contributions 
(in thousands of dollars) 


Balance at Externally Revenue Appropriated Balance 
beginning restricted recognized to (from) at end of 
of year net income during the private year 
year endowments 

eS 
Killam Fellowships and Prizes S027, S547 $ 2,284 $ = $7 1,190 
Molson Prize 279 2/6 216 289 50 
Lynch-Staunton 367 284 100 451 100 
John G. Diefenbaker 56 187 TS 118 50 
Joseph S. Stauffer 81 46 8 69 50 
Coburn Fellowship 103 126 40 169 20 
Jean A. Chalmers 22 157 40 - 139 
Vida Peene 15 69 84 = = 
Frances Elizabeth and J.P. Barwick (6) 29 16 - 7 
Japan-Canada Literary Prize 27 30 - 45 12 
York Wilson Prize 7 30 15 2 10 
Duke and Duchess of York Prize 23 19 8 18 16 
John Stephen Hirsch 34 15 a7 - 32 
John B.C. Watkins 195 18 - — PAS) 
Ronald J. Thom Award 5 13 - - 18 
Jean M. Beaudet 3 2 ~ - 5 
Petro-Canada 40 6 = = 46 
Fund for Future Generations - - ~ (14) 14 
Glenn Gould Prize Fund 946 66 31 = 98) 
Japan-Canada Fund 17330 62 102 - 1,290 
Visiting Foreign Artists program (le ] - = 18 
Canadian Commission for UNESCO 501 202 174 - 57) 
Commission Internationale du Théatre 
Francophone 30 70 80 - 20 

Sr5;002 S24 255 $< 3/290 S Las? $ 4,810 





10. Private Endowments 


Private endowments consist of restricted donations received by the Council. The endowment principal 
is required to be maintained intact. The investment income generated from endowments must be used 
in accordance with the various purposes established by the donors. Also, the Council may internally 
restrict to private endowments a portion of the income earned. In addition, the Killam bequests require 
that all net capital gains or losses be applied to the principal. 
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Changes in private endowments are as follows: 


1999 1998 
(in thousands of dollars) 


Balance, beginning of year $ 62a S 62,281 
Add donations received during the year 

York Wilson Prize ; = DO 

Other = 14 

= 204 

Add investment income credited directly to private endowments 2,427 766 
Add investment income of the Special Funds internally restricted 

to private endowments La Sz = 

3,584 766 

Balance at end of year (Schedule 1) S 66,895 S 3,91 | 

11. Net Investment Income 1999 1998 


(in thousands of dollars) 





Net gains on investments S 18,563 S 6,188 
nterest and dividends 9,301 GZS 
Transferred from (to) deferred contributions 220 (987) 
nvestment portfolio management costs C753) (1,625) 
nvestment income credited directly to private endowments (2,427) (766) 
nvestment income of the Special Funds internally restricted 
to private endowments Ch tSs2) = 
SP 27ET S 14,485 





Investment income exceeded the expected amount this year due to the nature of the investment 
portfolio. The Council decided to appropriate part of the income from operating surplus to endowment 
in order to compensate for the fluctuations in investment income and to provide for the continued 
growth of the endowment. 


12. Canadian Commission for UNESCO and Net Art Bank Costs 1999 1998 
(in thousands of dollars) 
Canadian Commission for UNESCO 


Program S 47] S 294 
Administration 707 635 
S (Zs S 929 


Net Art Bank Costs 


Rental revenue Ss A138) 5 (1,128) 
Other income (48) (90) 
Administration 1,782 1,681 
Amortization 5 = 
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13.Commitments 


(a) Payments of grants extending into future years are subject to the provision of funds by Parliament. 
Future year grants approved prior to March 31, 1999 are payable as follows: 


(in thousands of dollars) 


2000 $ B16) 22) 
2001 28,502 
2002 5,453 


(b) The Council is party to long-term leases with respect to rental accommodation. The net minimum 
annual rental is as follows: 


(in thousands of dollars) 


2000 5 3,286 
2001 3,058 
2002 3,058 
2003 3,058 
2004 1,945 
2005 - 2010 1,962 


For the year ended March 31, 1999, the annual rentals have been reduced by $3,107,000 (1998 - $2,847,000) 
as a result of sub-leases with Public Works and Government Services Canada and The Encon Group. 


14. Uncertainty Due to the Year 2000 Issue 


The Year 2000 Issue arises because many computerized systems use two digits rather than four to 
identify a year. Date-sensitive systems may recognize the year 2000 as 1900 or some other date, 
resulting in errors when information using year 2000 dates is processed. In addition, similar problems 
may arise in some systems which use certain dates in 1999 to represent something other than a date. 
The effects of the Year 2000 Issue may be experienced before, on or after January 1, 2000, and, if not 
addressed, the impact on operations and financial reporting may range from minor errors to significant 
systems failure which could affect the Council's ability to conduct normal business operations. The 
Canada Council has implemented an informatics plan identifying the expected effects of the Year 2000. 
An assessment of the readiness of third parties such as customers, suppliers and others is ongoing. 
However, it is not possible to be certain that all aspects of the Year 2000 Issue affecting the Council, 
including those related to the efforts of clients, suppliers, or other third parties, will be fully resolved. 


eal 


.Related Party Transactions 


In addition to those related party transactions disclosed elsewhere in these financial statements, the 
Council enters into transactions with Government of Canada departments, agencies and Crown 
corporations in the normal course of business, at the same trade terms applicable to all individuals and 
enterprises. 


16. Comparative Figures 


Certain of the 1998 figures have been reclassified to conform to the presentation adopted in 1999. 


as at March 31, 1999 


Killam Fellowships and Prizes 
Molson Prize 

Lynch-Staunton 

John G. Diefenbaker 

Coburn Fellowship 

Vida Peene 

Jean A. Chalmers 

Joseph S. Stauffer 
Japan-Canada Literary Prize 
York Wilson Prize 

Duke and Duchess of York Prize 
John Stephen Hirsch 

Frances Elizabeth and J.P. Barwick 
Ronald J. Thom Award 

Other 


for the year ended March 31, 1999 Schedule of Grant Expenses by Section 


Arts Programs (Note 9) 


Music 

Theatre 

Writing and Publishing 
Visual Arts 

Dance 

Media Arts 

Public Lending Right Commission 
Millennium Arts Fund 
Other 

Killam Program 

Killam Research Fellowships 


Izaak Walton Killam Memorial Prizes 
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CANADA COUNCIL 
Schedule of Private Endowments 


Schedule 1 


(in thousands of dollars) 


se: 1998 


S 55,996 S 53,569 

PLIST 2,288 

2.2/0 ZN 

e22 1,504 

1,445 2s: 

600 600 

500 500 

469 400 

294 250 

262 250 

188 170 

134 134 

is ss 

107 107 

18 BZ 

$ 66,895 $ 63,311 
Schedule 2 


CANADA COUNCIL 


(in thousands of dollars) 


se) 1998 
ISVS) S 21,127 
20,349 20,047 
17,415 Sie 
15,364 13,087 
123269 (IZils2 
10,081 8,257 

8,033 8,033 

Sls = 

3.20 1,140 

LS 1,489 

150 150 


continued on following page 


Other Prizes and Awards 
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US) 


188 


103,866 


Schedule 3 


(in thousands of dollars) 


Canada Council Molson Prizes 200 
Japan-Canada Fund 102 
Victor Martyn Lynch-Staunton Awards 100 
Vida Peene Awards 84 
John G. Diefenbaker Award WS 
Commission Internationale du Théatre Francophone 74 
Other prizes and awards < $50,000 223 
$114,560 
CANADA COUNCIL 
for the year ended March 31, 1999 Schedule of Administration Expenses 
1999 
Program General Administration Total 
Salaries 4,136 5 2062 $ 6,198 
Employee benefits 734 495 1,229 
Office accommodation 60 2,210 2,270 
Professional and special services 399 669 1,068 
Amortization = 793 i> 
Printing, publications and duplicating 76 500 576 
Staff travel Seyi 107 464 
Communications 204 192 396 
Information management 9 211 220 
Meeting expenses including members’ 
honoraria 56 14] 197 
Office expenses and equipment 10 167 ay 
Miscellaneous 39 5 bd 
6,080 SP oe Sp eesh 





1998 
Total 


S 5,866 


1,051 
2,148 
684 
710 
440 
55) 
430 
238 


O75 
2 
Sil 


S 12,436 
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“The Canada Council was very prescient early on. Canada was one of the first countries in the 
world to offer support for media arts. Now there is support all over the world. The Council’s 
insight and foresight have been a great stimulus in allowing Canadian artists to produce work 
and exhibit it nationally and internationally.” 


— Lisa Steele media artist 
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Le Conseil des Arts 
du Canada 


The Canada Council 
for the Arts 





The Canada Council 


for the Arts 


Role 

The Canada Council for the Arts is a national arm’s-length 
agency created by an Act of Parliament in 1957. Under the 
terms of the Canada Council Act, the object of the Council is 
“to foster and promote the study and enjoyment of, and the 
production of works in, the arts.” To fulfill this mandate, the 
Council offers a broad range of grants and services to 
professional Canadian artists and arts organizations in 
dance, interdisciplinary work and performance art, media 
arts, music, theatre, visual arts and writing and publishing. 
The Council administers the Killam Program of scholarly 
awards and prizes, and offers numerous other prestigious 
awards, including the Governor General's Literary Awards 


and the Governor General's Awards in Visual and Media Arts. 


The Canadian Commission for UNESCO and the Public 
Lending Right Commission operate under the aegis of 
the Council. 


Structure 

The Council is headed by a Board consisting of 11 members 
who are appointed by the government. The Board, chaired 
by Jean-Louis Roux, meets at least four times a year. It is 
responsible for all policy and financial decisions as well as 
other matters that are implemented by a staff headed by a 
Director, Shirley L. Thomson, who is also appointed by the 
government. 


The Canada Council for the Arts and its staff rely heavily 
on the advice of artists and arts professionals from all parts 
of Canada, who are consulted both individually and 
collectively. The Council also works in close cooperation 
with federal and provincial cultural agencies and 
departments. 


Funding 

The Canada Council for the Arts is funded by and reports to 
Parliament through the Minister of Canadian Heritage and 
is called from time to time to appear before parliamentary 
committees, particularly the House of Commons Standing 
Committee on Canadian Heritage. Its accounts are audited 
by the Auditor General of Canada and included in the 
Council's Annual Report to Parliament. 


An annual grant from Parliament is the Council's main 
source of funds, supplemented by income from an 
Endowment Fund, established by Parliament in 1957. 

Over the years, the Canada Council has received a number 
of private donations and bequests, the income from which 
is devoted to the purposes established by the deeds 

of the gift. 


In 1999-2000 the Council awarded some 5,000 grants 
to artists and arts organizations and made payments to 
over 12,000 authors through the Public Lending Right 
Commission. These grants and payments totalled 

$111 million. 


The Canada Council for the Arts 
350 Albert Street, PO. Box 1047 
Ottawa, Ontario, K1P 5V8 
1-800-263-5588 or (613) 566-4414 
www.canadacouncil.ca 
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THE VANCOUVER PLAYHOUSE THEATRE 
Company’s 1999 PRODUCTION OF 
THE OVERCOAT, BY Morris PANYCH 
AND WENDY GORLING. FROM LEFT TO 








RIGHT: JOEL WIRKKUNEN, JONATHAN 
SUTTON, PETER ANDERSON, MALCOLM 
SCOTT AND PETER GRIER. PHOTO: 
Davib COOPER PHOTOGRAPHY — 





ANDREE LANTHIER 


















































On the whole it may be said that, 

in 1999-2000, the Canada Council 
experienced i period of stabilization 
and the beginnings of a new period 
of growth. The years of budgetary 
restraint and cutbacks, painful and 
harsh as they were, seem to be at an 

: end — at least for the time being — and 
the Council can look forward to the 
immediate future with serenity and 
confidence. To a large extent this is 
due to the determination and courage 
of former Chairperson Donna Scott, 

_ former Director Roch Carrier, and the 
entire Council staff for their success in 
: leading the organization through the 
_ dark period between 1993 and 1998. 


The first sign of recovery was seen a 
little over two years ago, when the 
government announced an annual 
grant of $25 million to the Canada 
Council for a five-yeamperiod. The 
satisfaction felt by this good. news 
was somewhat muted, however, by its 
temporary nature. Since five years go 
by quickly, we contemplated the 
arrival of the year 2002 wt 
apprehension. 


But last January a soon-to-be- 
confirmed rumour made the rounds 
to the effect that this amount would 
henceforth be added to our annual 

__ parliamentary appropriation. Good 

~ fortune smiled again when the bud- 
get for the 2000-2001.fiscal year was 
tabled and the Minister of Finance 
revealed that the Canada Council 
would henceforth be given an add- 
itional $10 million, to be added to 


the annual appropriation. In less than 
three years, then, our organization saw 
its appropriation increased by nearly 
35%. This new economic health is due 
in no small measure to the invaluable 
work of the current Director, Shirley 
Thomson, whom | warmly salute. 


The arts community can only rejoice 
at this exceptional good fortune — not 
just because it will allow the Council 
to better fulfil its mandate, but also 


‘because of what it means at the 


political and social level. The govern- 
ment in effect has given the Canada 
Council a clear vote of confidence, 
underscoring the sound management 
and administration of its affairs. We 
are grateful to the government, par- 
ticularly to the Minister of Canadian 
eritage, the Hon. Sheila Copps. 
Beyond this mark of approval, these 
increases show the fundamental 





importance accorded by the 
government to public funding for the 
arts and their fundamental role in the 
daily lives of Canadians. 


Encouraged by such support, the 
Canada Council is embarking on a 
course that will broaden the scope 

of its activities. One example of this 

is the Outreach Program in which the 
Council encourages arts organizations, 
whatever the discipline, to actively 
search for new audiences and new 
markets, both in Canada and abroad. 


Audience development, then, 
continues to be one of the highest 
priorities identified in the Corporate 








OUNCIL CHAIRMAN JEAN-LOUIS ROUX, sHowN 


1G THE 1999 CANADA COUNCIL MOLSON PRIZE FOR 


SHED CONTRIBUTIONS TO THE ARTS TO INUIT ARTIST 


ASHOONA IN CAPE DorseT. THE MOLSON PRIZE IN 


AL SCIENCES AND HUMANITIES WAS AWARDED TO 


5T THOMAS COURCHENE. PHOTO: JOHN GOLDSMITH 


Plan adopted by board members in 
1999. In this way the Council plans 

to combat the view of some that it 
serves only a limited elite. Proponents 
of this view maintain that the average 
arts lover is a person of comfortable 
means, forty years old or more, and 
highly educated. This caricature in no 


way reflects the very dynamic trends 





marking the contemporary world of 
the arts. 


To talk about an aging elite of art 
lovers effectively ignores the whole 
range of theatre for young audiences, 
contemporary dance and visual and 
media arts, to say nothing of children’s 
literature, that is in full bloom. It 
ignores the popular concerts regularly 
presented by all the great orchestras 
in Canada. It overlooks the workshops 
designed for young people at all levels 


of society, available in nearly every 


museum. It treats as negligible the 
work of countless artists in their 
surroundings, in particular, those 

who work with the less privileged. 

It misunderstands how the Canada 
Council has worked for over a decade 
to bring itself closer to Aboriginal and 
other cultural communities. As well, 
such an attitude fails to take account 
of the fact that dynamic and flour- 
ishing artistic activity has a tangible 
impact on the quality of life enjoyed 
by Canadians, as well as Canada’s 
reputation abroad, two factors whose 


importance for society as a whole 





cannot be over-estimated. 


Several months ago, the Council 
created two special sub-committees: 
Arts and Education, and Governance. 
The Arts and Education sub- 
committee is concerned with 


audience development, alluded 





to earlier. We are more than ever 
convinced that the key to the long- 
term sustainability of the arts lies 

in education. At the same time, 
education is less than complete 
without an arts component. Some 
provincial arts councils (such as 
Ontario's) or their equivalents have 





already introduced remarkable 
programs with the aim not just of 
forging a better place for the arts in 
education, but also of putting the arts 
at the very heart of the educational 
process, starting in elementary school 
and continuing through grade school 
and university. This is because it has 
been found that the arts are an ideal 
approach to all other branches of 
knowledge. Since education comes 
under provincial jurisdiction, we 
intend to work as hard as we can on 
this with our provincial counterparts, 
because a development like this 


requires radical change in the thinking 
of parents and teachers. Develop- 
ments in this area are to be keenly 
followed. 


The Governance sub-committee 
has attacked the question of the 
distribution of responsibilities and 
powers within a structure like the 
Canada Council's. The intention is to 
establish the basic principles and then 
institute best practices. Guidelines and 
an implementation plan have been 
submitted to the board. The plan was 
designed to ensure Council's full 
accountability, both in its general 
activities, and more particularly in 
its peer assessment system, through 
which the Council approves grants 
to arts organizations and individual 
artists. Board members are firmly 
convinced that the Council's 
autonomous relationship vis-a-vis 
government, the fundamental 
principle underlying its operation, 

is based on the trust placed by tax- 
payers and their representatives in 

its governance policies. 


Since the creation of the Canada 
Council, almost 45 years ago, there has 
been repeated reference to the well- 
known “arm's length’ principle, which 
describes the organization's relation- 
ship to government. There have been 





Die DYER (1999), A SHORT VIDEO EXPLORATION OF THE HUMAN BODY, BY ALAIN 


JEAN-PIERRE PELLETIER OF MONTREAL. SHOWN: MARIE FRANCE MARCOTTE, AND 


JEAN TURCOTTE 


public discussion and even debates 
in the House of Commons recently as 
a result of the award of various con- 
troversial grants. Despite the fact that 
the grants involved represent only a 
fraction of total grants, the stir caused 
by these controversies has more than 
ever convinced us that it is important 
for the Council, and elected officials, to 
be able to call upon the “arm's length" 
principle. 


It was in this spirit that Parliament 
created the Canada Council for the 
Arts in 1957 and in the same spirit 
that successive governments have 
confirmed its independence and 
autonomy. |n introducing the legis- 





lation creating the Council, the then 
Prime Minister, the Right Hon. Louis 
Saint-Laurent, stated:“Our main object 
in recommending the establishment 
of the Canada Council is to provide 





some assistance to universities, to the 
arts, humanities and social sciences 
as well as to students in those fields 
without attempting in any way to 
control their activities or to tamper 
with their freedom. Governments 
hould, | feel, support the cultural 


WN 


development of the nation but not 





attempt to control it.” 


He went on to say:“Our wish is that 
the Canada Council should be a body 


as free from state control as it is 
prudent for any body entrusted with 
public funds to be. It is not to the 
government that this council is to look 
for control and direction, though of 
course it will be free to consult, when 
occasion may arise, with appropriate 
government departments with which 





it may ... wish to establish a measure 


of co-operation.” 


Twenty-five years later, in 1984, the 
Opposition itself demanded that the 
Canada Council, among other cultural 
institutions, be excluded from the 
application of the Financial Admin- 
istration Act governing Crown 
corporations, on the grounds that 
"_..the‘arm’s length’ principle is based 
on the belief that our cultural and 
artistic life is separate and distinct 
from our political life and should be 





free from political interference and 


control.” 


This in no way contradicts the 
Council's obligation to answer to 
Parliament through a designated 
minister, in this case, the Minister of 


Canadian Heritage. 


The second basic principle for the 
healthy operation of the Council, peer 
evaluation, is the designation of artists 
and other independent professionals 


giewet® tog, OR 


DoinG LEONARD COHEN, BY BLAKE BROOKER, ONE YELLOW RABBIT PERFORMANCE 


THEATRE, CALGARY. SHOWN: MICHAEL GREEN AND DENISE CLARKE. PHOTO: JASON 
STANG 








representing particular disciplines 

as independent assessors of grant 
applications. This system defines the 
Council's relationships with the arts 
community. It recently underwent in- 
depth scrutiny because the Council 
believes that the awarding of grants 

is its core activity and that this crucial 
responsibility must be one of integrity, 
transparency and fairness in the eyes 
of the arts community and the citizens 
of Canada and their representatives. 


In conducting the review, a strenuous 
effort was made to ensure that peer 
review would be implemented with 
the utmost objectivity and profession- 
alism, avoiding favouritism, undue 
influence and conflicts of interest. As 
well, it would offer applicants as well 
as committee members an oppor- 
tunity to review a decision where 

a procedural error had been noted. 
(Readers may consult the Canada 
Council's web site for full information 
on the subject of the peer assessment 
system.) 


Finally, the Council is more than ever 
devoted to advocacy of the arts, 
including their public funding. Acting 
on this principle, it has begun in a 
systematic way to provide parlia- 
mentarians with as complete and up- 
to-date information on the Council as 
possible. As well, Director Shirley 
Thomson and | attend as many arts 
events as possible all across the 
country, and have been touring all 

of Canada’s regions in a methodical 
fashion. Following British Columbia 


“The truth is without the help and encouragement of the 


Canada Council | would never have written The Favourite Game 


or The Spice Box of Earth. | am profoundly grateful.” 


—Leonard Cohen, poet and novelist 


and the Atlantic Provinces in 1998- 
1999, we have visited Nunavut, 
Manitoba, Saskatchewan, the Yukon 
and the Northwest Territories in the 
first half of the year 2000. 


In every one of these provinces and 
territories, we have met with the arts 
community, our provincial counter- 
parts, political leaders and media 
representatives, who often reflect 
popular opinion. The purpose of these 
meetings is to make the Council 
aware of the problems faced by artists 
and the arts organizations and, in 
return, make the Council and its 
programs more familiar to them. The 
contacts we have made have been 
both very warm and very constructive. 
They allow us to evaluate the degree 
of satisfaction or lack thereof in the 
arts communities so that we can alter 
course accordingly. Similarly, the 
always cordial meetings we have had 
with political leaders give us an oppor- 
tunity to underline the importance of 
the arts and artists in their respective 
provinces and territories, and the 
essential role played by public funding 
in developing artistic creation. We 
always come back from these trips 
with renewed energy. 


In underlining the importance of the 
Council's links with the wider com- 
munity, | know | express the view of 
my colleagues on the board. And | 
take this opportunity to thank them 
for their unwavering commitment 

in ensuring that the public funds 
provided to the Canada Council are 


Spent in as rigorous and irreproach- 
able a way as possible. Board discus- 
sions are always passionate on these 
and other subjects such as support for 
artistic creation and the dynamism of 
the cultural sector. 


In closing, | wish to say that | continue 
to practice my profession as an actor, 





when my stage appearances don't 
conflict with my schedule as Chairman 
of the Canada Council for the Arts. | 
believe that it is important for the arts 
community and the general public 
that the Chairman of the Council be 
actively engaged in the practice of 

his art. 


| have completed the second year of 
my term and have had the pleasure 
of seeing it renewed for another two 
years, that is, until June 1, 2002.1 feel 
great satisfaction in carrying out these 
duties at the head of one of the most 
important cultural institutions in 
Canada. My impression is that, to the 
extent of my abilities, | am useful to 
the arts community and to the wider 








society, and this is an especially 
stimulating feeling. 


y 


ene 


Jean-Louis Roux 


ral 


Chairman 





















Sta and senior ranagement of the Canada Council bring, as | have had many. 
~ occasions to reflect over the past two years, extraordinary vision, originality, drive 
ergy to] | pport of the arts. Their credibility, integrity and 
hat have reflected back onto the Council, earning 


he artistic community. . 
















nese qualities are certain| he arts in Cenads are nya but over- 
i: funded: needs constantly exceed resources; and the choices that have to be made 
: canbe hard and heartbreaking. On the-plus side, the reward of Council Staff's 


uns inting Ss is Often tosee excellence achieved. 
: ‘Why do We support the arts? 


_ The arts, for all of us, are a font of originality and excellence. Artists are unafraid 
of what the future holds. They seek out, and seek to understand, the new. No 
individual lacks the creative: Impulse, but artists are exceptional folk willing to go 
Out on a limb — sometimes very long and slender limb — to explore and embody 


their creative vision. We all 















ividuals, benefit from their risk- -taking, because 
the brain responds to stim us and. artists, teach us new ways of seeing. 


: — Experiments — outrageous ex riments — that Picasso und took with ways of 
accounting basis.” a 200 Lee e 4 e y 


— David Young, 


increasingly assured place in the world. The ee multicultural 
fabric of our society through its grants to culturally diverse and Aboriginal com- 
munities. Through the work of artists from these communities, traditions that 
might easily have been lost are conserved and revitalized. 


There are financial as well as cultural considerations in our support of the arts. The 
arts and culture sector contributes about 4.8% to the nation’s GDP and is worth, 
directly and indirectly, some $43 billion and 900,000 jobs. 


SEDUCING MAARAYA (1999), A 


FEATURE-LENGTH FILM BY HUNT 
HoE OF MONTREAL. SHOWN: 
NANDANA SEN. 





capital: it goes to young artists at the outset of their careers. As Ben Heppner said: 
"You have to take risks, be willing to take a chance on rough human talent, know- 
ing that not everyone will turn out.” 





In 1999-2000 the Council made some 5,000 grants to artists and arts organiz- 
ations and payments to over 12,000 authors through the Public Lending Right 
Commission, for a total of about $111 million (excluding the special one-time 
Millennium Arts Fund). 


To achieve the greatest good as cost-effectively as possible, the Council's support 
for artists and arts organizations must be intelligently and consistently directed 
according to carefully established priorities. At the same time, it must be flexible 
enough to remain sympathetic and responsive to the Canadian artistic com- 
munity as that community evolves to meet the pressures placed on it by the 
economy, technology, demographic shifts and globalization. A forward-looking 
vision is essential to maintaining the Council's mandate. 


A new and extremely useful administrative tool in this process of fine-tuning our 
programs is the Council's three-year Corporate Plan, approved by the Board in 





March1999. This is the Council's attempt at formulating strategic directions and 
identifying performance indicators and impact measurements. As the Plan is both 
a working tool and an information document, it is reviewed regularly. 





The Plan identifies four key corporate priorities: 
- to invest in the arts; 





“Between 1968 and 1983, 
| was fortunate enough to 
receive eight grants from the 
Canada Council. Some of my 
best work was produced 
thanks to this money, which 
| desperately needed at the 
time. La cité dans l’oeuf, La 
duchesse de Langeais, A toi, 
pour toujuors, ta Marie-Lou, 
Hosanna, Les héros de mon 
enfance, Damnée Manon, 
Sacrée Sandra and Des nou- 
velles d‘Edouard were all chil- 
dren of the Canada Council.” 
—Michel Tremblay, 
playwright 


> to ensure their dissemination and communication; 
- to define and apply the concept of Board governance as it applies to the 
Canada Council: and 


* to assure sound internal administration. 


In each of these areas, the Council made significant achievements in 1999-2000. 
These achievements are described in the Report on Performance Indicators, 
found elsewhere in this annual report. The Report itself is a remarkable achieve- 
ment, giving the Council the most complete and detailed picture it has yet had 
of the economic and cultural environment in which artists and arts organizations 
operate. 


Investment in the Arts 


The Council's basic criterion for investment in the arts is, and must always be, 
excellence. As the General Manager of the Australia Arts Council, Jennifer Bott, 
pointed out: “Elite, as it applies to achievement and performance, is a good 
thing....We have to get across the idea that ... what everybody wants is a broad 
audience enjoying excellent art of varying kinds.” 


Underpinned by the constant criterion of excellence, the Council has seven 
priority funding areas: 

» New and emerging artists, 

- Young audiences, 

+ International promotion, 

* Culturally diverse arts, 

* Aboriginal arts, 

* Interdisciplinary arts, and 

* Festivals. 


Two new programs reflect the emphasis on these priorities. The Inter-Arts Office 
was created in 1999 to support multiple, hybrid and experimental approaches — 
in short, to accommodate projects that cross boundaries, refusing to confine 
themselves to one traditional discipline. The Quest Program is a time-limited 
program (1999-2000 and 2000-2001) that will provide career development 
opportunities for a new and culturally diverse generation of emerging artists. 


Dissemination and Communication 


The most high-profile event of the year in dissemination and communication was 
undoubtedly the inauguration of the new Governor General's Awards in Visual 
and Media Arts, funded and administered by the Council. Six prizes of $10,000 
were awarded for distinguished career achievement, and a seventh prize for 
voluntarism. Together with the Governor General’s Literary Awards and the 
Governor General's Performing Arts Awards, the new awards form a trilogy of 

the highest national recognition. 


Public transit commissions across Canada cooperated in another innovative 
project to foster interest in poetry. |n a half dozen cities, short poems by local 
poets are now appearing on the advertising panels in buses and subway cars. 





THE RIVER HOME, FULL CIRCLE: FIRST 
NATIONS PERFORMANCE SOCIETY, 
VANCOUVER. SHOWN (FROM LEFT): 
MICHELLE OLSEN, GUNARGIE 
O’SULLIVAN, WAYNE LAVALLEE, 
ARCHER PECHAWIS, LANCE 
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The Council also launched a major international advocacy initiative in 1999: 


the first-ever World Summit on the Arts and Culture, to be held in Ottawa in 
December 2000. From around the world, the immediate response to this idea 


has been overwhelmingly positive. 


Governance 


Peer assessment is at the heart of the Council's system of governance. In 1999 
staff undertook a complete review of the peer assessment process and produced 
an updated policy document, approved by the Board in March 2000. The new 
document includes clear and precise guidelines for peer assessors, with new 
conflict-of-interest provisions. It also refines the administrative processes sur- 








rounding the peer committees to ensure consistency, transparency, disclosure 
of relevant information, feedback to applicants and feedback to staff. 


Administration 


The Council has an excellent record of transparency and sound administration. 
Extensive downsizing in the mid-90s pared its administrative costs to the bone. 
Initiatives in 1999-2000 were directed at keeping costs to a minimum while 

strengthening key administrative areas, notably through upgraded technology 





and some staff appointments. A major tool in this on-going process will be the 
recently completed Report on Performance Indicators. 


| greet the new millennium with measured optimism. The many projects across 
Canada now being subsidized through the Council's Millennium Arts Fund are a 
spectacular demonstration of the creative artistry on which this country can draw. 
With increased funding, the Council is playing a much more active and pro-active 
supporting role, and staff morale has risen proportionately. Public funding is not 
the whole answer: the private sector could play a much greater role in supporting 
the arts. |In this light, | note with gratitude two major private donations made 
through the Council this year. Mrs. Lela Wilson donated $182,000 to permit the 
doubling of the York Wilson Endowment Award to $20,000 (the award assists art 
museums and public galleries to purchase original artworks). Mr. Andrew Shaw 
donated the Shaw-Adam cello bow, valued at $30,000, to the Canada Council 
Instrument Bank. 


In recent months, public controversy has swirled around the arts and the Council's 
role in supporting them.! am encouraged by the many letters and articles that 


have appeared in strong defence of our artists and our public arts policies. 


Let me conclude with the words of media artist Lisa Steele, words with which | 





heartily concur: “The strength of the Council's support for the arts has been in its 
follow-through and attention to the whole.” 


Shaiten k Tasso 


Shirley L. Thomson 





Director 
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In 1999, the board of the Canada Council for the Arts adopted a Corporate Plan 

_ for the three-year period 1999-2000 to 2001-2002. This was the Council's first such 
“plan. Asan arm’s length agency of government, the Council is subject to and 
oluntarily complies with aspects of the Financial Administration Act'and other 
legislation. The Corporate Plan is meant as a working tool to guide the Council in 
the execution of its mandate and to better inform the government and the public 


issues it faces, the objectives it Sets and the actions it undertakes. 











Owing is a first report on performance indicators for the Plan for the fiscal 

99-2000. A,final report on the first year of the Corporate Plan will be 

~ presen ted to the board of the Canada Council in the fall of 2000. Subsequent 
ee will also be prepared on years two and three of the Plan. 








ne Council deers four corporate priorities for the three-year period 1999-2000 
“to 2001- 72002: 


“Corporate Priority ' ‘Tues in the arts; 
Corporate Priority Il: Assure dissemination and communication; 


Co orporate Priority IlsDefine and apply the concept of board governance; and 
Corporate Priority IV: Assure sound internal administration. 


For the three-year period it was also determined that in relation to Corporate 
Priorities | and II the following areas would’have funding priority: Aboriginal artists 
and arts organizations; artists and arts organizations of culturally diverse 
communities; interdisciplinary art; international promotion; festivals; audience 


development, especially Young audiences; new and emerging artists; and 
advocacy. 


Note: Figures shown in this report differ slightly from those in the Financial Statements 
because of the exclusion of the Japan- Canada Fund and the cancellation of certain 

_S grants (for FY 1999-2000).between 1 April 2000 and 1 June 2000. The difference in the 

total amount of grants is approximately $400,000.) 


Boa 








AnGiiNehiciesl Veins aha Cab Corporate Priority I: Invest in the Arts 
sidering the taxes I've paid on “Foster and promote the creation and production of works in the arts” 
the income even from this 
Operational Objective 1:To Support Artists and Arts 
Organizations in Canada through Grants and Services 


one oc Ok alone ISUITACING, 


ment in me through [a] $7 


The Canada Council invests in the arts through 69 grants programs, providing 





Wt is possibly the best in- the financial means for artists and arts organizations to create and produce 
vestment they ever made |f works of art. 
I'd been a penny stock, I'd be 


Grants are awarded to the highest quality applicants through peer assessment, 


written up In every Tinancial 


in which the overriding criterion is artistic merit. Investment in arts organizations 
and artists totalled $111 million in 1999-2000. Grants to arts organizations rep- 
resent over four-fifths of the total awarded under grant programs ($99.3 million). 
Just under one-fifth of this total goes to individual artists!. 


Table 1 — Support to Individual Artists and Arts Organizations through 
Grants Programs, Millennium Arts Fund and Public Lending Right 
Program, 1999-2000 





Total Grants % 
$'000 

Grants to Individual Artists 18,338 18.5 
Grants to Arts Organizations 80,950 81.5 
Total Grants Programs 99,288 100.0 
Millennium Arts Fund 3,720 - 
Total Canada Council Grants, 
including Millennium Arts Fund 103,008 = 
Public Lending Right Payments 8,052 = 
TOTAL CANADA COUNCIL FUNDING $111,060 - 


Total investment in the arts by the Canada Council (including grants programs, 
Public Lending Right payments and other funding) increased from $85 million 

in 1996-97 to $111 million in 1999-2000, an increase of about 31%. Most of this 
comes as a result of a commitment from the government in 1997-98 of $125 
million to the Canada Council over five years (the $25 million annual amount has 
now been added to the Council's base budget). In addition, the creation of the 
Millennium Arts Fund provided $10 million to the Council . 





'This breakdown relates to Total Grants Programs ($99.3 million) which excludes the 
Millennium Arts Fund (a two-year special fund) and Public Lending Right payments 


(payments to authors for public use of their books in libraries). 





In 1999-2000, 612 people 
served on peer assessment 
committees; 20% repre- 
sented culturally diverse 
or boriginal communities. 


(1) The Council's Awards Tracking Systern (ATS) does not 
include a category as a strategic priority for young 
and emerging artists as there are different ways in 


which career level can be monitored. 


Table 2 —- Grants by Funding Priority - Targeted Programs and Grants 
through Non-Targeted Programs, 1999-2000 





Primary Strategic Priority Grants $ 
Culturally Diverse Arts 56,119,096 
Festivals $3,388,596 
Aboriginal Arts $5,772,290 
Interdisciplinary Art $3,892,054 
International Promotion $8,932,297 
Young Audiences $19,866,217 
New and Emerging Artists (1) See below under Strategy 1.3 








Projects and New Developments 


In 1999-2000, new programs were added to address specifically some of these 

priorities: 

* Aboriginal music, dance and media arts programs and Aboriginal artists 
collaborative exchange programs were created. (Programs have existed in 
theatre and writing for several years.) (Total funding - targeted programs: 
$1.8 million) 

- The Inter-Arts Office was created. (Total funding - targeted program: $1 million) 





- The Quest Program was initiated (targeted particularly to emerging artists, 
including artists from culturally diverse communities and artists who had 
not previously received a grant from the Council). (Total funding: $394,000) 

* International promotion programs were created in dance, music, theatre and 
visual arts. (Program already existed in International Translation.) (Total funding - 
targeted programs: $2 million) 

> Programs were put in place to support multidisciplinary festivals, media arts 
festivals and music festivals. (Total funding - targeted programs: $1.2 million). 


The Council's strategic priorities were not only addressed through new targeted 
programs but also through existing programs. Funding related to strategic 
priorities in existing programs is tracked in the Council's Awards Tracking System 
(ATS). (Although there is no targeted program for young audience development, 
this priority area has been addressed by its explicit inclusion in the assessment 
criteria for funding in some grant programs.) 


The Council also addresses its strategic priorities through the make-up of peer 

assessment committees. For example, the past three years, the Council has main- 
tained its representation of culturally diverse and Aboriginal artists at about 20% 
of the total number of peer assessors used (about 120 of the 600 peer assessors 


used each year). 


The make-up of peer assessment committees takes account of regions, as well as 
the fact that there are separate language juries in theatre and writing, hence the 
proportionately higher figures for Quebec and New Brunswick. 





Table 3 — Peer Assessors by Province/Territory and Language, 1999-2000 

















Peer Assessors % Artists in Canada % 
Newfoundland 10 17 1,195 1.0 
Prince Edward Island 4 0.7 440 0.4 
Nova Scotia 31 5.1 IS) 5 25 
English 29 48 
French 2 0.3 
New Brunswick 23 3.8 1,780 1.6 
English 1] 1.8 
French 12 2.0 
Quebec 65 DES 24,120 21.1 
English 42 7.0 
French 23 20.5 
Ontario 183 30.6 45,810 40.1 
English 160 26./ 
French 23 3.8 
Manitoba JB 3.8 3,770 33 
English 22 Bu 
French ] 0.2 
Saskatchewan 14 De 3/135 de} 
English 13 oy) 
French 1 0.2 
Alberta 42 7.0 10,705 9.4 
English 40 6.] 
French I 0.2 
British Columbia OF 16.1 19,770 17.3 
English 92 15.4 
French 5 0.8 
Yukon/NWT1/ 7 {la 680 0.6 
Nunavut 
CANADA 599 100.0% 114,320 100.0% 
Other 11 - = - 
TOTAL 612 - - - 


Figures may not add due to rounding 


In the case of official language minorities, francophone peer assessors from out- 
side Quebec make up over 7% of the total number of assessors used, which is 
at least twice the percentage for francophones outside Quebec in the general 
population (3.3%). 


The number of peer assessors used by the Council in recent years has fallen sig- 
nificantly — from about 1,000 in 1994-95 to about 600 in 1999-2000 — as a result of 
program restructuring, including the introduction of a one-deadline-a-year policy 
in many programs. 


17.3% of arts organiza- 
tions receiving funding 
in 1999-2000 were first- 


time recipients. 


(1) Excludes Millennium Arts Fund. 


Strategy 1.1 * Invest in Arts Organizations 


In 1999-2000, the Canada Council invested a total of almost $81 million in about 
1,700 arts organizations. These include: performing arts organizations; book and 
magazine publishers; visual and media arts organizations; and interdisciplinary arts 
organizations and festivals. These organizations benefited from various types of 
funding such as grants for production, presenting, exhibition, touring and special 
initiatives. 


Table 4 — Grants to Arts Organizations(1), 1996-97 to 1999-2000 


1996-97 $63,071,000 
1997-98 $75,375,000 
1998-99 $80,248,000 
1999-2000 $80,950,000 


Canada Council investment in arts organizations has increased by 28% since 
1996-97. Between 1998-99 and 1999-2000, investment in arts organizations 
increased by just under 1%. |n addition, over the four years, the number of arts 
organizations supported by the Canada Council increased from 1,238 to 1,667, 
an increase of 35%. This reflects both the growth in the arts sector and expansion 
in the clientele of the Council (e.g. music of all world cultures, Aboriginal dance, 
interdisciplinary arts organizations, festivals, etc.). Reflecting this expansion in the 
Council's client base, in 1999-2000, 17.3% of the organizations receiving a grant 
from the Council were receiving their first grant. This is up from 13.4% in 1996. 





Multi-year operating funding and annual operating funding are intended to sup- 
port core programs of arts organizations and institutions. A total of $36 million 
of the total funding to arts organizations was awarded as multi-year operating 
grants while another $25 million went towards annual operating funding. In all, 
operating funding makes up 76%, or about three-quarters, of funding to arts 
organizations. 


The remaining almost $20 million (about one-quarter of the investment in arts 
organizations) represents project funding (e.g. touring grants and support for 
one-time special initiatives of arts organizations). 





2 Excludes host organizations participating in the Literary Readings and Festivals Program. 
Excludes arts organizations funded through Millennium Arts Fund. Note that some of 


1,700 arts organizations receive more than one type of grant. 


Table 5 — Grants to Arts Organizations, 1999-2000 





Applications from arts Total Grants Multi-Year Annual Project and 
organizations increased by to Arts Operating Operating Other 
22% between 1996-97 and Organizations Grants Grants Grants 
boca AUC Pe glen est Aboriginal Arts $157,850 $0 60 $157,850 

growth coming from Dance 11,786,785 5,783,620 3,717,000 2,286,165 
Alberta, B.C. and the Yukon. Interdisciplinary 679,300 0 155,000 524,300 
Media Arts 4,683,650 2,850,000 1,000,000 833,650 

Music 18,911,537 12,543,000 2,674,450 3,694,087 

Outreach 326,071 0 0 326,071 

One-Time Initiatives 1,628,319 0 0 1,628,319 

Theatre 19,032,377 12,682,600 Po a0 3,758,027 

Visual Arts 10,258,058 2,349,676 5,961,000 1,947,381 

Writing and Publishing 13,304,590 0 8,914,000 4 390,590 

(1) Includes Grants Reserve and Endowments and Prizes. Other (1) 181,592 0 0 181,592 
(2) Excludes Millennium Arts Fund. TOTAL (2) $80,950,129 $36,208,896 $25,013,200 $19,728,032 


The number of applications by arts organizations to the Canada Council increased 
by 22% between 1996-97 and 1999-2000, a significant increase but slower than 
the rate of increase for individual artists (see below under Strategy 1.2). However, 
between the two most recent years, the number of applications from arts organ- 
izations actually declined. 


The province with the fastest growth in applications from arts organizations is 
Alberta, where the growth (46.8%) has been at least twice the overall average. 
The rate of growth for B.C. has also been high — 34.7% (as is also the case for 
applications from individual artists in the province). Applications from the Yukon 
have grown from 14 to 26, an increase of almost 86%. 


Table 6 — Growth in Applications from Arts Organizations, 1996-97 to 





1999-2000 

% Change 

1996-97 to 

1996-97 1997-98 1998-99 1999-2000 1999-2000 

Newfoundland 63 By 86 73 15.9 
Prince Edward Island 29 28 29 23 -20./ 
Nova Scotia 135 130 77 152 12.6 
New Brunswick 77 85 130 95 233 
Quebec 1,235 1,076 1,439 1,515 Di 
Ontario 1,100 1,022 1,499 1,307 18.8 
Manitoba 186 164 243 208 11.8 
Saskatchewan 103 113 128 132 28.2 
Alberta 237 258 362 348 46.8 
British Columbia 548 544 745 738 347 
Yukon 14 10 20 26 85.7 
NWT 13 7 26 ib) (5.8 
Nunavut = - - - - 
Other (1) 157 213 220 123 -203 


(1) Arts organizations residing outside of Canada. TOTAL 3,897 3,715 5,104 4,755 22.0% 





38% of artists receiving 
grants from the Council in 
1999-2000 were first-time 
recipients. 


(1) Excludes Millennium Arts Fund. 


Strategy 1.2 Invest in Artists 


Funding to individual artists accounts for 18.5% of the Council's funding, a total 

of $18.3 million in 1999-2000. The Council is now funding a much greater number 
of artists than before and is providing more funding over-all than was the case 
‘in 1996-97, 


A total of 1,942 artists received funding in 1999-20002, up by 55% from 1,255 

in 1996-97.To a much greater extent than arts organizations, the Council's client 
base is expanding for artists. In 1999-2000, 38% of artists received their first grant 
from the Canada Council. This has increased significantly from 27% in 1996. 
(Note: the Quest Program only accounts for a very small number of the first-time 
grant recipients; the program provided 61 grants in 1999-2000.) 


Canada Council investment in artists was 18% higher in 1998-99 than in 1996-97. 
The increase occurred primarily between 1996-97 and 1997-98. Grants to artists 
increased by less than half a per cent between 1998-99 and 1999-2000. Note that 
in 1999-2000, about $16.6 million of the support to individual artists (or 93%) was 
for creation while $1.3 million (or 7%) was for dissemination activities. 


Table 7 — Grants to Artists(1), 1996-97 to 1999-2000 





1996-1997 $15,463,000 
1997-1998 $18,269,000 
1998-1999 $18,252,000 
1999-2000 $18,338,000 


A study was completed for the Canada Council in March 2000 on the career 
impact of grants to individual artists*. The study includes a comprehensive 
statistical analysis of Council funding to artists, as well findings from discussion 
group meetings with artists. This is the first time the Council has systematically 
documented artists’ views on the impact of grants on their careers and on the 
delivery of grant programs. 


Nineteen discussion groups were held with artists in various disciplines in 

11 centres across the country from mid-October to mid-November 1999. Artists 
were selected randomly from the database of all grant recipients over the past 
10 years. Between 10 and 12 artists participated in each group. Several of the 
groups were multi-discipline, while others included only artists from a single dis- 
cipline. Every attempt was made to have balanced groups in terms of gender and 
discipline. One of the discussion groups included only emerging artists, including 





3 Excludes artists receiving funding through the Millennium Arts Fund. Also does not 
include authors receiving payments through the Public Lending Right Program. Note 
that some of the 1,942 receive more than one type of grant (e.g. a grant for creation 
and a travel grant). 

4The Impact of Canada Council Individual Artist Grants on Artist Careers: Results of Research 
on Grant Patterns and Discussion Groups with Individual Artist Grant Recipients, A WME 


Consulting Associates Report to the Canada Council for the Arts, March 2000. 


»7% of grants to artists are several grant recipients from the Quest Program. Another included only senior est- 
100 or less, 70% are ablished artists. Each of the artists in the groups had received one or more grants 
‘10.000 or less from the Canada Council, but many had also been refused numerous times. 
The major conclusion of the report was that Canada Council grants to individual 
artists have a profound and far-reaching impact on the creative lives and careers 
of artists. Artists used words such as seminal, crucial, extremely valuable, profound 


and vitally important to describe the impact of grants. 


While the results of the discussion group meetings showed that there were 
immediate benefits to artists’ creative activity and careers in terms of providing 
them with time to create, and thereby artistic freedom, the grants were seen as 
helpful to artists’ careers in other ways. The grants provided seed money (as in 

the case of film production grants). They also often gave artists access to other 
projects by giving them the Canada Council ‘seal of excellence’; this was especially 
true for emerging artists. The grants afforded artists greater exposure nationally 
and internationally, particularly through travel grants (though artists felt that the 
dollar value of travel grants was often insufficient to cover costs). 


Breakdown of Grants Awarded to Individual Artists by Size of Grant 


100% 


50% | 





Up to $5,000 $5,001 to $10,000 $10,001 to $20,000 Above $20,000 


As part of the statistical analysis undertaken for the study, it was shown that the size 
of grants to individual artists is often quite small. For example, 57% of the grants are 
$5,000 or less, and almost 70% are $10,000 or less. Grants amounts for the most 
part are smaller than was the case five years ago, and especially when the impact 
of inflation is taken into account. Many artists in the discussion groups felt that 
grant amounts are often too small to be able to accomplish project objectives. 


In 1999-2000, there were over 8,600 eligible applications from individual artists 

to the Canada Council (excluding applications to the Millennium Fund). The share 
of applications coming from each province/territory is not always in proportion 
to either the general population or the number of artists. For example, the pro- 
portion of artists from New Brunswick, Ontario, Manitoba, Saskatchewan and 





(1) Excludes applications to the Millennium Arts 
Fund. 

(2) Applications from artists residing outside of 
Canada. 


(1) Excludes applications to the Millennium Arts 
Fund. 

(2) Applications from artists residing outside of 
Canada. 


Alberta applying to the Council is below each province's share of the general 
population or artist population. Conversely, artists from Nova Scotia, Quebec, B.C, 
Yukon and N.W.T/Nunavut apply in disproportionately larger numbers than each 
province/territory's share of the general population or artist population. 


Table 8 — Applications from Individual Artists (1), Total Population and 
Total Number of Artists by Province and Territory, 1999-2000 





Population 

Applications % (000) % Artists % 
Newfoundland 101 1.2 ay) 1.9 1,195 1.0 
Prince Edward Island 30 0.4 135 0.5 440) 0.4 
Nova Scotia 296 oie) 909 oy) 2,915 zS 
New Brunswick 116 1.4 738 2.6 1,780 1.6 
Quebec 2,493 29.4 7,139 247 24,120 21.1 
Ontario 2,67 327 10,754 37.3 45 810 40.1 
Manitoba 243 2.9 1,114 3.9 3,770 3.3 
Saskatchewan 136 1.6 990 3.4 3,135 Dy 
Alberta 523 6.2 2,697 93 10,705 9.4 
British Columbia 1,677 19.8 DS) 12.9 19,770 17.3 
Yukon 26 0.3 31 0.1 175 0.2 
NWT 66 0.8 64 0.2 505 0.4 
Nunavut = = = = = = 
TOTAL exc. Other 8,474 100.0% 28,848 100.0% 114320 100.0% 
Other (2) 182 = = = = = 
TOTAL 8,656 - - = = = 


The number of applications from individual artists has grown much faster than 
applications from arts organizations (40% vs. 22%). The growth has been very 
significant in every province and territory over the past four years (1996-97 to 
1999-2000) from almost 6,166 to 8,656, an increase of 40%. 


Table 9 — Growth in Applications from Individual Artists (1), 1996-97 
to 1999-2000 


1996-97 1997-98 1998-99 1999-2000 % Change 








ewfoundland 75 59 94 101 347 
Prince Edward Island 22 18 24 30 36.4 

ova Scotia 211 233 234 296 40.3 

ew Brunswick 80 93 120 116 49.5 
Quebec 1,853 2,120 2,229 2,493 34.5 
Ontario 2,136 2,219 2,653 2,67 29.5 
Manitoba 176 179 253 243 38.1 
Saskatchewan 113 ils 142 136 20.4 
Alberta 36] 405 474 523 44.9 
British Columbia 1,035 1,070 1,436 1,677 62.0 
Yukon 15 19 19 26 BS 
NWT 13 15 35 66 407.7 
Nunavut = = = = = 
Other (2) 76 129 150 182 139.5 
TOTAL 6,166 6,675 7,863 8,656 40.4% 


bsolutely instrun tal te 

ly deve lO yment as an artist. It 
taught me the value of main 
taining an independent VISION 
and reassured me that it’s pos- 
siole to find support outside 
the commercial industry for 
work that doesn't fit into the 
mainstream. Especially in a 
medium where so Many 
decisions are industry-based 
rather than artistically based 

he Canada Council is vital in 


(1) For purposes of calculating the average, a figure of 
77 is used for 1999-2000 for the number of grants, 
as some grants awarded will be committed from the 
2000-2001 budget. 


(2) Complete information not available. 


Among the provinces, applications from artists in B.C. have grown the most, with 
an increase of 62% over the four years. Applications from artists in NWT/Nunavut 
have also grown dramatically from 13 to 66 (an increase of over 400%). The 
growth in applications has been slowest in Saskatchewan, increasing by 20% 
over the same time period. 


Some but by no means all of the growth in individual applications derives from 
the Quest Program, as the increase was consistent year over year even before the 
appearance of the Quest Program. The total number of applications to the Quest 
Program (which is targeted only to individuals) was 1,174, or 14% of the total in 
1999-2000. 


Strategy 1.3 * Projects and New Developments 
The Millennium Arts Fund 


This $10 million fund, announced in June 1998, was for the production of works 
of art to mark the new millennium. The program was open to both individual 
artists and arts organizations. The maximum grant amount available was $250,000. 
A total of 103 grants worth $5.1 million were awarded in 1998-99. A total of 

82 grants worth $3.7 million were allocated in 1999-2000. 


The key criterion for grants awarded through the Millennium Arts Fund was 
artistic merit. Other criteria included: relevance to the millennium; potential 
audience reach and appeal to young audiences; and financial support from other 
SOUrCces. 


Table 10 — Millennium Arts Fund: Overview Statistics for Years 1 and 2 


1998-99 1999-2000 
Number of Applications 728 1,092 
Number of Grants Awarded 102 82 
Success Rate 14.0% 7.5% 
Total Grant Dollars Awarded $5,136,130 $3,720,000 


Average Size of Grant(1) $50,354 $48,312 











Grants Meeting Young Audience Strategic Priority (2 $940,000 
Grants Meeting Aboriginal Peoples Art Strategic Priority (2 $440,000 
Grants Meeting Festivals Strategic Priority (2 $25,000 
Grants Meeting Culturally Diverse Art Strategic Priority (2) $400,250 
Grants Meeting Interdisciplinary Strategic Priority (2) $335,000 


The Millennium Arts Fund awarded many grants that addressed a number of the 
Council's strategic priorities (some grants addressed more than one strategic 
priority so the amounts are not additive). Most significantly, at least one-quarter of 
the total funding under the Fund went to projects that were addressed wholly to 
young audiences or which had a young audience component. 





SCENE (TOP), WITH ACTORS (FROM LEFT) 


ANITA MenoTTI, SPENCER CANTLEY 
AND KEITH PARKER, AND SHOOTING 
FROM JOE (1999), A SHORT EXPERI- 
MENTAL FILM BY DAVID MIDDLETON 
OF HALIFAX. PHOTOS: BRONWIN TRIM 
(TOP) AND MicHAEL McLEop 


The Inter-Arts Office 


The Inter-Arts Office, created in 1999, was set up to support multiple, hybrid and 
experimental approaches to interdisciplinary and non-disciplinary artistic prac- 
tices that display a critical and/or exploratory attitude. In 1999-2000, a total of 
$996,919 in grants (or 1% of funding under grants programs) was awarded for 
interdisciplinary art. 


The Inter-Arts Office has a number of programs for interdisciplinary artists and 
arts organizations, including Creation Grants, Travel Grants, Dissemination Grants 
and Operating Grants. It also has a Multidisciplinary Festivals Project Grants c 
Program. 4 


The Quest Program 


The Quest Program, a time-limited program that will run for two fiscal years (1999- 
2000 and 2000-2001), provides a career development opportunity for a new and 
culturally diverse generation of emerging professional artists. The program pro- 
vides assistance to individual emerging artists for a creation project either within 


a single artistic discipline or in a combination of disciplines. 


In 1999-2000, a total of 61 grants were awarded under this program for a total of 
$394,400. 


Table 11 — Quest Program: Overview Statistics for Year 1, 1999-2000 








Number of Applications 1,174 
Number of Grants Awarded 61 
Success Rate 5.2% 
Total Grant Dollars Awarded $394,400 
Average Size of Grant $6,466 
Average Age of Grant Recipients 32.5 years 


Canada Council funding to young artists (aged 30 and under) decreased between 
1995-96 and 1998-99 from 17% of all funding to artists to 13%.|In 1999-2000, this 
percentage increased again to almost 14%, perhaps partially as a result of funding 
through the Quest Program. This program was targeted to emerging artists. (The 
term emerging artist is not necessarily synonymous with young artist, but age can 


be used as a“proxy” measure for emerging artists.) 
Strategy 1.4 * Public Lending Right Commission 


In 1999-2000, the Public Lending Right Commission made payments to 12,148 


authors totalling over $8 million. 








STUDIO CLASS WITH INNER-CITY Table 12 — Payments to Authors and Number of Eligible Titles, 1986-87 


YOUTH, WINNIPEG ART GALLERY. to 1999-2000 
Fiscal Year Total Paid to Authors ($) Number of Eligible Titles 
986-87 2,747,949 16,584 
987-88 3,484,988 18,850 
1988-89 3,970,947 23,689 
989-90 4,667,214 24,891 
990-91 5,371,927 27,664 
991-92 6,200,426 40,340 
992-93 6,890,845 32,/44 
993-94 6,212,600 34/589 
994-95 6,251,784 37,168 
995-96 6,077,961 39,539 
996-97 6,000,406 41,909 
997-98 8,030,000 44 360 
1998-99 8,059,252 46,928 
999-2000 8,052,114 49 332 





In 1999-2000, the number of new titles eligible for payment increased by 5.1% 
compared with the previous year. Although growing at a slower rate than in 
the early years, the number of new titles continues to grow at a steady pace 
each year. 


In the last three years, there 
has been a 40% increase 

in the number of artists 
funded. 


Operational Objective 2: 
To Support Artists and Arts Organizations by Maximizing 
Existing Funds and Developing New Sources of Revenue 


Strategy 2.1 * Maximize Council Funds 


The parliamentary appropriation to the Canada Council now stands (in 2000-2001) 
at $125 million. This represents a 37% increase over 1996-97 (the year before the 
infusion of new funds). 


Furthermore, when the impact of inflation is taken into account, it is clear that 
even with the infusion of new funds ($25 million per year beginning in 1997-98 
and an additional $10 million announced in February 2000), the real value of the 
Council's parliamentary appropriation in 1999-2000 is only 4% above what it was 
in 1992-93, 


Table 13 — Impact of Inflation on the Parliamentary Appropriation to the 
Canada Council for the Arts, 1991-92 to 2000-2001 





Fiscal Year $000 $000 (after inflation)* 
991-92 105,493 107,009 
992-93 108,215 108,215 
1993-94 907339 97,579 
1994-95 98,362 96,433 
995-96 97,946 93,998 
1996-97 91,093 86,018 
1997-98 113,968 105,918 
1998-99 116,009 106,274 
1999-2000 116,456 106,498 
2000-2001 (25 27 Sst 


“Dollar figures are deflated using the Consumer Price Index (1992 is the base year). 


This very small increase in the real value of Council funds has occurred while the 
number of Council clients each year has increased quite dramatically as a result 
of the rapid growth in the arts sector’. For example, in 1996-97, 1,255 artists were 
funded by the Council compared with 1,945 in 1999-2000 (a 40% increase). The 
number of arts organizations funded increased from 1,238 in 1996-97 to 1,667 in 
1999-2000 (a 22% increase). Average grant size has declined so that the grants are 
no longer supporting the same level of artistic activity as before (performances, 
exhibitions, creation, etc.). 


The Ninth Report of the Standing Committee on Canadian Heritage (A Sense of 
Place - A Sense of Being: The Evolving Role of the Federal Government in Support of 
Culture in Canada, June 1999) made a number of recommendations concerning 
additional resources for the arts, including that additional resources be provided 
for individual creators (see Recommendations 1.1, 1.2 and 1.3). 





> See Artists in the Labour Force, Planning and Research Section, Canada Council for the Arts 








Corporate Priority Il: Dissemination and 
Communications 


“Foster and promote the study and enjoyment of the arts” 


Operational Objective 3: Disseminate the work and knowledge 
of Canadian art, artists and arts organizations within Canada 
and abroad 

Funding by the Canada Council according to the strategic directions established 
in the Council's 1995 Strategic 
thirds) goes towards arts organizations’ production. Dissemination of the arts 


Plan indicates that the largest share (almost two- 


accounts for almost 18% of the Council's funding, above the percentage going 





towards individual artists’ creation/production (17%). 


Table 14 — Support by Strategic Direction, 1996-97 to 1999-2000 


1996-97 1997-98 1998-99 1999-2000 
Individual Artists’ Creation/Production(1) $14,390 18.3% $17,182 18.3% $17,208 —- 17.6% $17,067 17.2% 
Arts Organizations’ Production $50,302 64.1% $60,442 64.5% $62,292 64.0% $62,909 63.6% 
Dissemination $12,540 16.0% $15,611 16.7% $17,191 17.7% $18,162 18.3% 
Training $812 1.0% $44 - $0 0.0% 50 0.0% 
Arts Service Organizations Operating Funding $110 0.1% 50 0.0% 50 0.0% 50 0.0% 
Prizes $270 0.3% $258 0.3% $407 0.4% $600 0.6% 
Other(2) $110 0.1% $108 0.1% $190 0.2% $250 1.8% 
TOTAL(3) $78,534 100.0% $93,645 100.0% $97,288 100.0% $97,988 100.0% 


(1) The figure for individual artists’ creation/production 
differs from the total grants to individuals figure 
shown in Table 1 because some funding for individ- 
uals is for dissemination. 

(2) Arts Grants Reserve. 

(3) Excludes the Millennium Arts Fund, One-Time 
Special Initiatives and Public Lending Right 


Payments. 


In 1999-2000, the Canada Council provided a total of $18.1 million towards the 
dissemination of the arts. Support for dissemination includes: touring, presenting, 
circulation and exhibition grants; grants for festivals; international performance 
and co-production grants; grants for sound recording; translation and author 
promotion tour grants; showcases; literary readings; and book distribution. 


Support for dissemination increased about 45% from 1996-97 to 1998-99, 
compared with a 19% increase for individual creation/production and a 25% 
increase for arts organizations’ production. 


Even more noteworthy is the fact that since 1993-94, the year prior to the release 
of the Council's first strategic plan, support for dissemination has more than 
doubled. This is the strategic area in which the Council's funding has grown the 
fastest and continues to grow the fastest. 


All the discipline sections in the Council have programs whose main purpose is 
to support dissemination activities and projects. The Council also has an Outreach 
Program for New Audience and Market Development Assistance which is avail- 
able to presenters, curators, artists and their managers in all disciplines (support 
under this program is included in the dissemination total above). This program's 
objective is to increase, enhance and broaden programming options for pre- 
senters and curators of professional Canadian artists and to assist Canadian 
professional artists and their managers in developing and reaching new aud- 
iences and markets. The program includes three components: Audience and 


Support for dissemination — 
touring, circulating exhibits, 
festivals, readings, transla- 
tion, etc. - has doubled, to 
$18.1 million, since 1993. 


Market Development within Canada; Arts Marketing Skills Development; and 
International Marketing and Promotion. 


A total of $651,838 was provided under the Outreach Program in 1999-2000 
($344,245 for activities within Canada and $307,593 for international activities). 
A total of 176 arts organizations and artists received support for 218 different 
projects, many with an international focus (new element of this program in 
1999-2000). 


Strategy 3.1 * Public Participation in the Arts 


Arts audiences generally increased significantly during the sixties, seventies and 
eighties. However, beginning in the nineties, economic factors, demographic 
change, technological change, globalization and competing leisure activities led 
to significant shifts in public involvement in the arts. Data from Statistics Canada 
indicate that the participation rate (% of Canadian public attending) has fallen 
in some areas but grown in others. 


Table 15 — Participation in Selected Arts and Culture Activities, 
Canadians Aged 15 and over, 1992 and 1998 








1992 1998 %Net 
%Participating % Participating Change 
Read a Magazine 79,7 71.2 -8.6 
Read a Book 66.0 61.3 -46 
Use Library Services = 27.6 = 
Go to a Movie 48.6 59.1 10.5 
Watch a Video on VCR 70.8 72.9 2.1 
Listen to Cassettes, Records, CDs 80.6 76.8 =3.9 
Use Internet - Read a Newspaper, Magazine, Book - 9.6 = 
Use Internet - View Video, TV, Film, Listen to Music ~ 5.0 - 
Use Internet - View Art or Museum Collections = 4.2 = 
Use Internet - Create Artistic Compositions, Designs = 4] = 
Attend Theatrical Performance 24.0 19.9 -4] 
Attend Popular Music Performance 23./ 19.6 -4] 
Attend Symphonic, Classical Music Performance 272 8.2 -4.0 
Attend Opera 44 3.0 -1.4 
Attend Choral Music Performance 3.1 6.6 3.5 
Attend Dance Performance 49 6.8 1.9 
Attend Children’s Performance 8.4 6.8 -1] 
Attend Festival(1) - 22.6 - 
Attend Cultural Performance 11.6 138 2.2 
Attend Other Popular Stage Performance 
(circus, ice show, etc.) 15.6 15.6 0.0 
Visit Public Art Gallery, Art Museum (oe An) 28 
Visit Commercial Art Gallery 8.3 8.5 0.2 


Source: Special Supplement on Arts and Cultural Participation from the General Social Survey, 


Statistics Canada, 1998 
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There is fragmentation in arts audiences. There are more cultural products than 
ever before available and more groups in the population with different tastes. 
Trends vary for different arts and culture activities over the period 1992 to 1998. 
For example, the percentage of Canadians aged 15 and over attending a sym- 
phonic or classical music performance, opera, theatre, popular music or children’s 
performances has fallen. On the other hand, the percentage of Canadians aged 
15 and over attending a choral music performance, a dance performance or a 
performance of cultural heritage dance, music or theatre® has increased. 


The percentage of the population reporting that they read a book or a magazine 
has gone down; however, more Canadians are accessing newspapers, magazines 
and books through the Internet (almost 10% of the population). 


The percentage of Canadians visiting a public art gallery or art museum has gone 
up from 19% to 22% between 1992 and 1998. 


Contrary to what was predicted a decade ago, the percentage of the population 
going to a movie has increased significantly, from 49% to 60%. 


A relatively large share of the population also reported attending cultural or artis- 
tic festivals in 1998 (23%)’. 


The percentage of Canadians aged 15 and over using the Internet for arts and 
cultural pursuits is also significant, ranging from 4% to almost 10%, depending 
on the activity. 


A recent study prepared for the Canada Council and other partners (Canadian 
Heritage, Department of Foreign Affairs and International Trade and the National 
Arts Centre) looked at trends in dissemination in the performing arts in Canada 
and internationally®. The results are consistent with the participation data 
mentioned above concerning the performing arts. The report showed that while 
attendance and performance had remained stable overall, “at home” performan- 
ces and attendance had grown slightly while performances and attendance on 
tour had fallen significantly. The latter trend particularly relates to attendance at 
performances of theatre for young audience on tour. 


Attendance at theatre performances for young audiences fell by about 20% from 
4.1 million to 3.3 million between 1990-91 and 1996-97 . 


The study referred to above on dissemination in the performing arts also found 
a significant decline in attendance at “at home” performances for large music 
organizations and dance organizations. On the other hand, there were increases 





© Includes, for example, dance, music and theatre performances of Aboriginal Peoples, 
Chinese, Ukrainian, etc.. 

’ Cultural or artistic festivals include film, fringe, dance, jazz, folk, rock, buskers, comedy, etc. 
A trend between 1992 and 1998 cannot be analyzed due to changes in definition 
between the two survey years. 

8 Recherche conjointe sur la diffusion des arts de la scéne au pays et a l’étranger, Louise 
Poulin, March 2000. 





20% of total funding is 
directed in whole or in part 
to young audiences. 


(1) Excludes Millennium Arts Fund. 
_ (2) Operating funding to organizations that have some 
young audience funding. 


(3) Data incomplete 


in attendance for medium and small music organizations and mid-sized dance 
companies. There was a decrease in attendance for medium-sized theatre 
companies; by contrast, attendance increased for small theatre companies. 


Trends in attendance at performances on tour had trends in the same direction 
but, if anything, more marked. 


There are several explanations for the decline in some areas of performing arts 
participation rates and attendance. There have been fewer performances in 
recent years (the impact of funding cuts). The impact of the recession of the early 
1990s and well as competition from other leisure activities (including home 
entertainment technologies) and growth in the commercial performing arts also 
undoubtedly had an impact on consumers’ buying habits. The drop in attendance 
at performances for young audiences is also the result of cuts in education 
budgets and funding no longer available to pay for young audience theatre 

on tour. 


Operational Objective 4: Promote awareness, enjoyment and 
experience of Canadian arts by Canadians 


Strategy 4.1 * Young Audience Development 


The Council does not at present have programs specifically targeted to young 





audience development. It has, however, over the years provided funding for num- 
erous projects having content directed to young audiences, such as the writing 
or performing of plays for young audiences including on tour, the writing or 
publishing of children’s books, and increasingly art, dance and music projects 

for young people. 


Support for young audience projects has not been tracked in a detailed way until 
recently with the introduction of the new Awards Tracking System (ATS). In 1999- 
2000, funding which wholly or partially addressed the young audience strategic 
priority totalled almost $19 million (about 20 per cent of total funding). 


Table 16 — Funding Partially or Wholly Supporting the Young Audience 
Strategic Priority(1), 1999-2000 


Dance $174,000 
Inter-Arts Office $19,000 
Media Arts $269,700 
Music(2) $8,853,400 
Outreach $57,647 
One-Time Initiatives $70,918 
Theatre $2,968,727 
Visual Arts(2) $5,600,480 
Writing and Publishing(3) $826,920 
TOTAL $18,901,792 





“The touring grants | have 
received have been for the 


“Piano Six” project — a very 


special part of my work that is 


receiving great acclaim across 


rele 


Canada. Our forays into the 


small rural communities of our 


country produce some of the 


most heartwarming, memor- 


able and satisfying experiences 


of our career....! have played 


for thousands of school 


children, who are incredibly 


attentive, eager and open 
minded.We are in no doubt 
that this will help build 


audiences for the future, 
ensuring that classical music 


will remain with us for a long 


time yet! By helping financially 


with these tours, the Council 
is also doing its part to bring 
happiness to many, and to 
add something special to 
tneir lives.” 

) 


—Angela Hewitt, 


pianist 


This figure includes a total of $8.2 million under the Professional Orchestras 
Program and $5.5 million under the Assistance to Museums and Public Galleries 
Program, under which organizations receive operating funding that partially 
addresses the young audience strategic priority. If these two amounts are not 
included, the total funding supporting the young audience strategic priority 
stands at $5.2 million in 1999-2000. 


Excluding orchestras and art museums and public galleries, the largest area of 
support for young audiences ($2.9 million) is in theatre (primarily support to 
theatre companies whose mandate is young audience theatre). 


The Millennium Arts Fund, not included in the figures above, also had a significant 
number of projects directed towards young audiences (a total of $940,000 in 
1999-2000). 


Strategy 4.2 * International Promotion 


The Council has developed a number of new programs in 1998-99 and 1999-2000 
with a focus on international promotion. 


These programs have a variety of objectives relating to co-production, enhanc- 
ement of career opportunities of Canadian artists abroad, expanding markets for 


Canadian work, international exhibitions and collaborative exchanges. 


Table 17 — Grants for International Programs, 1999-2000 








Aboriginal Peoples Collaborative Exchange - International Travel $89,300 
International Co-Production for Dance $261,000 
International Performance Assistance in Music $122,000 
International Translation Grants $348 200 
Major International Exhibitions in Visual Arts $180,000 
Outreach Program: New Audience and Market 

Development Program — International Grants $307,593 
Theatre International Pilot Program $702,205 
TOTAL $2,010,298 


Grants for international promotion increased dramatically between 1996-97 
and 1999-2000 (increasing by almost 950% from $192,924 to $2,010,298) with 
the creation of six new programs beginning in the last two fiscal years. The only 
international promotion program existing in 1996-97 was the International 
Translation Grants Program. 


In addition to programs designated only for international promotion, there are 
many other programs where grants may have an international focus, though 
they are not necessarily aimed at international promotion (e.g. travel grants and 
dissemination project grants). 


“With or without the Canada 
Council, | would have written. 
But could | have done so at 
the same pace and with the 
same freedom? The Acadian 
people before my generation 
had no history of writing. 
Acadians needed uncondition- 
al and unflagging encourage- 
ment to follow their star, to 
achieve the unthinkable in 
making the cultural leap from 
an oral to a written voice. 
For many of us, the knock of 
destiny took the form of fin- 
ancial and moral support, and 
the face of destiny was the 
face of the Canada Council 
for the Arts.” 

—Antonine Maillet, 

playwright and 


novelist 


Table 18 — Grants with an International Focus, 1999-2000 





Travel Grants to Dance Professionals $89,300 
Travel Grants to Interdisciplinary Artists $2,000 
Travel Grants to Media Artists $90,000 
Other Grants in Media Arts with an International Focus $368,000 
Travel Grants to Professional Musicians $25,500 
Other Grants in Music with an International Focus $1,230,200 
Travel Grants to Theatre Artists $63,500 
Other Grants in Theatre with an International Focus $573,731 
Travel Grants to Visual Artists $208,500 
Other Grants in Visual Arts with an International Focus $4,878,418 
Travel Grants to Writers $58,500 
Other Grants in Writing and Publishing with an International Focus $1,059,800 
TOTAL $8,647,449 
Strategy 4.3 * Art Bank 


The Canada Council Art Bank was established in 1972 to acquire and rent out 
works of art by contemporary Canadian artists to enable Canadians to see and 
enjoy contemporary Canadian art. The Art Bank owns 18,000 works of art, of 


which 5,800 are rented for public display to government and private sector clients 


across Canada. 


The Art Bank recently moved to a new location and thereby reduced its annual 
rental costs from over $1 million to about $460,000 per year. 


Art Bank rentals generated $1.25 million in revenue in 1999-2000. The Art Bank is 
expected to reach a break-even position in fiscal year 2000-2001. 


Operational Objective 5: Advocate Canadian arts, artists, arts 
groups and arts-related issues to the Canadian public 


Strategy 5.1 * Advocacy 


In November 1998, the Canada Council established a new Public Affairs, Research 
and Communications Section. In the year and a half since, a number of projects 
have been completed and others are ongoing. These include: 


+ Parliamentary Advocacy Program; 

- re-design of the Canada Council web site; 

- launch of a newsletter; 

- development of a series of arts sector profiles; 

- development of a series of provincial and discipline profiles of Council funding. 


Elsewhere in the Council, other projects have been completed that contribute to 


the Council's advocacy role. These include: 








THE HOUSE OF POOTSIE PLUNKET, CATALYST THEATRE, EDMONTON. PLAY BY JONATHAN CHRISTENSON AND JOEY TREMBLAY. 
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* Poetry in Transit grants given in several cities across the country; 
- establishment of the Governor General’s Awards in Visual and Media Arts. 


Advocacy activities that will take place during the balance of the year 2000: 


* Creativity 2000, a one-day conference on creativity in the arts and sciences, 
co-sponsored by the Council, the National Research Council and the National 
Arts Centre (June 21, 2000). Speakers include a Nobel Laureate, renowned 
scientists and artists. The conference theme is the fusion of science and art. 

>The World Summit on Arts and Culture, hosted by the Canada Council with 





participation from the Department of Canadian Heritage, the Department 
of Foreign Affairs and International Trade, the National Gallery, the Canadian 
Museum of Civilization and the National Arts Centre, will take place in Ottawa 
from November 30, 2000 to December 3, 2000. Arts councils and funders in 
90 countries will attend. Global issues such as cultural diversity and audience 
development will be among the main themes for the summit. 

*The Council has signed a memorandum of understanding with the National 
Arts Centre in order to promote the Canadian performing arts more 
effectively. 
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never years ag} wes tanQ Strategy 5.2 * Canadian Commission for UNESCO 


a late-night bus to Ottawa to 


serve on a jury at the Canada At its annual general meeting in March 1999, the Canadian Commission for 
Be asthe anly waster. UNESCO adopted a strategic plan for the organization. Its key recommendations 
7. ae ca were to: 


* Maintain the Commission's autonomous standing within the administrative 
When he learned where | wa structure of the Canada Council by developing agreements with key partners, 
going, he said, ‘Art is all right including the Departments of Canadian Heritage, and Foreign Affairs and 


but I'm against subsidies to International Trade; 


* Explore and develop partnerships and a collaborative working relationship with 


artists. They should have to 
the Canada Council: 


earn a living like ever * Encourage democratic participation through the renewal and extension of 
else’....| pointed out to him membership and partnerships; 
that the nice straight road on * Reinforce the Commission's leadership by refining the consultative function and 


Sa ee establishing clear operational priorities; 
which he was driving his bus g P P 


* Streamline and reform the structures to favour greater transdisciplinarity, 





was subsidized by taxpayers flexibility and responsiveness; and 
so that the company he - Take on a greater advocacy role while increasing visibility. 
worked for could run a prof 
itable business. | told him that During the course of 1999-2000, the Commission established a new Priorities and 
Peet eo a Strategic Planning Committee to work in tandem with the Executive Committee. 
| This committee met three times during the course of the fiscal year. The Commis- 
Soe ON 2) £ . sion also embarked on a major overhaul of its membership during the year, with 
highway would be enough tc a focus on outreach, identifying new members, ensuring relevance of its activities 
pay off the debts of all 1 and streamlining the membership structure. 
h : 
hci teat enn hin| Establishing a renewed working relationship with the Canada Council was a 
eee ee priority. The Secretary-General now sits on the senior management committee 


of the Canada Council and attends all Council Board meetings. Collaboration also 
took place on a number of projects, including the nomination of Oscar Peterson 
ized in their cont iol for the UNESCO/International Council of Music Prize and the celebration of World 
Poetry Day. Future areas of contemplated co-operation include activities around 
the International Day to End Racial Intolerance, arts education and intangible 
heritage. 


tists or meteorologists could On the program side, the Commission paid close attention to consultation and 
make a go of It or participation of Canadian educational, scientific and cultural communities in 
without . ramen . UNESCO programs (its core mandate) and sought to involve new and diverse 
et: organizations in its work. Advocacy, promotion, and communications were also 

a priority. Highlights in these areas included the design and launch of the Com- 
mission's own web site, the adoption of a distinctive new logo, collaboration with 
parliamentarians, and the promotion of such UNESCO activities as the Internat- 
ional Year for the Culture of Peace and the network of UNESCO biosphere reserves. 


For fifteen years now, my Corporate Priority Ill: Governance 
relationship with the Canada 
Council for the Arts has been Operational Objective 6: Oversee the direction and 


Ae ncil 
marked by continuing research management of the Canada Counc 


e creativity and the : 
ae ree uieleer A Strategy 6.1 Review Corporate Governance 


condition of the dancer. 

Through development, During the course of the year under review, the board of the Canada Council 
renewal and creative project formed an Ad Hoc Governance Committee comprised of the Chairman and three 
initiatives. the Gouncil’s board members, as well as representatives of management. The review examined 
| governance guidelines established by the Treasury Board as well as best practices 


support has allowed me to ie See 
PI j of a number of organizations, including the Conference Board of Canada. 


explore, discover and share 
the many facets of the A policy framework on governance was developed over several meetings. The 
dancer's role. framework was elaborated on the basis of 12 governance “principles” and several 
Marc Réginald Boivin related best practices, which were adopted by the board in June 1999. These were 
VANE Al Ci} DUTIV } 


based in part on policy decisions of the board over a 10-year period. Among 
dance! ae h 
issues dealt with are an over-all organizational ethic, stewardship, the board's 


independence and its relationship to management, board education and renewal, 
the position of Director, communications and advocacy, the Council's arm's length 
status, and the peer review process. 


The framework document was to be submitted to the board in June 2000. Further 
discussions are to take place with staff subsequent to that meeting in order to 
ensure effective implementation of the recommendations. 


Corporate Priority IV: Administration and 
sound management of costs, processes and 
resources 


Operational Objective 7: Manage resources effectively and 
prudently 


Strategy 7.1 Manage resources 


The administrative costs of the Canada Council as a percentage of total revenues 
were 11.4 % in 1998-99 and are forecasted to be 12.8 % for 1999-2000. This 
compares quite favourably with similar organizations, especially when taking 
account of the increased demands placed on the Council as a result of new 
Strategic initiatives such as advocacy. 


There have been new policy initiatives on other fronts, including: 

* employment equity: a plan was adopted in March 2000 

* management of information systems: a plan was to be submitted to the board 
in June 2000 

* human resources: a plan is under development in consultation with senior 
management 





“Without the generous help 
of the J.W. McConnell Family 
Foundation | would have 
remained a church soloist. 
But not every deserving artist 
can be lucky enough to find 
a wealthy patron. The Canada 
Council is terribly important. 
It makes that key transition 
from a talented beginner to a 
trained artist possible for so 
many more people.” 
—Maureen Forrester, 


contralto 


During the year, the Council ensured that its operations were Y2K-compliant. A 
special team was put in place to smooth the transition into the new year and 
respond quickly to problems. As a result of these efforts, the transition into the 
new year was uneventful. 


A number of other issues are currently under review and will be examined more 
closely in the second year of the three-year corporate plan. These include internal 
auditing and “Government On-line.” 


Operational Objective 8: Manage endowment and special 
funds 


Strategy 8.1 Manage funds 


The Council's investment objective is to generate sufficient annual returns to 
supplement the Council's parliamentary appropriation while maintaining the 
purchasing power of the endowed capital. 


The Canada Council's formula for prudent and diligent management of its 
endowment funds has four key elements: 


* An investment committee of business and finance professionals; 

- A clear and precise mandate and sound investment policies; 

+ Investment managers for managing day-to-day investments; and 

- A fund evaluation service to monitor investment manager performance. 


To ensure the long term purchasing power of the funds and to obtain better 
returns to help finance the Council's activities, most of the Canada Council and 
other endowment assets are invested in global equity markets, including 
Canadian funds. 


In 1999-2000, the Art Bank began an aggressive marketing strategy to increase 
the number of works rented as well as increase revenues. This has resulted in new 
clients and an increase of $100,000 over projected revenues - for an income of 
$1,250,000. Instead of a projected loss of $363,000, the Art Bank actually showed a 
loss of $45,000 (excluding the one-time initiative of $95,000 on re-framing and 
refurbishing expenses). In 1999-2000, the number of works rented increased by 
4% and the number of works rented to the corporate sector increased from 9% to 
11.5% of the total number. Revenues increased by 8.3%. 




























Highlights from 


Arts Programs 


Unquestionably the highlight of the year in visual arts was the inaugural Governor 
General's Awards in Visual and Media Arts, a partnership initiative with Rideau Hall 
that proved a superb vehicle to showcase some of Canada's pre-eminent artists. 
Like the Governor General's Literary Awards, the Visual and media arts awards are 
administered and juried by the Canada Council. Six artists Jocelyne Alloucherie 

of Montreal, Ghitta Caiserman-Roth of Montreal, John Chalke of Calgary, Jacques 
Giraldeau of Montreal, John Scott of Toronto and Michael Snow of Toronto) and 
one arts sector volunteer (Doris Shadbolt of Vancouver) received their awards 
from Governor General Adrienne Clarkson in a ceremony at Rideau Hall in March. 


Another outstanding success was a new program of operating support, launched _ 
in cooperation with Canadian Artist-Run Centres. The program allowed 81 ATtISIE A 
Run Centres to extend their network for the’ dissemination of contemporary” 
Canadian and international visual arts, This is now the largest visual arts distribu: 
tion network in the world. A residency program foremerging curators, introduced 
early in 2000, will make it possible for young professionals’from culturally diverse — 
communities to conduct research and curate exhibitions for museums, With the 
support of this program, two museums. and two,independent curators have 
already begun to work. A 


In 1999-2000, the 20th anniversary of the International Translation Program (a 
partnership with Foreign Affairs and International Trade Canada), the Council 
Supported the publication of more than 1Q0 works of Canadian literature abii@ad, 





involving publishers in 27 Countries. Canadian literature is now regarded inter 
nationally as one of the “hottest” contemporary literatures. 


The Council's Poetry in Transit project, initiated in Toronto in 1998 and featuring : 
short poems on bus advertising panels, spread last year to Calgary, Edmonton, 
Vancouver, Victoria, Winnipeg and Ottawa. The selected poetry is now seen = 
more than 3 million public transit riders a day. 


The Council supported the publication of over 1,600 literary titles last year. Sales 
continued to increase — by almost a quarter in the case of the’Literary Press 
Group, a Council-funded sales. and: marketing consortium of 40 small poetry and 
fiction publishers. As consolidation in the retail sector and high returns from 
bookstores this past year have had a very destabilizing effect on literary book 
publishers, the Council's publishing support provides a vital balance. 


Three major music initiatives came 
10 Successful fruition in 1999-2000. 
The O Canada showcase, a portrait of 
the new Creativity in the opera/music 
theatre milieu was the highlight of the 
“Opera America Conference, hosted by 
~ the Vancouver Opera. Featuring ex- 
cerpts of nine Canadian new works, 
this event delighted more than 300 
delegates from North America and 
Europe. 





The Canada Council Showcase of 
Culturally Diverse and Aboriginal 

- Music consolidated its successes of 
ve 998 with another very good season. 
OTty ensembles that toured across 
“Canada, (ve had received Career 

~ Development grants (some for inter- 
: national development) and four 

. showcased artists who recorded new 
albums thanks to support from the 
Council's Sound Recording Program. 
_ One of these recordings, showcasing 
Madagascar Slim, went on to win the 
1999 Juno Award for Best Album in 
World Music. 





























The showcase triggered a wonderful 
opportunity for Aboriginal Canadian 
music in Europe. The organizers of 
WOMEX (the prestigious international 
World Music conference and trade 
fair) decided to showcase five Aborig- 
inal ensembles at WOMEX 2000 in 
Berlin in the fall. 


A major thrust in media arts in 1999- 
2000 was the development of oppor- 
tunities for media artists to pursue 
their work in welkequipped high-tech 
centres. Artists who received grants 
early in 1999 through the Ganadian 
Creative Innovation Initiative, a pilot 
project run in cooperation with the 
Banff Centre, were completing their 
works, which premiered at Banffin 
June 2000. The success of thisspreject 
SINGER :LiLison DI Ka : eeu S : led to the launch of the ongoing New 
Media Residencies Program, which 
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has already placed media artists in high-tech centres in 
Vancouver, Toronto and Quebec, as well as Germany, Japan 
and the United Kingdom. Interest in media arts surged in 
Aboriginal communities. There were three competitions in 
the Aboriginal Media Arts Program over 14 months, with an 
especially strong showing from the North, the West Coast 
and the Prairies. 


Three noteworthy initiatives marked the year in theatre. 
First, the Flying Squad (a program of hands-on assistance to 
professional arts organizations that are experiencing organ- 
izational difficulties) supported 55 companies with a high 
rate of success. This support consists of sharing experience 
between generations of artistic and administrative directors 
in strategic planning, audience development and 


workshops. 


As members of Canadian delegations at the Biennial of 


Young Audience Theatre (Lyon, France) and at the Edinburgh 





Festival, Canadian artistic directors were able to meet their 
international counterparts under the Theatre International 
Program. 


The Theatre Section continued to provide information, sup- 


port and personalized follow-up to artists and companies of 


Rose Kallal 





culturally-diverse communities. Applications and grants, 
including grants for production projects, increased in 1999- 
2000. The appointment of a permanent officer for culturally 
diverse communities will help improve program access. 


Finally, the Canada Council's Millennium Arts Fund provided 
grants to 184 projects in every province and territory. The 
projects cover all artistic disciplines — theatre, music, dance, 
the visual and media arts, literature and interdisciplinary 
arts. A total of 1,820 eligible proposals were considered; the 
last of four national competitions ended in December 1999. 


Grants totalling $9.2 million will allow professional artists 
and arts organizations to create works that will have a last- 
ing impact on Canadians and that will enrich and enhance 
collections, repertoires and public places. 


Applications were assessed according to the following 

criteria: 

- excellence in the quality of programming and merit of the 
artistic goals of the project; 

- relevance to the celebration of the millennium and the 
project's importance to national creative disciplines; 

*- potential audience reach, especially to young audiences; 

* presentation of a realistic budget for the project; 


* funding from other sources (partnerships, government 
funding, sponsorship, etc.). 


Special consideration was given to projects with an impact 
on the community. In addition, juries took account of pri- 
orities that included: Aboriginal artists; culturally diverse 
artists and communities; and young audiences. 


Endowments and Prizes 


The Governor General's awards in literature and in visual/ 
media arts highlighted a busy year of prizes and endow- 
ments. 


The first Governor General's Awards in Visual and Media Arts 
were awarded to six distinguished Canadian artists and one 
arts philanthopist and volunteer : Jocelyne Alloucherie, 
Montreal (sculpture); Ghitta Caiserman-Roth, Montreal 
(painting); John Chalke, Calgary (fine crafts); Jacques 
Giraldeau, Montreal (film); John Scott, Toronto (painting); 
Michael Snow, Toronto (film); and Doris Shadbolt, Burnaby 
(voluntarism). Her Excellency the Right Honourable 
Adrienne Clarkson Governor General of Canada and the 
Honourable Jean-Louis Roux, Chairman of the Canada 
Council for the Arts, presented the awards at a ceremony 

at Rideau Hall on 23 March 2000. 


The 63rd Governor General's Literary Awards were pre- 
sented to 14 outstanding Canadian authors and illustrators 
by the Governor General and Mr.Roux at a ceremony at 
Rideau Hall on 14 November 1999. The Bank of Montreal 
was the major sponsor of the awards, as it has been for the 
past 13 years. The English and French-language laureates 
were: fiction: Matt Cohen, Toronto and Lise Tremblay, 
Montreal; poetry: Jan Zwicky, Victoria, and Herménégilde 
Chiasson, Robichaud, New Brunswick; drama: Michael 
Healey, Toronto, and Jean Marc Dalpé, Montreal; non-fiction: 
Marq de Villiers, Lunenburg, Nova Scotia, and Pierre Perrault 
(deceased); children’s literature / text: Rachna Gilmore, 
Gloucester, Ontario, and Charlotte Gingras, Montreal; 
children’s literature — illustration: Gary Clement, Toronto, and 
Stéphane Jorisch, Montreal; translation: Patricia Claxton, 
Montreal, and Jacques Brault, Saint-Armand, Quebec. 


The Canada Council for the Arts Killam Prizes for the year 
2000 were presented to four distinguished Canadian scien- 
tists by the Governor General and Mr. Roux at a ceremony 
and awards dinner on 9 May 2000. The laureates of the 
$75,000 prizes are Dr. John. Jonas, metallurgical engineer, 


McGill University, Montreal (in engineering); Dr. Paul Brumer, 
chemical physicist, and Dr. Fergus Craik, psychologist, both 
of the University of Toronto (in the natural sciences); and 

Dr. Tony Pawson, molecular biologist, Mount Sinai Hospital/ 
University of Toronto (in health sciences). The awards dinner 
and congratulatory ads were sponsored by Scotiabank 
Group for the fourth consecutive year. 


The $50,000 Canada Council for the Arts Molson Prizes 
were awarded to sculptor Kiawak Ashoona (Cape Dorset, 
Nunavut) and to economist Dr. Thomas Courchene (Queen's 
University, Kingston) at ceremonies on 11 April 2000 and 
23 May 2000, respectively. 


The Prince and Princess Edward Prizes in Aboriginal Lit- 
erature were awarded to Dan David, Winnipeg; Connie Fife, 
Vancouver; Walter Nanawin, Waasagomach Bay, Manitoba; 
and Anna Marie Sewell, Edmonton. These prizes are funded 
by the Government of Canada as part of its official gift to 
the Prince and Princess on the occasion of their marriage 
in June 1999. 


The Canada Council announced that an anonymous US 
donor will lend the Instrument Bank three fine instruments 





for two years starting in 2000: the 1820 Pressenda violin, the 
1902 Rocca violin and the $4 million US ca. 1696 Bonjour 
Stradivari cello. The Council's own 1717 Windsor-Weinstein 








Stradivari violin will also be available for a three-year loan 
beginning in 2000. The four instruments will be awarded to 
talented young musicians embarking on an international 
solo or chamber music career following a national juried 
competition in mid-2000. 


The Instrument Bank received the generous donation of the 
Shaw-Adam cello bow from Mr. Andrew Shaw of Toronto. 
The gift is valued at $30,000. The bow will be offered first 
to the winner of the competition for the Bonjour Stradivari 
cello. 


The Canada Council announced the reformulated Canada- 
Japan Literary Awards, worth up to $20,000 every two years 
for a combination of published books and creative writing 
projects on themes relating to Japan, Canada-Japan 
relations or to mutual understanding between the two 
countries. The awards will be made following a national 


juried competition in the summer of 2000. 


Susan Low-Beer (Toronto) received the $20,000 Saidye 


Bronfman Award in fine crafts. 


Mrs. Lela Wilson made a second generous gift to increase 
the York Wilson Endowment Fund to allow the Award to be 
doubled to $20,000 beginning with the award in the year 
2000. 


The Council awarded 16 new and 14 renewed Killam 
Research Fellowships to distinguished researchers at 
Canadian universities. The Fellowships, worth approximately 
$70,000 each for two years, allow the recipients to pursue 
specific research projects. 


Each year, the Council awards prizes to nearly 100 artists 
and scholars for distinguished contributions to the arts and 
scholarship in Canada. Many prizes are privately endowed 
and given in perpetuity. The generous donors were vision- 
aries who have contributed significantly to building the 
cultural legacy of Canada. While governments at all levels 
can do much to encourage the arts, the ongoing support 
of private benefactors — individuals and corporations — is 
of critical importance to the vitality of the cultural 


environment. 


THE CANADA COUNCIL ArT BANK MOVED QUARTERS IN 1999. 


THE WORK SHOWN HERE, STELE | AND Stéte Il (1993), BY 


FRANCE CHOINIERE, IS CURRENTLY ON LOAN TO RIDEAU HALL, 
RESIDENCE OF THE GOVERNOR GENERAL OF CANADA. 
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Art Bank 


Fiscal year 1999-2000 saw many changes at the Canada 
Council Art Bank. The most prominent was the move from 
Ottawa's downtown core to the east end of the city. The 
new quarters are more accessible, have reduced rent and 
perfectly meet Art Bank needs. The Ottawa Citizen called 


ie 


the inauguration of the new space in October 1999 “the 





most astonishing non-bureaucratic party of the season.” 





Over 800 people, dressed in black, were met at the door 
with a gift of white gloves and an invitation to enjoy the 
evening. The publicity surrounding the opening ushered 
the Art Bank into a new phase of renewal after a period of 
ittle growth and limited public exposure. 


n order to increase the number of works rented, particularly 





to the corporate sector, as well as increase revenues, the Art 
Bank began an aggressive marketing strategy in 1999. Works 
of art for your place of work became the slogan for a new 
brochure, TV ads, a National Arts Centre display and signage 
on the Art Bank truck. Canada Council Chairman Jean-Louis 
Roux and Art Bank Director Victoria Henry were featured in 
a Video clip on the expanded Art Bank website. Media 


coverage over the past year included print and television 
during the move and major articles in The National Post and 
Ottawa City magazine. 


All this has resulted in new clients and an increase of 
$100,000 over projected revenues - for an income of 
$1,250,000. Instead of a projected loss of $363,000, the Art 
Bank actually showed a loss of $45,000. |In 1999-2000, the 
number of works rented increased by 4% and the number 
of works rented to the corporate sector increased from 9% 
to 11.5% of the total number. Revenues increased by 8.3%. 


The Art Bank's Director and consultants travelled extensively 
during the year, the Director to the East Coast, the West and 
the Yukon, the consultants to Newfoundland, Montreal and 
Toronto. These trips resulted in new clients and also contrib- 
uted to the awareness that the Bank is once again open for 
business.” The Art Bank is doing well”has been a comment 
heard repeatedly from a variety of sources across Canada. 


Among the many new clients in 1999-2000 was Rideau Hall. 
Her Excellency Adrienne Clarkson, Governor General of 
Canada, acquired a number of pieces from the Art Bank, 
mostly contemporary, for display in the public spaces at the 
official residence. Also on display through the summer of 
2000 is an exhibit of works by the laureates of the inaugural 
Governor General's Awards in Visual and Media Arts, which 
are funded and administered by the Canada Council. The 
Art Bank oversaw the installation of the latter exhibit. 


The Art Bank also began a systernatic analysis of its assets in 
1999-2000. All of the 18,000 works in the collection needed 
current values and some needed conservation, reframing 
and storage consideration. Under the direction of a profes- 
sional appraiser, the Bank began appraising the entire 
collection. To date, over 7,000 works have been evaluated 
and updated artist information has been added to the files. 
The reaction to this development among artists and dealers 
has been extremely positively. 


A major objective of the Art Bank for 2000-2001, identified 
in the 1995 Art Bank Transition Committee Report, was to 
seek advice on the key issues of rentability, equitability for 
artists and renewal. An Art Advisory Committee was 
established in the fall of 1999 to address these issues. Its 
members include Marcel Brisebois, Director of the Musée 
d'art contemporain, Olga Korper, Director of the Olga Korper 
Gallery, Marlene Creates, artist, David Thauberger, artist and 
Matthew Teitelbaum, Director of the Art Gallery of Ontario. 


The Committee's first report was to be presented to the 
Board of the Canada Council in June 2000. 


Public Lending Right 
Commission 


The Public Lending Right (PLR) Commission celebrated its 
fourteenth year of operation in February 2000, not only by 
distributing $8,052,114 to 12,148 Canadian authors, but also 
by hosting a four-day international public lending right 
conference. 


To carry out its mandate of paying Canadian authors for 
the availability of their books catalogued in Canadian public 
and university libraries, the PLR Commission sampled the 
holdings of a total of 24 libraries in this reporting year. Of 
the 49,075 eligible titles registered in the program, 45,655 
were found in at least one of these libraries, thus requiring 

a payment. 


The program experienced unusually strong growth this year 





over last, represented by higher numbers in terms of new 
authors entering the program (637 compared to 586 in 
1998-99) and new titles overall being registered (2,958 
compared to 2,403 in 1998-99). This demonstrates not only 
an exceedingly healthy writing and publishing industry, but 
also interest and support from the Canadian library 
community. 


Operating with a frozen budget in face of this growth 
meant a decline in the program's hit rate (the amount paid 
each time a title is found in one of the sampled libraries) - 
from $37.80 in 1998-1999 to $34.45 in 1999-2000, a drop 
of 8.9%, as well as a reduced average payment of $663 
compared to $695 last year. While this dampened slightly 
the enthusiasm of participating authors, the PLR program 
still remains a source of enormous pride for writers, trans- 
lators and illustrators. Scores of authors wrote to the 
Commission about their appreciation for a program that 
recognizes in such a tangible and efficient manner their 
contribution to Canadian society. 


The PLR Commission was pleased to highlight its successes 
in hosting the 3rd International Public Lending Right 
Conference from 1 to 4 October 1999. This event was held 
at the National Library of Canada and the Canadian 
Museum of Civilization and brought together over 90 
participants from 17 different countries, 11 of which have 





ONE OF 184 MILLENNIUM ARTS FUND PROJECTS: FOREST FIGURES, BY PETER VON TIESENHAUSEN, IN ZONE 6B: ART IN THE 
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ully-fledged PLR programs. The conference followed upon 
the first two PLR conferences in 1995 and 1997, held in the 
United Kingdom and Denmark respectively. The Canadian 
conference was successful in building on links with col- 





eagues in terms of strategies for development and im- 
provement in various programs. It also helped to expand 
the notion of public lending right to other nations by 
welcoming delegates from Chile, Mexico and the United 
States, countries currently without a PLR program. 
(Canada boasts the only PLR program in the Amercias.) 


The focus of the conference was the philosophy behind 
public lending right. Most countries meld the concepts 
of cultural policy and copyright in their administration 
of these programs. That is, while recognizing a right for 
authors to be paid for the use of their book in public 
libraries in their respective country, PLR at the same time 





encourages the production of culturally significant works. 
For Canada, the concept of a right has less emphasis than 


the cultural policy component of the program. This 
debate, as well as consideration of new media in PLR, will 
be ongoing as Canada’s PLR program matures and enters 
its fifteenth anniversary year. 


Canadian Commission 
for UNESCO 


The Canadian Commission for UNESCO advises the Govern- 
ment of Canada on its relations with the United Nations 
Educational, Scientific and Cultural Organization (UNESCO), 
one of the foremost specialized agencies of the United 
Nations. The Commission also fosters co-operation 
between Canadian organizations in civil society and 
UNESCO. The Canadian Commission was created in 1957 

by Order-in-Council as a division of the Canada Council. 


Biosphere Reserves 


In January 2000, on the recommendation of the Canadian 
Commission, UNESCO Biosphere Reserve status was ap- 
proved for Redberry Lake, Saskatchewan, and Clayoquot 
Sound, British Columbia. Biosphere reserves are geographic 
areas where people sustain local economies while conserv- 
ing the biological diversity found in different ecosystems. 
This brings the number of biosphere reserves in Canada to 
eight. The other six are: Mont Saint-Hilaire and Charlevoix, 
Quebec; Long Point and the Niagara Escarpment, Ontario; 
Riding Mountain, Manitoba; and Waterton, Alberta. 


Logging in Clayoquot Sound has been the source of con- 
troversy for many years. Working with local Aboriginal 
groups, environmentalists, the fishery, the tourist industry 
and four levels of government — municipal, regional, pro- 
vincial and federal — the Canada Man and the Biosphere 
(MAB) Committee was able to achieve consensus about 
how to obtain a balance between economic and environ- 
mental interests. 


Redberry Lake has been a federal migratory bird sanctuary 
since 1915 and provides habitat for 180 species of birds, 
including several that are considered endangered, threat- 
ened or rare. Most of the reserve area is a saline lake, which 
has been identified by scientists as a sentinel lake crucial for 
studying climate change. 


Strategic Plan 


The Strategic Plan adopted by the Commission at its 
Annual General Meeting in March 1999 examined its 
current activities and charted its direction for the future. 
The implementation of the Strategic Plan has led to 
streamlining of the Commission's committee structure, 
the initiation of a major membership and partnership 
review and increased advocacy and profile for the diverse 
activities of the Commission. Through these combined 
initiatives the Commission has become increasingly 
proactive in emerging issues in civil society. 


Culture of Peace 


The year 2000 was declared as the International Year for the 
Culture of Peace by the United Nations. The concept of the 
Culture of Peace is that of peace in action and respect for 

human rights on a daily basis. A culture of peace is not just 
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the absence of war; instead it is a personal commitment to 
address violence wherever it occurs (in the schoolyard, in 


the family, between races and nations). 


The Canadian Commission for UNESCO, in conjunction with 





its members and partners, is actively promoting the culture 
of peace in Canada. Seventy people, representing over 
40 NGOs and government departments, attended an 
Organizational meeting in December 1999 hosted by the 


Commission to launch the International Year in Canada. 


Activities to develop a culture of peace have involved 
conferences and seminars, theatre productions, videos and 
community-based initiatives. One tangible way people can 
demonstrate their personal commitment to a culture of 
peace is to sign the Manifesto 2000 on UNESCO's website 
at www.unesco.org/manifesto2000. Under the leadership 
of the Friendship Group of Parliamentarians for UNESCO, 
over 300 Canadian MPs and Senators haved signed the 
Manifesto. 
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Financial Overview 


We are pleased to present the consolidated financial 
statements of the Canada Council. The Council's objective 
of maximizing the grants to artists and arts organizations 
continued to be a priority in 1999-2000. During the year the 
government approved the additional funding of $25 million 
a year as a permanent increase to Council's base funding. 


Revenue 


The volatility in the global equity markets continued into 
this fiscal year. As a result, Council's investment managers 
remained active in their management of Council's invest- 
ment portfolios, and investment income once again was 
higher than the previous year. 


Grant Expenditures 


Grant expenditures on arts programs, Public Lending Right 
Commission and Millennium Arts Fund projects remained 
at 1999 levels, reflecting the second year of funding for 
Millennium Arts Fund projects and grants committed from 
the $25 million for the strategic priorities identified in the 
corporate plan. 


Services and Operating Expenditures 


In 1998-99, Council had a number of one-time outreach and 
dissemination initiatives that were not repeated in 1999- 
2000. These expenditures provided an opportunity for the 
arts community to better understand Council. Operating 
expenses increased mostly due to office accommodation 
costs caused by a provincially directed change in the way 
real estate taxes are calculated and rental of additional 
space. Also, there were additional costs for professional 
services and printing costs related to one-time projects 

in the Canadian Commission for UNESCO, special studies, 
the organization of an international meeting of cultural 
institutions, Council's website and increased advocacy 
and outreach. 


Other Items 


In March 1999, the Canadian Institute of Chartered 
Accountants issued new guidelines on the reporting of 
employee future benefits. These guidelines will require 
recognition of the cost of retirement benefits and certain 
post-employment benefits for the periods in which employ- 
ees render services to the Council. The guidelines take effect 
in fiscal years beginning after January 1, 2000. Management 
has begun to assess the impact of this change on the 
Canada Council. 


Investment Strategy 





The Council's investment objective is to generate sufficient 
annual returns to supplement the Council's parliamentary 
appropriation while maintaining the purchasing power of 
the endowed capital. The Canada Council's formula for 
prudent and diligent management of its endowment funds 
has four key elements: 
- An investment committee of business and finance 
professionals; 
- A clear and precise mandate and sound investment 
policies; 
- Investment managers for managing day-to-day 
investments; and 
- A fund evaluation service to monitor investment 
manager performance. 
To ensure the long-term purchasing power of the funds 
and to obtain better returns to help finance the Council's 
activities, most of the Canada Council and other endow- 
ment assets are invested in global equity markets, including 
Canada. Because of restrictions placed on the Killam 
endowments by the donor, most of its assets are invested 
in a balanced Canadian portfolio 


Investment Report 
As at 31 March 2000 the market value of the portfolio 


totalled $291 million, an increase of $13.3 million over the 
previous year. Council's investment managers were able to 
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find investments in the global equity markets that added 

value to the portfolio. The table below shows the perform- 
ance of the Canada Council and other endowments as well 
as the Killam endowments for the current year and the past 





five years On an annualized basis. 


Canada Council and Killam 
Other Endowments Endowments 
1 YEAR 5 YEARS 1 YEAR 5 YEARS 
Total Fund Return 10.0% 14.5% 11.7% 12.4% 
Inflation Rate 3.0 % 1.7% 3.0% 1.7% 
Real Return 70% 12.8% 8.7% 10.7% 


The current year total fund return was an improvement over 
the previous year (4.4% and 4.2% respectively), but contin- 
ued to be affected by the volatility in the global equity 
markets and a high level of cash reserves. In previous years 
the Killam Fund has been allowed to spend only interest 
and dividends earned by the portfolio. During the year, the 
Killam Fund received a legal opinion allowing realized 
capital gains and losses in the portfolio to be included in 
the calculation of allowed spending. 


INVESTMENT COMMITTEE 


Investment Committee membership as at 31 March 
2000 comprises: 

John W. Crow (Chairman) 

Jean-Louis Roux, Chairman, Canada Council 
Frangois Colbert, Vice-Chairman, Canada Council 
Michel Théroux, President, Jas. A. Ogilvy Inc. 

John H. Matthews, Consultant 

Nancy Orr-Gaucher, President, Groupe Dynamix 
J.William E. Mingo, Partner, Stewart McKelvey Sterling 
Scales 

Tania Willumsen, Consultant 


AUDIT & FINANCE COMMITTEE 


The membership as at 31 March, 2000 comprises the 
following Council members: 

Francois Colbert (Chairman) 

Jean-Louis Roux 

Richard Laferriére 

Irving Zucker 


Management's Responsibility 
tor Financial Reporting 
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Secretary-Treasurer 


May 24, 2000 





The accompanying financial statements of the Canada Council and all the inform- 
ation in this annual report are the responsibility of Management and have been 
approved by the Council. 


The financial statements have been prepared by Management in accordance with 
generally accepted accounting principles. When alternative accounting methods 
exist, Management has chosen those it deems most appropriate in the circum- 
stances. Financial statements are not precise since they include certain amounts 
based on estimates and judgements. Management has determined such 
amounts on a reasonable basis in order to ensure that the financial statements 
are presented fairly, in all material respects. Management has prepared the 
financial information presented elsewhere in the annual report and has ensured 
that it is consistent with that in the financial statements. 


The Canada Council maintains systems of internal accounting and administrative 
controls of high quality, consistent with reasonable cost. Such systems are 
designed to provide reasonable assurance that the financial information is 
relevant, reliable and accurate and that the organization's assets are appropriately 
accounted for and adequately safeguarded. 


The Council is responsible for ensuring that Management fulfills its responsibilities 
for financial reporting and is ultimately responsible for reviewing and approving 
the financial statements. The Council carries out this responsibility principally 
through its Audit and Finance Committee. 


The Audit and Finance Committee is appointed by the Council and its members 
are Council members. The Committee meets periodically with Management, as 
well as the external auditor, to discuss internal controls over the financial report- 
ing process, auditing matters and financial reporting issues, to satisfy itself that 
each party is properly discharging its responsibilities and to review the annual 
report, the financial statements and the external auditor's report. The Committee 
reports its findings to Council for consideration when approving the financial 


statements. 


The independent auditor, the Auditor General of Canada, is responsible for audit- 
ing the transactions and financial statements of the Canada Council, and for 
issuing his report thereon. 











AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR’S REPORT 


To the Canada Council 
and the Minister of Canadian Heritage 


| have audited the balance sheet of the Canada Council as at March 31, 2000 and the statements of 
operations, changes in equity and cash flows for the year then ended. These financial statements are the 
responsibility of the Council's management. My responsibility is to express an opinion on these financial 
statements based on my audit. 


| conducted my audit in accordance with generally accepted auditing standards. Those standards require 
that | plan and perform an audit to obtain reasonable assurance whether the financial statements are free 
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of 
the Council as at March 31, 2000 and the results of its operations and its cash flows for the year then 
ended in accordance with generally accepted accounting principles. 


De Te te 


Richard Flageole, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 24, 2000 





Financial Statements 


On behalf of the Council: 


Chair 


Vice Chair 


(See accompanying notes to the financial statements) 


CANADA COUNCIL 
as at March 31, 2000 Balance Sheet 
2000 
ASSETS 
Current Assets 
Cash and short-term deposits (Note 3) 5 9,658 
Accrued investment income D2 
Accounts receivable 1,520 
Deferred charges 1,120 
15,030 
Investments (Note 4) 268,073 
Works of art and musical instruments (Note 5) 19,056 
Other capital assets, net (Note 6) 4,899 
Total Assets $ 307,058 
LIABILITIES 
Current Liabilities 
Grants payable Ss Diy 
Accounts payable and accrued liabilities (Note 7) 3,051 
24,808 
Deferred credits (Note 8) 2,412 
Deferred contributions (Note 9) 5,210 
Total Liabilities 32,430 
PRIVATE ENDOWMENTS (Note 10) 71,654 
EQUITY 
Endowment 
Original contribution 50,000 
Appropriated surplus 126,770 
176,770 
Surplus 
Invested in works of art and musical instruments 19,056 
Unrestricted 7,148 
26,204 
Total Equity 202,974 
Total Liabilities, Private Endowments and Equity $ 307,058 


(in thousands of dollars) 


1999 


$ 15,042 
2,292 
1,095 


1,310 


19,739 


247,036 
19,027 


3,221 


$ 289,023 


S$ 24,577 


2,039 


27,216 


2,768 


4810 
34,794 


66,895 


50,000 


108,770 
158,770 


19,027 
9,537 


28,564 
187,334 


$ 289,023 





CANADA COUNCIL 
Statement of Operations 


for the year ended March 31, 2000 (in thousands of dollars) 
2000 1999 
REVENUE 
Net investment income (Note 11) SS BLO SS Tey 
Other 1,657 1,286 
Total Revenue 33,358 24,033 
EXPENSES 
Programs 
Grants (Schedule 2) 113,878 114,560 
Administration (Schedule 3) 7,126 6,080 
Services AV) 2,584 
123,133 123,224 
Canadian Commission for UNESCO (Note 12) 1,283 1,178 
General administration (Schedule 3) 9,746 7,552 
Net Art Bank costs (Note 12) 140 601 
Total Expenses 134,302 132,555 
Net loss before parliamentary appropriation 100,944 108,522 
Parliamentary appropriation 116,584 116,169 


(See accompanying notes to the financial statements) Net income $ 15,640 $ 7,647 





CANADA COUNCIL 
Statement of Changes in Equity 























for the year ended March 31, 2000 (in thousands of dollars) 
2000 1999 
ENDOWMENT 
Original contribution S$ 50,000 $ 50,000 
Appropriated surplus 
Balance at beginning of the year 108,770 96,770 
Appropriated from operating surplus during the year 18,000 12,000 
Balance at end of the year 126,770 108,770 
Balance of Endowment at end of the year $ 176,770 $ 158,770 
SURPLUS 
Invested in works of art and musical instruments 
Balance at beginning of year $19,027 S$ 18,496 
Net additions and adjustments during the year 29 531 
Balance at end of the year 19,056 19,027 





Unrestricted 














Balance at beginning of the year 9537 13,890 
Net income 15,640 7,647 
Net additions and adjustments during the year (29) ~ 
Appropriated during the year (18,000) (12,000) 
Balance at end of the yea 7,148 9,537 


(See accompanying notes to the financial statements) Balance of surplus at end of the year $ 26,204 $ 28,564 


CANADA COUNCIL 
Statement of Cash Flows 


for the year ended March 31, 2000 (in thousands of dollars) 











2000 1999 

OPERATING ACTIVITIES 
Net income S$ 15,640 $ 7,647 

Items not affecting cash 

Amortization - other capital assets 1,147 793 
Amortization - other capital assets - Art Bank 113 5 
16,900 8,445 
Change in non-cash operating assets and liabilities (3,068) 5,636 
Cash flows from operating activities 13,832 14,081 

FINANCING ACTIVITIES 
Endowment contributions received 193 = 

INVESTING ACTIVITIES 
nvestment income credited directly to private endowments = 2,427 
Deferred contributions internally restricted to private endowments 4566 ley 
et increase in investments (21,037) (11,871) 
Acquisition of other capital assets (2,938) (1,824) 
Proceeds from sale of other capital assets = 4 
Cash flows used in investing activities (19,409) (10,107) 
Increase (decrease) in cash and cash equivalents (5,384) 3,974 
Cash and cash equivalents at beginning of the year 15,042 11,068 
(See accompanying notes to the financial statements) Cash and cash equivalents at end of the year $ 9,658 $ 15,042 








CANADA COUNCIL 
Notes to Financial Statements 
March 31, 2000 


1. Authority, Operations and Objectives 


The Canada Council, established by the Canada Council Act in 1957, is not an 
agent of Her Majesty and is deemed to be a registered charity for the purposes of 
the Income Tax Act. In accordance with section 85 of the Financial Administration 
Act, the Canada Council is exempt from Part X of this Act. The Canada Council is 
a national organization whose objectives are to foster and promote the study, 
enjoyment and production of works in the arts. These objectives are achieved 
through the giving of grants to professional Canadian artists and arts organiz- 
ations. The Council has been assigned the functions and duties for the Canadian 
Commission for UNESCO. 


2. Significant Accounting Policies 
The most significant accounting policies are: 
(a) Investments 
Investments are recorded at cost and are written down to market value 
when the loss in value is considered to be other than a temporary 


decline. 


(b) Works of art and musical instruments and other capital assets 





Equipment and leasehold improvements are recorded at cost and 
amortized over their estimated useful lives using the straight-line 
method, as follows: 


Office equipment 5 years 
Leasehold improvements term of the lease ; 


Purchased works of art and musical instruments are recorded at cost. | 
Donated works of art and musical instruments are recorded at their 
appraised value. No amortization is recorded on these assets. i 


(c) Employee termination benefits | 
Employees are entitled to specific termination benefits as provided for 


under the Council's policy and conditions of employment. The cost of 
these benefits is recorded as the benefits accrue to the employees. i 

















(d) Parliamentary appropriation 
Parliamentary appropriation is recognized as revenue in the year for 
which it is approved by Parliament. Parliamentary appropriations 
intended for future years received from Parliament before the end of | 
the year are recorded as deferred parliamentary appropriations. | 


(e) Contributions 


The Canada Council follows the deferred contribution method of 
accounting for contributions. 


Annual contributions are recognized as revenue in the year received or 























in the year the funds are committed to the Canada Council if the 
amount can be reasonably estimated and collection is reasonably 
assured. 


Unrestricted net interest and dividends, unrestricted net realized capital 
gains or losses, Art Bank rental fees and other revenues are recorded as 
revenue in the year they are earned. Externally restricted investment 
income is recorded as deferred contributions and is recognized as 
revenue in the year in which the related expenses are incurred. 


Endowment contributions are recognized as direct increases to private 
endowments. 


Contributions received in a form other than cash are recorded at their 
fair value at the date they are received by the Canada Council. 


(f) Pension plan 


Employees participate in the Public Service Superannuation Plan 
administered by the Government of Canada. The employees and the 
Council contribute equally to the cost of the Plan. This contribution 
represents the total pension obligation of the Council. The Council is not 
required to make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


(g) Post-retirement benefits 


Retired employees are entitled to participate in the Council's dental, 
medical and life insurance benefit programs. The Council expenses 
a maximum one-half of the cost of the medical benefits for retired 
employees on a pay-as-you-go basis. The costs for the remaining 
benefits are borne entirely by the retired employees. 


(h) Grants 


Grants are recorded as an expense in the year for which they are 
approved by Council. Cancelled grants and refunds of grants approved 
in previous years are shown as revenue. 


3. Cash and Short-Term Deposits 


The Canada Council invests temporary surplus cash in a short-term pooled fund 
managed by Lancaster Investment Counsel. All instruments held in the pooled 
fund are rated R1 (low) or A(low) or better by a recognized bond rating agency. 
Except for federal and federally guaranteed instruments, no more than 10% of 
the short-term portfolio is invested with one issuer. 


The net book value of short-term deposits as at March 31,2000 and 
March 31,1999 approximated the market value. 


4. 





Investments 
2000 1999 
Cost Market Value Cost Market Value 

Canada Council and Other Endowments (in thousands of dollars) 
Pooled funds S 179,401 $ 198,634 S 159,865 $ 187,038 
Bonds 29,122 28,580 28,983 29,278 
Mortgages 10 10 1] 1] 

208,533 227,224 188,859 216,327 
Killam Endowments 
Bonds 28,880 28,263 30,855 31,029 
Pooled Funds 18,119 19,813 15,912 18,349 
Equities 12,541 15,644 11,410 11,963 

59 540 63,720 58,177 61,341 
Total investments $ 268,073 § 290,944 $ 247,036 S$ 277,668 


Pooled funds are in units of two global equity pooled funds, 47.3% in the 
Brinson Global Equity with Canada Fund for Canadian Charitable Trusts and 
52.7% in the Templeton Master Trust - Series 2. 


All bonds are rated "BBB" or better by a recognized bond rating agency. 
Except for federal and federally guaranteed instruments, no more than 10% 
of a manager's portfolio may be invested with one issuer. As at March 31, 
2000, the Canada Council and other endowments and the Killam endow- 
ments have invested all of the bonds in Government of Canada bonds with 
an average duration of four and one half years and a market yield to maturity 
of 6.04% (1999 — 5.07%). 


The investment in equities represents a diversified Canadian common equity 
portfolio made up of companies listed on the Toronto Stock Exchange 300 
Index. 


Works of Art and Musical Instruments 


The Canada Council Art Bank has the largest number of contemporary 
Canadian works of art in Canada. It includes 18,000 paintings, sculptures, 
drawings, photographs and prints by over 2,500 artists. The Canada Council 
Art Bank rents the art works to interested parties and currently has about 
5,800 works on rental to federal government departments and agencies, 
associations, hospitals, schools, municipalities and private corporations. 


The Canada Council created the Musical Instrument Bank in 1985 and it 
currently owns four quality musical instruments and one quality bow. The 
first instrument, a Tecchler cello, was acquired through the fundraising efforts 
of W.I.M. Turner and cellist Denis Brott. The Brott-Turner-Tecchler cello is 
currently on loan to Denis Brott for the duration of his career. The second, the 
Windsor-Weinstein Stradivarius violin was acquired through the generous 
transfer of the instrument to the Canada Council by the Ontario Heritage 
Foundation. The Windsor-Weinstein Stradivarius which was on loan to James 
Ehnes for a period of three years, was returned to the Council in September 
1999 and was in restoration as at March 31, 2000. The third, the 1674 
McConnell Petrus Ranta cello was acquired through a generous donation 
from the J.W. McConnell Family Foundation. The McConnell Petrus Ranta is 
currently on loan to Sophie Rolland for the duration of her career. The fourth, 


















































the 1824 McConnell Nicolaus Gagliano cello also was acquired through 

a generous donation from the J.W. McConnell Family Foundation. The 
McConnell Nicolaus Gagliano is currently on loan to Denise Djokic for a 
period of two years. In 1999, a fine cello bow was donated to the Canada 
Council by Andrew Shaw. It will be offered to the winner of a competition for 
a loaned cello in July 2000. 


Other Capital Assets 


2000 1999 
Cost Accumulated Net Net 
amortization Book Value Book Value 


(in thousands of dollars) 


Office equipment $ 6211 $ 3,850 § 2,361 $ 1,485 
Leasehold improvements 5,804 3,266 2,538 1,/36 
$ 12,015 5 AG $ 4,899 See. 





Accounts Payable and Accrued Liabilities 


2000 1999 
(in thousands of dollars) 











Accounts payable S$ 946 $509 
Accrued termination benefits 881 672 
Accrued liabilities 622 740 
Accrued vacation pay 302 290 
Accrued payroll expenses 300 428 

$ 3,051 5 2,639 
Deferred Credits 

2000 1999 


(in thousands of dollars) 








Deferred lease inducement $ 1,940 S 2,447 
Art Bank - rentals of works of art 472 321 
§ 2412 $ 2,768 


The deferred lease inducement represents an inducement payment received 
from the landlord and is being amortized against rental accommodation 
expense over the term of the lease. 


Deferred Contributions 


Deferred contributions represent unspent externally restricted net income on 
endowments and contributions received by way of bequest and donations 
that have been restricted for specific purposes. In addition, deferred con- 
tributions include other sources of revenue that have been restricted for 
specific purposes. The funds of the endowments are included with the 
Canada Council's investment portfolio and a proportionate share for each 
endowment is calculated based upon the market value of the investment 
portfolio at the time the endowment was received. The externally restricted 
net income includes investment income (interest, dividends and net capital 
gains or losses) calculated annually as the proportionate share of each 
endowment plus any other sources of revenue. Revenue recognized during 
the year is equal to the grants and administration expenses incurred in order 
to meet the specific purpose for each endowment. 





Deferred Contributions 
(in thousands of dollars) 























Balance at Externally Revenue Internally Balance 
beginning restricted recognized restricted at end 
of year net during the to private of year 
income year endowments 

Killam Fellowships and Prizes $ 1,190 $ 6,368 $ 2,280 $ 3,778 $ 1,500 
Molson Prize 50 383 138 95 200 
Lynch-Staunton 100 395 49 346 100 
John G. Diefenbaker 50 277 76 176 75 
Joseph S. Stauffer 50 64 8 56 50 
Coburn Fellowship 20 175 20 115 60 
Jean A.Chalmers 139 84 51 = 172 
Vida Peene = 97 97 - - 
Frances Elizabeth and J.P Barwick 7 20 42 ~ (15) 
Japan-Canada Literary Prize 12 4] ] = 52 
York Wilson Prize 10 44 18 = 36 
Duke and Duchess of York Prize 16 26 il - 3] 
John Stephen Hirsch 32 21 1 - 52 
John B.C. Watkins 213 20 15 ~ 218 
Ronald J. Thom Award 18 18 12 - 24 
Jean M. Beaudet 5 3 = = 8 
Petro-Canada 46 8 - - 54 
Fund for Future Generations 14 1 - - 15 
Glenn Gould Prize Fund 981 65 91 = 955 
Japan-Canada Fund 1,290 75 319 = 1,046 
Visiting Foreign Artists program 18 14 = = 32 
Canadian Commission for UNESCO 529 58 58 = 529 
Commission Internationale du Théatre Francophone 20 /0 74 = 16 

$ 4810 Sey $3,361 S 4,566 5 5,210 


10. Private Endowments 


Private endowments consist of restricted donations received by the Council. 
The endowment principal is required to be maintained intact. The invest- 
ment income generated from endowments must be used in accordance 
with the various purposes established by the donors. Also, the Council may 
internally restrict to private endowments a portion of the income earned on 
these donations. 


Changes in private endowments are as follows: 











2000 1999 
(in thousands of dollars) 
Balance, beginning of year $ 66,895 5: 63,311 
Add donations received during the year 
York Wilson Prize 182 = 
Other i - 
193 = 
Add 
Deferred contributions internally restricted to private endowments 4566 Gy 
Investment income credited directly to private endowments = 2,427 
4566 3,584 
Balance at end of year (Schedule 1) $71,654 $ 66,895 




















ie 


Net Investment Income 
2000 1999 
(in thousands of dollars) 


Net gains on disposal of investments $ 26,463 $18,563 
Interest and dividends 12,101 9,301 
Transferred to deferred contributions (4,958) (937) 
Investment portfolio management costs (1,905) (1,753) 
Investment income credited directly to private endowments - (2,427) 

Ss 31,701 § 22,747 


Canadian Commission for UNESCO and Net Art Bank Costs 
2000 1999 
(in thousands of dollars) 
Canadian Commission for UNESCO 


Program $ 347 § 47| 
Administration 936 707 
S283 Se 
Net Art Bank Costs 
Rental revenue $ (1,242) S$ (1,138) 
Other income (48) (48) 
Administration 1317 1,782 
Amortization 113 5 
2 140 360 
. Commitments 


(a) Payments of grants extending into future years are subject to the 
provision of funds by Parliament. Future year grants approved prior to 
March 31, 2000 are payable as follows: 


(in thousands of dollars) 
2001 S$ 33,761 
2002 5,903 


(b) The Council is party to long-term leases with respect to rental 
accommodation. The net minimum annual rental is as follows: 


(in thousands of dollars) 


2001 5 3,364 
2002 3,364 
2003 3,364 
2004 2,098 
2005 362 
2006 - 2010 tees 


For the year ended March 31, 2000, the annual rentals have been reduced by 
$3,129,000 (1999 - $3,107,000) as a result of sub-leases with Public Works and 
Government Services Canada and The Encon Group. 


14. Related Party Transactions 


In addition to those related party transactions disclosed elsewhere in these 
financial statements, the Council enters into transactions with Government of 
Canada departments, agencies and Crown corporations in the normal course 
of business, at the same trade terms applicable to all individuals and 
enterprises. 





15. Comparative Figures 


Certain of the 1999 figures have been reclassified to conform to the pre- 
sentation adopted in 2000. 





Schedule 1 
CANADA COUNCIL 
Schedule of Private Endowments 
as at March 31, 2000 (in thousands of dollars) 
2000 1999 

Killam Fellowships and Prizes $ 59,773 $ 55,996 
Lynch-Staunton 2,916 2,5/0 
Molson Prize 2,671 2,5/7 
John G. Diefenbaker 1,799 1,622 
Coburn Fellowship 1,561 1,445 
Vida Peene 600 600 
Joseph S. Stauffer 526 469 
Jean A. Chalmers 500 500 
York Wilson Prize 444 262 
Japan-Canada Literary Prize 294 294 
Duke and Duchess of York Prize 188 188 
John Stephen Hirsch 134 134 
Frances Elizabeth and J.P Barwick 113 113 
Ronald J. Thom Award 107 107 
Other 28 18 


S154 $65,895 























Schedule 2 


CANADA COUNCIL 
Schedule of Grant Expenses by Section 

for the year ended March 31, 2000 (in thousands of dollars) 

2000 1999 
Arts Programs (Note 9) 
Music § 21,092 § 21,558 
Theatre 20,017 20,349 
Writing and Publishing 17,850 17,415 
Visual Arts 15,264 15,364 
Dance 12,679 12,269 
Media Arts 8,947 9,145 
Public Lending Right Commission 8,053 8,033 
Millennium Arts Fund 3,720 5,318 
Inter-Arts 1,077 936 
Other 2,345 1,370 
Killam Program 
Killam Research Fellowships 1,664 1,795 
Izaak Walton Killam Memorial Prizes 300 150 
Other Prizes and Awards 
Japan-Canada Fund 298 102 
Canada Council Molson Prizes 100 200 
Vida Peene Awards 97 84 
John G. Diefenbaker Award 75 75 
Commission Internationale du Théatre Francophone 70 74 
Jean A. Chalmers Fund 50 40 
Glenn Gould Prize 50 < 
Other prizes and awards < $50,000 130 283 


Su 13,878 $114,560 








Schedule 3 


CANADA COUNCIL 
Schedule of Administration Expenses 
for the year ended March 31,2000 (in thousands of dollars) 
2000 1999 
Program General Total Total 


Administration 


Salaries $ 4,624 § 2,431 5 7055 $ 6,198 
Employee benefits 907 552 1,459 1,229 
Office accommodation 54 2,681 DBS 2,270 
Professional and special services 547 1,198 1,745 1,068 
Amortization - 1,147 1,147 793 
Printing, publications and duplicating 258 709 967 576 
Staff travel 459 123 582 464 
Communications 183 234 417 396 


Meeting expenses including members’ 


honoraria 46 AD, 268 197 
Office expenses and equipment 32 219 251 77 
Information management 8 yD) 230 220 
Miscellaneous 8 8 16 44 











S126 5 9,746 5 16,872 $ 13,632 
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COVER IMAGE: FROM THE INSTALLATION dream of 
the other, réve de V autre, BY MONTREAL ARTIST LANI 
MAESTRO, GRANT RECIPIENT IN VISUAL ARTS. 
SLIDE: LANI MAESTRO 


CREATIVE, DESIGN & PRODUCTION : KIM LYMBURNER 
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THE ARTS 


Role. The Canada Council for the Arts is a national arm’s-length agency created 
by an Act of Parliament in 1957. According to the Canada Council Act, the role of 
the Council is “to foster and promote the study and enjoyment of, and the 
production of works in, the arts.” To fulfill this mandate, the Council offers a 
broad range of grants and services to professional Canadian artists and arts 
organizations in dance, interdisciplinary and performance art, media arts, 
music, theatre, visual arts, and writing and publishing. The Council administers 
the Killam Program of scholarly awards, the Governor General’s Literary 
Awards and the Governor General’s Awards in Visual and Media Arts. The 
Canadian Commission for UNESCO and the Public Lending Right Commission 


operate under its aegis. 


Structure. The Canada Council is overseen by an 1-member Board, chaired by 
Jean-Louis Roux. The Director is Shirley L. Thomson. The Chairman and 
Director are appointed by the government. The Council and its staff rely heavily 
on the advice of artists and arts professionals from all parts of Canada. The 
Council also works in close co-operation with federal and provincial cultural 


agencies and departments. 


Funding. The Canada Council for the Arts reports to Parliament through the 
Minister of Canadian Heritage. Its annual appropriation from Parliament is 
supplemented by endowment income, donations and bequests. The Canada 
Council is called from time to time to appear before parliamentary committees, 
particularly the House of Commons Standing Committee on Canadian 
Heritage. Its accounts are audited by the Auditor General of Canada and 


included in an Annual Report to Parliament. 


In 2000-2001, the Council awarded 5,700 grants to artists and arts organizations 
and made payments to over 12,740 authors through the Public Lending Right 


Commission. Grants, payments and awards totalled $117 million. 


Se Canada Council Conseil des Arts 
c4> forthe Arts du Canada 


350 Albert Street, P.OBox 1027 ss 
Ottawa, Ontario KiP’5V8 

1-800 263-5588 or (643) 566-4414 

www.canadacouncil-ca - 
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MEMBERS OF THE BOARD 


MINDS SEEN VOR ssl AEE 


CHAIRMAN 


Jean-Louis Roux, Quebec 


VICE-CHAIRMAN 


Francois Colbert, Quebec 


Dean Brinton, Nova Scotia 

Susan Ferley, Saskatchewan 
Richard Laferriére, Quebec 
Suzanne Rochon Burnett, Ontario 
Nalini Stewart, Ontario 

Jeannita Thériault, New Brunswick 
Riki Turofsky, Ontario 

Max Wyman, British Columbia 


Irving Zucker, Ontario 


DIRECTOR 


Shirley L. Thomson 


Senior Stat 

Mark Watters, Secretary-Treasurer, 
Administration Division 

Keith Kelly, Director, Public Affairs, 
Research and Communications 

David A. Walden, Secretary-General, 
Canadian Commission for UNESCO 

Carol Bream, Director, Endowments 
and Prizes 


Victoria Henry, Director, Art Bank 


John Goldsmith, Head, Communications 


Vacant, Director, Arts Division 


Arts Division 

Michelle Chawla-Ghadban, Head, 
Arts Services Unit 

André Courchesne, Head, Theatre 

Francois Lachapelle, Head, Visual Arts 

Micheline Lesage, Head, Music 

Gordon Platt, Head, Writing and 
Publishing 

David Poole, Head, Media Arts 


Anne Valois, Head, Dance 


Sharon Fernandez, Coordinator, 
Equity Office 

lan Reid, Acting Coordinator, 
Aboriginal Arts 

Claude Schryer, Coordinator, 


Inter-Arts Office 


Administration Division 

Lue Charlebois, Head, Financial 
Planning 

Lise Dugal, Head, Human 
Resources 

Gwen Hoover, Executive Secretary, 
Public Lending Right Commission 

William Stevenson, Head, Finance and 
Administrative Services 

Daniel Plouffe, Head, Information 


Management Systems 
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The 2000-01 Annual Report of the Canada Council for the Arts and its Supplement 
(listing grants, services and awards) are available on the web site of the Canada Council 


at: www.canadacouncil.ca/council/annualreports/ 





REPORT OF THE CHAIRMAN 
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CANADA COUNCIL CHAIRMAN JEAN-LOUIS ROUX, WITH CALGARY- 

BORN VIOLINIST ANNALEE PATIPATANAKOON, WINNER OF A NATIONAL 
COMPETITION FOR THE LOAN OF A $3 MILLION STRADIVARI VIOLIN FROM 
THE CANADA COUNCIL’S MUSICAL INSTRUMENT BANK. 

PHOTO: CANAPRESS — DEREK OLIVER 





The value of the arts 


In this year’s Annual Report, | had intended to look at a fundamental 
question and try to clarify a widespread misconception — the idea that 
opposes so-called ‘popular’ art, which the Canada Council for the Arts 
allegedly snubs, and ‘high’ or ‘serious’ art, which many believe is the 
Council’s exclusive domain. Just recently, however, two events took place, 
one on the heels of the other, that cannot be ignored. They are the focus of 
my message this year. The two events occurred after the close of the 2000- 
2001 financial year, and in principle would only be dealt with in the next 
annual report. But since by that time they would no longer be news, | have 
decided to go against standard practice. My original topic can always wait 


until next year, when I am sure it will be as topical as ever. 


The first event worthy of mention was the announcement in early May of a 
major investment in the arts and culture on the part of the Canadian 
government: more than half a billion dollars, to be paid over a three-year 
period. This is the largest injection of funding in this sector since the 
creation of the Canada Council itself, almost fifty years ago. Of the total 


amount, $75 million has been earmarked for the Council. 


To those like the interviewer who asked me whether the announcement was 
motivated by a clearly fixed orientation or whether it was merely a catch-all 
collage, my response is the following: “investments for the future based on 
the excellence of the creative process, the diversity of Canadian content and 
universal access to the arts...” constitute a brilliantly clear orientation. And 
the fact that it translates into multiple repercussions for several arts 
organizations, such as the CBC, and for several cultural sectors, such as 


publishing and recording, only gives us more reason to rejoice. 


For in fact, what is most significant — and the media has picked up on this - 
is not so much the amount of money itself, no matter how large, but the fact 


that a head of government speaks of the arts in terms that are too rarely used 


by political leaders. Recognition of the vital role 
that the arts play in the lives of citizens is not 
something we are used to hearing from a prime 
minister — especially when such a declaration is 
backed up by the funding to prove it. The 
statement is all the more bold when we consider 


that art is often disturbing — subversive, even — 





and that artists do not tend to sing the praises of 


ZACHARIAS KUNUK the parties in power. 


The Prime Minister honoured me by saying that I was one of those who used 
convincing arguments to lead him to this happy decision. I did not realize 
that | had this ability, and | am extremely flattered by his words. I must add, 
however, that my arguments were sown in fertile ground. If the Prime 
Minister were not already attuned to the arts, he would not have been so 
easily persuaded. Here, Canadian Heritage Minister Sheila Copps played a 
decisive role, and the Prime Minister justifiably praised her boldness, 
tenacity and determination. It is no coincidence that the good news was 


announced jointly by the Rt. Hon. Jean Chrétien and the Hon. Sheila Copps. 


We are so used to associating the arts with tourism, the economy, our 
collective identity, and so on, that we too easily forget that art is more than 
merely useful. Art has an inherent value that legitimizes its existence 
independent of any other factor — and this is what our political leaders 


loudly proclaimed in May. 


The second event that deserves to be mentioned is the triumphant reception 
given to Inuit filmmaker Zacharias Kunuk’s film Atanarjuat at the Cannes 
Festival. Atanarjuat (The Fast Runner) won the Caméra d’or, the highest 
honour that can be paid to a first feature-length film. Atanarjuat is a 
masterpiece, and its uniqueness is further underscored by the fact that with 
the exception of photographer Norman Cohn, who has lived in Igloolik for 
many years and has become perfectly integrated into the community, every 
other collaborator on the film — producer, scriptwriters, actors, technicians, 
artistic director — is Inuit. And every one of them measured up to their own 
high standards of excellence. Without making the slightest concession to the 


‘southern’ style of Hollywood, Zacharias Kunuk shows us how the Inuit see 


themselves, through a legend translated into unforgettable images and 


majestic rhythms. 


The Canada Council for the Arts is especially glad of the role it played in the 
creation of this extraordinary work. The Council has supported and followed 
the work of Zacharias Kunuk since his very first film in 1985. He was one of 
the first Inuit media artists to receive assistance from the Council, which has 
also supported the Igloolik media arts production centre he co-founded 
(Tarriaksuk Video Centre) for the past ten years. In 1997, Atanarjuat received a 
$50,000 grant from the Council’s Media Arts Section, followed the next year 
by a further $50,000 from the Millennium Arts Fund. Among the many 
contributions to the production of Atanarjuat, grants from other federal 
agencies like the National Film Board and Telefilm Canada are a clear 
demonstration of these organizations’ judicious management of the public 
funds entrusted to them, and of the effectiveness of the support the Council 
provides to the creative artists of Canada, whatever their origins, and 


wherever they work. 


The timing could not have been better — the Cannes Festival’s Caméra d’or 
was awarded to Zacharias Kunuk a scant two weeks after the announcement 
of the Canadian government’s major investment in the arts and culture. 


A suitably dramatic flourish, and an appropriate justification. 


Ae ea 


Jean-Louis Roux 


CHAIRMAN, C.C. 





SCENES FROM ATANARJUAT (THE FAST RUNNER), THE CANADA COUNCIL-FUNDED FILM BY 
ZACHARIAS KUNUK THAT WON THE BEST FIRST FEATURE FILM AWARD AT THE 2001 CANNES 
FILM FESTIVAL. LEFT: ATANARJUAT (ACTOR NATAR UNGALAAQ) AND HIS BROTHER AMAQJUAQ 
(ACTOR PAKKAK INUKSHUK). RIGHT: ATANARJUAT FLEES ACROSS THE ARCTIC SEA ICE. 
PHOTOS: NORMAN COHN ©IGLOOLIK ISUMA PRODUCTIONS 
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Evil divides a nomadic Inuit community. Two brothers, the Strong One and the Fast 
Runner, defy evil: the Strong One dies and the Fast Runner flees naked across the 
spring sea ice. Images portray the myths, the legends. Atanarjuat is a tragedy told in 
Inuktitut. Directed by Zacharias Kunuk, under the photo direction of Norman Cohn, 
with the screenplay written by the late Paul Apak, and an all-Inuit cast from Igloolik, 
the film was presented at Cannes in the “Un Certain Regard” category and won the 
Caméra d’or for best first feature film. From its early days, Atanarjuat had the support 


of the Council’s media arts program as well as its Millennium Arts Fund. 











REPORT OF THE DIRECTOR 





CANADA COUNCIL DIRECTOR SHIRLEY THOMSON (RIGHT), WITH (FROM LEFT) SYLVIE 
LALANDE OF BELL CANADA, RICHARD FUNG, WINNER OF THE BELL CANADA AWARD IN VIDEO 
ART FOR 2001, AND KELLY LANGGARD OF THE IMAGES FESTIVAL OF INDEPENDENT FILM AND 
VIDEO. PHOTO: CANAPRESS — DEREK OLIVER 








mi A year of achievement 


For the Canada Council for the Arts, the new millennium began auspiciously: 
2000-01 was a year of achievement. The Council itself undertook some major 
enhancements of its programs and the Canadian arts community saw its work 


greeted with enthusiastic appreciation in venues at home and around 
the world. 


In literature alone, | could mention Alistair MacLeod (IMPAC Dublin Literary 
Award 2001), Margaret Atwood (U.K. Booker Prize 2000, nomination for 
Orange Prize 2001) and Michael Ondaatje (Governor General’s Literary Award 
2000, France’s Prix Médicis étranger 2000). 1 would rather, however, share a 
simpler story of a reading tour of Newfoundland, told by children’s writer 
Sheree Fitch. This account reaches to the roots of the Council’s endeavours to 


bring audiences and artists together: 


“Teachers and librarians are the ones, I think, who can really tell you 
best the impact of these readings. From my perspective, there is much 
more than a cultural and educational ‘event’ taking place. There is a true 
‘meeting’ that happens. Often these encounters make all of us involved 
realize we partake of something larger: in community, in our spirits. 
Perhaps we even get close to the reason art exists: we are reminded of 


what it means to be human.... 


A reading trip like this could have been gruelling. This one was anything 
but..... The communities we traveled to, small and isolated compared to 
many centres, were welcoming and well prepared... In one case, the 
library opened up on a day they weren't usually open. Imagine! The staff 
was there and the library was filled.... Many of these students had never 
seen a “real live arthur” reading before. There was a magic in the air... 
As I walked through the small village of Woody Point on my way to the 
lighthouse early one morning before a soul was stirring, I glanced in the 
window of the general store and saw myself looking back at me ... in the 
poster taped on the window [announcing] ... my reading. The CBC in 
Cornerbrook had me in and we taped a sequence of poems, which they 
played each morning of that week, announcing where I would be that 


particular day.” 








IRON ROAD | 


It began with an old photograph from the 1880s, a group of Chinese workers, among them a young woman, 
leaving a ship in Vancouver harbour. The scene imprinted itself on the imagination of composer Chan Ka 
Nin. He began to invent a story around the scene, the story of a young girl in search of her father in the 

work camps of the Canadian Pacific Railway. The resulting production by Tapestry New Opera Works, sung 
in English and Cantonese, would take 10 years to develop. The funding corner was turned with a major 


grant from the Canada Council in 1998. The opera opened to rave reviews in Toronto in April 2001. 


| 


In 2000-01 the Council funded approximately 3,500 readings that touched 
audiences all across Canada — in libraries, universities, colleges, community 
centres, literary associations, galleries, national service organizations and at 


festivals. 


Literature is only one area of the arts that receives vital Council support. In the 
performing arts — theatre, music, dance, etc. — we provide support that 
encompasses annual operating grants, creation and production grants, touring 
grants for productions and travel grants that enable artists to attend openings of 
their own works and to keep abreast of artistic developments across Canada. In 
the media arts, the Council supports production cooperatives that provide 
access to materials and equipment beyond the means of most individual artists. 
We recently received an addition of $1 million per year to our base budget to 


fund these cooperatives. 


One area of increasing importance in the support of all disciplines is assisting 

< 
arts organizations as they learn to make use of the latest information 
technologies in communicating with large audiences across the barriers 


of geography. 


It is our conviction that we can ensure the full development of our country’s 
talent only by maintaining a broad-based approach to creating a healthy cultural 


environment. 


Why do we, both Council board members and the Council’s hard-working statt, 
pursue this goal with so much energy and dedication? By investing in research, 
creation and production of the arts, the Council promotes excellence and 
cultural diversity in the creative process and creates employment opportunities 


for Canadian artists at home and around the world. 


By assuring wider and better access to the arts for Canadians in urban, rural and 
remote regions, the Council strengthens the fabric of our society and the ties 
among our many communities. In the international arena, it advances Canadian 
interests and values by supporting the presentation of excellent Canadian work 


to foreign audiences. 


By communicating and celebrating the successes of our artists and by 
advocating measures to support the arts and its infrastructures, the Council 
promotes our two official languages, helps strengthen bonds of mutual 
understanding and enforces our sense of belonging to a community of ideas 


and ideals. 


ACTORS ZHENG ZHOU (LEFT) AND ZHU GE ZENG IN THE TAPESTRY NEW OPERA WORKS 
PRODUCTION OF IRON ROAD. COMPOSED BY CHAN KA NIN; LIBRETTO BY MARK BROWNELL; 
MUSICAL DIRECTION BY WAYNE STRONGMAN. PHOTO: DEBORAH BAIC 











THE KITCHENER-WATERLOO SYMPHONY WITH NEW PRINCIPAL CONDUCTOR MARTIN FISCHER- 
DIESKAU AND CONCERTMASTER STEPHEN SITARSKI. PHOTO: RON HEWSON 





In all of its activities, the Council has a fine history of identifying excellence at 
the cutting edge. In supporting what is excellent, it has an equally fine record of 


sound management of public funds and administrative processes. 


An addition of $10 million to our base budget near the beginning of the fiscal 
year was applied where it was most needed, with an emphasis on youth and the 
community. Symphony orchestras across Canada were given a boost of 
$2.5 million and encouraged to apply the funds to youth and community 
programming. A further $2.2 million for the same purpose went to other 
arts organizations. And $800,000 was applied to grants for young and 


emerging artists. 


Excellence may be its own reward, but public recognition is a welcome 
addition. I was particularly pleased this year by the growth in the number and 
amounts of prizes through which we recognize our most outstanding artists. 
From its own budget, the Council was able to increase the size of the Governor 
General’s Awards in literature and the visual and media arts. It also established 
three new prizes in theatre for young audiences. Two private donors made 
generous provision for other prizes: the annual York Wilson Endowment Award 
was increased from $20,000 to $30,000; and the annual $50,000 Walter Carsen 


Prize for Excellence in the Performing Arts was established. 


With rumours of another significant funding increase to come, the fiscal year 
ended on a note of optimism. Staff were occupied in assessing program needs 
and identifying urgent funding priorities, both short- and long-term, when the 
addition to the Council’s parliamentary appropriation of $25 million a year for 
three years was announced. | join with the Chairman of the Council in 
celebrating this important news and this compelling statement of public 


confidence in Canada’s artists and arts organizations. 


Thai k Mona 


Shirley L. Thomson, O.C. 


DIRECTOR 


17 


ARTS PROGRAMS 








f LETHBRIDGE ARTISTS JANET CARDIFF AND GEORGE BURES MILLER. THE WORK, PRESENTED 
| BY WINNIPEG’S PLUG IN GALLERY AND SUPPORTED BY THE CANADA COUNCIL, WON A 
| SPECIAL JURY PRIZE AT THE 2001 VENICE BIENNALE. VIDEO STILL 


IMAGE FROM THE PARADISE INSTITUTE (2001), AN INTERACTIVE MULTIMEDIA WORK BY 








Celebrating excellence in the visual arts 


Alberta artists Janet Cardiff and George Bures Miller were selected as Canada’s 
official representatives at the 2001 Venice Biennale, the world’s oldest and most 
prestigious contemporary art exhibit. The Paradise Institute, a multimedia work 
where sounds and images blur the boundaries between the work and the 
observer, won the Biennale’s Special Award. The two artists enjoy international 
acclaim, and their work constitutes one of the most important breakthroughs in 
conceptual art in the past ten years. Janet Cardiff recently won Canada’s first 
international award in the visual arts, Elusive Paradise: The Millennium Prize 
Exhibition, organized by the National Gallery of Canada, for her work Forty-Part 
Motet. 


By giving artists the means to participate in the globalization of the art market 
through support to major biennials such as Venice, Sidney, Istanbul, Sao Paolo 
and Shanghai, the Canada Council seeks to promote the presence of Canadian 
artists before vast audiences. The Council increased its investment in the 
Venice Biennale from $34,000 to $174,000; a significant proportion of the 
funding was devoted to preparations for the exhibition by Winnipeg’s Plug In 
Gallery. This initiative is aimed not only at consolidating the presence of 
Canadian artists in international art markets, but also to ensure that Canada’s 
professional artists have access to production, promotion and distribution of an 


international calibre. 


With the same view to enhancing the presence of visual artists, the 2001 
Governor General’s Visual and Media Arts Awards this year included an 
exhibition at the National Gallery of Canada. Numerous visitors were able to 
admire the excellence of the work of visual artists Tom Dean, Jamelie Hassan 
and Liz Magor. Since the awards ceremony was held in Ottawa, many were also 
able to enjoy first-hand the work of two other award winners, Canadian 
Museum of Civilization architect Douglas Cardinal and the stained glass artist 
who designed the windows for the House of Commons, Russell C. Goodman. 
The public was also able to view two films by award-winning filmmaker Alanis 
Obomsawin, screened at the National Gallery. Joan Chalmers received a 
Governor General’s Award for her outstanding contribution to the visual arts in 


Canada. 


A truly banner year, marked by numerous occasions for both artists and 


audiences to celebrate excellence. 





Theatre: an accent on youth and 


theatrical collaboration 


Last December, the Canada Council announced the creation of three new 
prizes to recognize theatre productions aimed at young audiences, in 
partnership with the Dora Awards in Toronto, the Jessie Awards in Vancouver 
and the Soirée des masques in Quebec. Cooperation is limited at this time to 
these associations because they currently organize annual theatre prizes and 
have a pool of young audience productions big enough to justify the 
competition. The prizes, worth $10,000 each, will be awarded to outstanding 
theatre productions aimed at young audiences. They reflect the Council’s focus 
on youth and its acknowledgement that theatre for young audiences provides a 
first and very influential contact point between art and youth. The first prizes 
for theatre for young audiences were awarded to Montreal’s Carbone 14 for its 
production Tsuru, and to Vancouver’s Green Thumb Theatre for its production 
Derwent is Different. 


“The Flying Squad,” a practical program to help professional theatre 
organizations, has become a permanent program! Today, the Flying Squad is 
operating with an expanded mandate: its activities focus on initiatives related 
to development and organizational growth. Many theatre companies feel the 


program is essential. 


Coyote’s Roundup, a national meeting on Aboriginal theatre, was held from 
June 23 to 25, 2000, at the En’owkin Centre in Penticton, British Columbia. 
Organized by the Canada Council for the Arts, the British Columbia Arts 
Council, Full Circle Productions and the En’owkin Centre, this event was 
attended by 60 delegates from across Canada, an international delegation from 
Australia, 18 Canadian theatre companies and collectives, as well as 


internationally renowned artists from the Aboriginal theatre scene. 


International exchanges and collaborations have continued to grow, with 
England, France and, recently, Germany. Partnerships between the Canada 
Council, the Department of Foreign Aftairs and International Trade, the British 
Council, the Commission internationale du théatre francophone, the Office 
national de la diffusion artistique, the Association francaise d’action artistique 
and the Goethe-Institut have served as a foundation for these dynamic 
relationships. This year, 22 artistic directors took part in the Edinburgh Festival; 


several others attended the Dublin International Theatre Festival, the Junde 


Hunde Festival in Hamburg, the Berlin Theatre Meeting as well as the World 
Congress and Puppetry Festival organized by UNIMA, the International 
Puppeteer’s Union, in Magdeburg, Germany. Theatre for young audiences is 
front and centre in collaboration between France and Canada. In 2000, Arriére 
Scéne and TJP-Centre dramatique national d’Alsace-Strasbourg co-produced 
Pacamambo by Wajdi Mouawad. The play will tour various Canadian cities 


this year. 





GREEN THUMB THEATRE FOR YOUNG PEOPLE 


ACTORS (FROM LEFT) Green Thumb Theatre for Young People has been a mainstay of Vancouver’s theatre scene 
ADRIENNE WONG, since the mid-1970s and one of the top theatre companies for young audiences in Canada. Its 
JENNY YOUNG AND 
DARCEY JOHNSON 


(ROBOT) IN TIME AFTER : 
TIME, BY PETER ZEDNIK, Over 38,000 B.C. schoolchildren saw the play in a 16-week tour that included 117 perform- 


most ambitious production ever, Time After Time, explores the impact of changing technology 


on young people’s lives against the backdrop of 19th century Chinese immigration to Canada. 


e  POUUCTION OF ances. Its success (a Jessie Theatre Award) has led to a remounting of the play for the 2000-01 
GREEN THUMB THE- 
ATRE FOR YOUNG 
PEOPLE. PHOTO: 
Davip COOPER the Council. 


season anda scheduled North American tour in 2002. Time After Time received support from 


the Council’s Millennium Arts Fund. Green Thumb also receives operating funding from 
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OUR VERY OWN SONGS 


For eight years, Saskatoon singer-songwriter Don Freed has been creating music with Saskatchewan’s 
young. He has conducted songwriting workshops in elementary schools across the province — in rural 
communities and inner cities. A music grant from the Canada Council will enable him to produce a CD, 
“Our Very Own Songs,” by some 800 schoolchildren in 29 northern communities, the majority Cree and 
Dene. Freed’s goal “is to share the ... joys of creativity, and encourage children to create their own works, 
which reflect their world. The songs ... embody what it’s like to live in the north, the culture of the land and 


the people.” The songs will eventually be included in Saskatchewan’s school curriculum. 


SASKATOON SINGER-SONGWRITER DON FREED WITH CHILDREN TAKING PART IN A SONG- 
WRITING WORKSHOP IN CAMSELL PORTAGE IN NORTHERN SASKATCHEWAN. DIGITAL PHOTO: 
JIM CHURCHWARD 


Music: operas, orchestras, and 


northern jazz 


The announcement of the Canadian Opera Creation Program was, without a 
doubt, one of the major events of 2000-2001. Over the next five years, the 
Canada Council for the Arts will inject $2.5 million into the creation and 
production of new opera and music theatre. This money will give Canadian 
composers, librettists, interpreters and technical artists the chance to develop 
their skills; it will give companies a boost in developing their audiences and 
presenting new works. An amount of $500,000 will be immediately available for 
programs to be launched this fall by the Professional Opera Companies of 
Canada (POCC). This program is a component of the Opera Fund, to be 
delivered by the POCC in collaboration with OPERA America. 


In early October 2000, a $2.5 million increase in funding went to 37 Canadian 
orchestras to help them to continue promoting Canadian repertoire and to 
develop new and young audiences. This investment acknowledges the major 
changes in orientation that orchestras have made to safeguard their 
institutional and creative vitality, the key role they have in disseminating 
Canadian repertoire and launching the careers of young musicians, and the 
invaluable part they play as educators by reaching huge audiences. A sign of this 
change is the marked increase in the number of Canadian compositions in 


orchestra programs this year. 


This funding has already led to a number of projects, including regional 
composers workshops, web sites for young audiences, lunchtime concert series 
in public spaces and concerts with groups from various cultural and Aboriginal 
communities. In British Columbia, the Victoria Symphony Orchestra created an 
Advisory Youth Council, which has helped to increase student attendance at 


concerts by 26 per cent. 


This year has brought other big surprises. The summer competition for touring 
grants in the non-classical music category attracted applications from well- 
known Canadian artists and, for the first time in many years, applications for 
jazz tours (most nation-wide), that included the Prairies and the Yukon in the 
dead of winter. The David Parker Trio toured across Canada from February 1 to 
April 8, 2001, visiting 26 towns and cities; the Trio Francois Carrier did 47 shows 
between October 9 and November 19, 2000; and, in February 2001, the Bernard 


Primeau Jazz Ensemble performed twice in Iqaluit, once for a young audience. 
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JUDITH YAN 


Judith Yan, a 32-year-old conductor from Toronto, has been appointed 
staff conductor with the San Francisco Opera, starting in August 2001. 
Yan had received Council support under the residency program in 
music, which allowed her to spend the past three seasons as 
apprentice conductor, then conductor-in-residence, with the Canadian 
Opera Company. She assisted COC director-general Richard Bradshaw 
in rehearsals and performances, and conducted several performances, 
including Benjamin Britten’s The Rape Of Lucretia. “In my apprentice- 
ship and residency,” Yan said, “I always felt a committed partnership 
between the COC and the Canada Council. I hope this tradition will 


5) 


always continue.” 


JUDITH YAN WAS AN APPRENTICE CONDUCTOR AND 
CONDUCTOR-IN-RESIDENCE WITH THE CANADIAN OPERA 
COMPANY UNDER THE CANADA COUNCIL’S RESIDENCY 
PROGRAM IN MUSIC. PHOTO: EDWARD KOWAL 


WAYDOWNTOWN, A FILM BY GARY BURNS, WAS NAMED BEST CANADIAN 
FEATURE FILM AT THE TORONTO INTERNATIONAL AND ATLANTIC FILM 
FESTIVALS; IT RECEIVED WRITING SUPPORT FROM THE CANADA COUNCIL. 
PHOTO: DARRELL LECORRE 





Media arts: Canadian video, film and 


digital technology 


Highlights among media arts projects supported in 2000-01 included Canadian 
video abroad, an award-winning feature film and a digital-technology 


“e lounge.” 


Magnetic North, researched and prepared by video artist and curator Jenny 
Lion, is a six-part series showcasing the recent explosion of compelling 
Canadian independent video. Occasionally shocking, often funny, and above all 
experimental, the series asserted beyond a doubt that video is alive and well 
above the 49th parallel, and that Canadians produce some of the most energetic 
work in this area. Forty tapes by 47 artists from the last 30 years range from 
innovative documentary to conceptual art, from experimental narrative to 
performance video. The recent work creates rich and complex comparisons 
across history (art video from the 1970s and 1980s), regions, languages and 
genres. The series premiered at the Walker Art Center in Minneapolis in 
October 2000, and received its Canadian premiere at Plug In Gallery in 


Winnipeg in November, before touring internationally. 


Gary Burns’ film waydowntown was recently named best Canadian feature film 
at the Toronto International and Atlantic Film Festivals. The film was voted 
most popular Canadian film and best screenplay at the Vancouver International 
Film Festival. In the story, four young urban dwellers stake a month’s salary on 
a bet to see who can stay indoors the longest. Gary Burns’ third feature film was 
praised for its wry examination of contemporary urban life, its strong 
performances as well as its rich sense of humanity. The Council supported Gary 


Burns for the writing of this film. 


Members of the public who were unable to physically attend the Canada 
Council-organized World Summit on the Arts and Culture last December were 
able to do so via a live webcast, Internet chat rooms, and the e lounge - an 
electronic gallery and meeting place set up at Ottawa’s National Arts Centre, 
across the street from the conference. The e lounge combined a digital gallery 
and electronic cabaret with a congenial and stimulating gathering spot for 
conference delegates, artists and those living in or visiting the national capital. 
Not only did the e lounge showcase artists who are pushing the boundaries of 
technology, it provided audio terminals and video stations to allow delegates 
and visitors to experience a range of electronic and other web-based work from 
across Canada and around the world. Late-night performances and installations 


were also programmed. 


27 





Dance: festival and international 


co-production among highlights 


In June 2000, the Canada Council hosted a national forum on dance, 

login:danc/se, at the Canada Dance Festival in Ottawa. The event featured three 

working sessions: dance for youth, collecting and preserving dance, and 
C& Oo 

animating dance in the community. Major research papers were commissioned 

to help participants reflect on the current situation of dance in Canada, and to 


assist in developing concrete proposals and action plans. 


The forum provided an opportunity for dance professionals, critics and 
amateurs to share information and views on the state of dance in Canada, 
including future prospects. Among the many items addressed were: the need 
for a national dance magazine (research findings were presented), the need for 
preservation of archival material in dance, and the importance of animation 
(professional development and dissemination), especially vis 4 vis young 
audiences. Participants agreed that there was a wealth of experience and talent 
in dance stretching across the country — a host of success stories and best 
practices in creation, animation and presenting. It was urgent, they said, to 
build networks and vehicles for sharing information. Many felt that the Canada 
Council could play a valuable supporting role in furthering professional 


development in dance. 


Another highlight of the year was an international co-production for young 
audiences that received support from the Canada Council. The Vancouver 
dance company Joe Ink, under artistic director Joe Laughlin, has joined forces 
with the Mophatong dance company of Johannesburg, South Africa, a group 
that has had a powerful impact on thousands of young South Africans, 
demonstrating the positive influence of the arts. Together the two companies 
have created Every Body, a highly physical exploration of body movement. Every 
Body will have its world premiere in South Africa in September 2001 and its 
Canadian premiere at the International Children’s Festival in Vancouver in 


May 2002, followed by a Canadian tour. 


AMY BROGAN, IN THE COUNCIL-SUPPORTED TOURING PRODUCTION OF EXAUCE / SALT, BY LA 
LA LA HUMAN STEPS OF MONTREAL, CHOREOGRAPHED BY EDOUARD LOCK. PHOTO: EDOUARD 


LOCK 


29 











L’ESPACE DYNAMIQUE: 
EXPLORATIONS IN DANCE 
AND ARCHITECTURE 


Jean-Pierre Perreault’s new choreographic 
space is opening up toa world of explorations, 
to an “espace dynamique” (dynamic space). 
Architects, choreographers and dancers are 
working together to create four series of 
performances that ponder the issue of 
performance space. Because space and time 
are inextricably linked, the project also has a 
temporal twist. Each of the four teams of 
creators has only a week to produce its work. 
On the seventh day, the public is invited to 
visit the site of the conquest over space and 
time. L’Espace dynamique is supported by the 


Council’s Millennium Arts Fund. 
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ESPACE DYNAMIQUE, A WORK BY THE FONDATION JEAN-PIERRE 


PERREAULT; THE FIRST SERIES WAS WITH CHOREOGRAPHER DANIELE 


DESNOYERS AND ARCHITI 


ECT PIERRE THIBAULT 


. PHOTO: ANDRE FORGE 
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THE WORD ON THE STREET, TORONTO’S POPULAR ANNUAL BOOK FAIR. THE CANADA COUNCIL 
ALSO SUPPORTS WORD ON THE STREET FAIRS IN VANCOUVER, HALIFAX AND CALGARY. PHOTO: 
COURTESY THE WORD ON THE STREET 








Writing and publishing: foreign 


translation and poetry-in-transit 


Canadian writers have lately been taking the international literary community 
by storm. Margaret Atwood’s The Blind Assassin took last fall’s Booker Prize: 
Michael Ondaatje’s Anil’s Ghost won the Prix Médicis étranger and the 
Kiriyama Prize; and Anne Michaels’ Fugitive Pieces was a recent winner of the 
Orange Prize for Fiction. This spring Alistair MacLeod’s No Great Mischief 
scooped the world’s richest writing prize, the International IMPAC Dublin 


Literary Award ($172,000). 


Enter the Canada Council and its international translation program, which has 
helped translate most of these books into foreign languages. Michaels’ novel, 
for example, has been translated into ten languages, including Italian, 
Norwegian and Czech. Rights to the novel have been sold by Canadian 
publisher McClelland & Stewart to publishers in nearly 30 different foreign 


markets. 


Not only has the translation program helped promote the international careers 
of Canadian writers, it has boosted Canadian culture abroad. Now in its 21st 
year, the program is a joint partnership with the Department of Foreign Affairs 
and International Trade. In 2000-01, the program provided 86 translation grants 
totalling $292,500 to publishers in 26 countries. The average grant was $3,400, a 
modest investment when you consider that the publisher must assume the bulk 
of translation costs, as well as those for design, production and marketing. The 
number of translation grants has doubled in the last five years as the program 


rises in popularity, in lockstep with Canadian literature abroad. 


On other CanLit fronts, 2000-2001 also saw the extension of the Council’s 
poetry-in-transit program to additional cities. In fall 2000, St. John’s, Halifax, 
Saint John, Fredericton, Hamilton, Kitchener-Waterloo, Kingston and Windsor 
became the latest Canadian cities to introduce the works of Canadian poets on 
public transit advertising panels. The poetry project is already established in 
Ottawa, Winnipeg, Toronto, Vancouver and throughout Alberta. Plans are well 
underway for similar initiatives in Quebec. Last year, the city of Edmonton 
introduced poems from school children, selected through a city-wide 
competition. Eight student winners of Take the Poetry Route’s youth poetry 


contest had their poems displayed in the transit system. 
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Excerpt from "Western Carnival,” 


Downtown on @ flatbed truck, jammin’ cal 





THE LAUNCH OF TAKE THE POETRY ROUTE, A COLLABORATION OF THE EDMONTON ARTS 
COUNCIL, THE EDMONTON TRANSIT SYSTEM AND THE CANADA COUNCIL. ABOVE: POETS 
SHAWNA LEMAY AND ANNA MIODUCHOWSKA. BELOW, FROM LEFT: CHRISTINA TOZER, 
EDMONTON ARTS COUNCIL, STUDENT POETS MICHAEL TIERNEY, RHIANNON EDWARDS AND 
ALECIA LANGLOIS, POET ALICE MAJOR AND JOHN MAHON, EDMONTON ARTS COUNCIL. 
PHOTO: EDMONTON ARTS COUNCIL 


The Council’s poetry-in-transit project helps bring poetry to some four million 
F y proj P SP y 

commuters in more than a dozen cities nation-wide. The Council and its 

partners (city, transit authority and local arts council) hope in this way to extend 


the reach of poetry and support the Canadian writing community. 
2 


In April 2001, the Council co-sponsored a Writers of the Americas Summit at the 
Salon du livre de Québec, in conjunction with the Summit of the Americas in 
Quebec City. The theme of culture and identity was explored by writers and 
others from throughout the Americas. The keynote speaker was Canadian 
writer John Ralston Saul. Jean-Louis Roux, the Chair of the Canada Council, 


also addressed the summit. 


The many faces of pluralism and 


excellence 


The year 2000-2001 was marked by a significant rise in participation in the 
Council’s interdisciplinary arts (Inter-Arts) program, with artists and arts 
organizations representing a huge array of new arts practices. The quality of the 
projects submitted was better than ever, confirming the vitality of 
interdisciplinary arts. The increase in participation was a positive reaction 
to the numerous information sessions that were held across the country, 
including in St. John’s, Moncton, Sackville, Montreal, Regina, Toronto, 


Vancouver and Victoria. 


Last summer, the first inter-arts advisory committee reviewed different 
activities and suggested the creation of a mentorship program for young artists. 
This initiative would allow artists like Lori Clarke to further develop the 
different aspects of their practice. A native of St. John’s, Newfoundland, Lori 
Clarke explores the interaction between art and medicine and received Council 
funding for her creation Breathe, presented in November 2000 at the school of 
medicine at Memorial University of Newfoundland to an audience of patients, 


medical staff and the general public. 


While collaboration seems to be one of the driving forces in interdisciplinary 
creation, community action is also a crucial aspect for many creators. As 
evidence, consider the public artistics events of the Montreal group Socially 
Acceptable Terrorist Action, which assembles, challenges and mobilizes the 
community. Or the research on art and therapy carried out by the St. Norbert 
Arts Centre in Manitoba. Or the media critiques of the young Vancouver group 


Collective Echoes. 


Multidisciplinary festivals have not only paved the way for current artistic 
practices but have given expression to the cultural diversity that characterizes 
the art. Support has been provided to 18 festivals, including the Preston Cultural 
Festival organized by the Black Artists Network of Nova Scotia, the Vancouver 


Asian Heritage Festival and Montreal’s First Peoples’ Festival. 
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mi Aboriginal arts: the traditional and 


the contemporary 


In 1985 a group of native weavers gathered in Haines, Alaska to study with the 
last living master of the art of Chilkat weaving, 94-year-old Jennie Thlunaut. 
Jennie was determined that the art not die with her. Today, there are just 


20 Chilkat weavers in the world. 


Last year the Canada Council’s Aboriginal Peoples’ Collaborative Exchange 
program brought eight of them together. Weavers’ Circle 2000, which took 
place in Prince Rupert, B.C., was an opportunity for the Shax’saani Ke’ek 
Weavers to hone their art in collaboration with one another. It also provided a 
chance for the public to get a rare glimpse of an ancient art and its underlying 
traditional knowledge - and to see new Chilkat weaving alongside classic 
museum pieces. Support for the gathering was provided by the Museum of 
Northern British Columbia. 


Another highlight of the Collaborative Exchange program during the past 
year was CyberPowWow 2K, an on-line project that addresses issues 
of contemporary First Nations art, politics and digital technology. The 
project combines the social and cultural elements of a traditional 
powwow with a virtual gallery and library, and on-line discussion group 


(www.cyberpowwow.net). 


The Aboriginal Peoples Collaborative Exchange program assists individual 
artists or artistic groups from Aboriginal communities to travel to other 
Aboriginal communities to share traditional and / or contemporary knowledge 
or practices that will foster development of their art. In addition to this 
networking, the program supports projects that develop an understanding of an 


artistic discipline in the community. 


HOOP DANCER PETIE CHALIFOUX, FROM DRIFTPILE, ALBERTA, AT THE 2000 YUKON INTERNATIONAL 
STORYTELLING FESTIVAL. PHOTO: YUKON INTERNATIONAL STORYTELLING FESTIVAL 


NATIVE TO CANADA 


KANENHI:1O 





CALVIN VOLLRATH WILLIE DUNN | 


Native to Canada, a showcase of Aboriginal musicians, stormed Berlin — and the international music trade — 
in October 2000. Organized by the Canada Council for the annual Worldwide Music Expo (the world’s 
largest trade show dedicated to world, roots, folk, ethnic and traditional music), the initiative was meant to 
help Canadian artists launch international careers. The contingent included Whitefish Jrs., Cree singers 
and drummers from Big River First Nation in Saskatchewan; Kanenhi:io, women singers from the Wahta | 
Mohawk Territory in Ontario; Willie Dunn, a folk singer from Ottawa; Calvin Vollrath, a Métis fiddler- | 
composer from St. Paul, Alberta; and Lucie Idlout, an Inuit folk/rock singer-songwriter from Iqaluit. The | 


appearance led to various engagements in Norway, England, Italy, Germany, Sweden and Finland. 


Connecting artists to audiences 


The Canada Council continues to make efforts to help artists expand their 
audiences. The Outreach program provides travel assistance to increase 
programming options for presenters and curators of professional Canadian 
artists and to assist professional artists and their managers to develop and reach 


new audiences and markets in Canada and abroad. 


The highlight of the past year was the Canadian Aboriginal music showcase, 
Native to Canada, at the Worldwide Music Expo (WOMEX) 2000, held October 
19 to 22 in Berlin, Germany. Five Aboriginal artists and groups highlighted the 
diversity and vitality of Canadian Aboriginal music. The artists were selected 
from among 45 submissions judged by peer review. WOMEX 2000 is the world’s 
largest trade show dedicated to world, roots, folk, ethnic, traditional and local 


music. 


The Canada Council organized Native to Canada to help Aboriginal artists launch 
their international careers. The artists had an opportunity to perform before 
broadcasters, managers, event programmers, artistic directors, presenters, 
agents and recording company representatives from around the world. It was 
the first time that the Canada Council has sponsored a project of this kind 
outside Canada. All five groups signed contracts with European labels, and 
festival engagements have since been confirmed in England, Italy, Germany, 


Malaysia, Norway, Sweden, Finland and Bosnia. 


Meanwhile, the Outreach program continues to organize workshops 
throughout Canada. Early in 2000, workshops were held in Mistissini, Nemiscu 
and Chisasibi, in northern Quebec, on how to present professional music artists 
to local communities and how to link these rural communities into the touring 
network of artists travelling between Montreal and Quebec. Other workshops 
were held at the Vancouver International Children’s Festival, at the 
International Showcase of Performing Arts for Young People (Mississauga) and 
at Six Stages (Toronto) on how to develop new audiences and new international 
markets for Canadian professional performing artists, specifically work for 


young audiences. 
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The Millennium Arts Fund enriched 


artistic life in hundreds of communities 


The Canada Council’s Millennium Arts Fund closed its doors at the end of 
2000. At closing time, the MAF had funded 187 projects in several hundred 
communities in every province, as well as in the territories. A total of 


$9.2 million was distributed. 


The scope of the projects was vast. At one end of the spectrum were the likes of 
Pacific Opera Victoria’s mammoth operatic production of Erewhon, based on 
Samuel Butler’s 19th century tale, Robert Lepage’s The Far Side of the Moon, an 
award-winner in Quebec theatre this year, and Atanarjuat, the Inuktitut-language 
film by Zacahrias Kunuk that won the Prix de la Caméra d’or for best first 
feature at the 2001 Cannes Film Festival. At a more popular level were projects 
like Millennium Flags, in which several hundred Nova Scotia communities 
designed their own millennium flags or heraldic images; the event coincided 


with a festival of tall ships in Halifax. 


The Millennium Arts Fund was created by special funds provided by the federal 
government to support artistic projects marking the new millennium. 
Professional artists and arts organizations in all artistic disciplines were given 
the opportunity to create works that would have a lasting and positive impact, 
and enrich collections, repertoires and public places. The projects selected 
retlected the creativity of the Canadian arts and culture, and constituted a 
unique collection of Canadian experiences and aspirations enjoyed by 


thousands of people in hundreds of communities across the country. 


The criteria for awards were artistic merit; relevance to the millennium and 
creative disciplines; potential audience reach and appeal to young audiences; 


and realistic budgeting and financial support from other sources. 


Descriptions of all Millennium Arts Fund projects are posted on the Council’s web site 


(www.canadacouncil.ca/millennium). 


_ THE YUKON JOURNEY PROJECT 








‘DANCERS LARA BARCLAY (ABOVE) AND 
JESSICA RUNGE IN THE TORONTO 
DANCE THEATRE PRODUCTION OF 
SEVERE CLEAR, BY CHOREOGRAPHER 
CHRISTOPHER HOUSE, BASED ON HIS 
"EXPERIENCE IN THE MILLENNIUM 
_ARTS-FUNDED YUKON JOURNEY 
- Project. PHoTos: Davip Hou 
FAR RIGHT: CHRISTOPHER HOUSE, 
ete vuron 








The Yukon Journey Project brought seven performing artists from across Canada to the 
Yukon for an 18-day wilderness tour. The artists were commissioned to create 
original works inspired by their journey. The project injected a unique northern 
perspective into the creation of new work by established artists and enabled Yukon 
artists to meet senior artists from across the country. Participating were feyoveanvenetel 
of the Vancouver-based Spirit of the West, Jillian Keiley of Artistic Fraud Theatre in 
St. John’s and Christopher House of the Toronto Dance Theatre. Chris Dray of the 
Yukon Arts Centre summed up the experience: “I think it’s planting a seed for a new 
type of arts venture.” The project obtained support from the Council’s Millennium 


Arts Fund. 








DANCER DENISE FUJIWARA, IN SUMIDA RIVER, A PRODUCTION OF FUJIWARA DANCE 
INVENTIONS. CHOREOGRAPHY: NATSU NAKAJIMA. PHOTO: CYLLA VON TIEDEMANN 


Top : VINCENT SEKWATI MANTSOE OF SOUTH AFRICA’S MOPHATONG DANCE COMPANY. 
PHOTO : COURTESY OF JOE INK DANCE COMPANY 


Council’s equity policies commended 


This year, Canada Council was a finalist for the Canadian Race Relations 


Foundation’s 2001 Award of Excellence. The Council was among the top 


organizations out of 78 nominated for the award, which recognizes excellence 


in combating racism through policies, programs and practices. 


Additionally, the Council was profiled in the r2th Annual Report on the Operation of 


the Canadian Multiculturalism Act, 1999-2000. The report said: “There is much to 


learn from the Canada Council’s work. A 1999 evaluation of its cultural equity 


work identified the following elements of its equity model: 


well-positioned leadership strength that has access to resources and 
authority; 

close links to the culturally diverse communities across Canada with access 
to consultative and participatory processes.... 

a framework, for taking actions to implement and manage change, that 
explicitly values human relationships and thoughtful discourse; 

a critical mass of creative energy inside and outside the institution that 
facilitates risk-taking, is open to change, is curious about difference, is 
committed to continuous learning... 

a corporate flexibility that will venture beyond institutional hierarchy ... 
while maintaining institutional accountability; 

sufficient resources to respond to gaps or accelerate the pace of change.... 
inclusive approaches that integrate meaningful representation of difference 


and racial diversity at ... decision-making levels.” 


See: www.pch.gc.ca/multi/reports/anng9-2000/contents_e.shtml 
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TOM DEAN 


PRIZES AND ENDOWMENTS 


Novelist Michael Ondaatje and filmmaker Alanis Obomsawin headlined an all- 
star cast of 108 Canada Council award winners this past year. Ondaatje received 
a Governor General’s Literary Award for his novel Anil’s Ghost. Obomsawin 
received a Governor General’s Award in Visual and Media Arts for career 


achievement in documentary film. 


The 64th Governor General’s Literary Awards were presented to 14 outstanding 
Canadian authors and illustrators by Her Excellency Adrienne Clarkson, 
Governor General of Canada, and Jean-Louis Roux, Chairman of the Canada 
Council, on November 14, 2000. The English and French-language winners 
were: Michael Ondaatje and Jean Mare Dalpé (fiction); Don McKay and 
Normand de Bellefeuille (poetry); Timothy Findley and Wajdi Mouawad 
(drama); Nega Mezlekia and Gérard Bouchard (non-fiction); Deborah Ellis and 
Charlotte Gingras (children’s literature - text); Marie-Louise Gay and Anne 
Villeneuve (children’s literature - illustration); and Robert Majzels, and the 
team of Lori Saint-Martin and Paul Gagné (translation). The Bank of Montreal 
marked 14 years as sponsor of the awards. Winners received $15,000 and a 


leather-bound copy of their work. 






JAMELIE HASSAN Liz MAGOR | 


The 2nd annual Governor General’s Awards in Visual and Media Arts were 
presented March 21, 2001. Prizes of $15,000 and a specially-commissioned work 
of ceramic art went to six outstanding artists: visual artists Tom Dean, Jamelie 
Hassan and Liz Magor; architect Douglas Cardinal; filmmaker Alanis 
Obomsawin; and stained glass artist Russell C. Goodman. The award for 
outstanding contribution to the visual arts community was given to arts patron 
M. Joan Chalmers. The 2001 awards were marked by a special exhibition at the 


National Gallery of Canada. 


Another highlight of the year was the creation of the new $50,000 Walter 
Carsen Prize for Excellence in the Performing Arts, announced by the Canada 
Council and Toronto philanthropist Walter Carsen in February. The prize 
recognizes artistic excellence and distinguished career achievement by a 
Canadian artist in dance, theatre or music (creation or performance). The 
inaugural prize will be awarded to a dance artist in 2001. Walter Carsen, who has 
supported the arts for many years, has endowed the awards in perpetuity 


through a gift of $1.1 million. 
A brief selection of other prizes from 2000-2001: 


Saidye Bronfman Award in fine crafts ($20,000): to designer and furniture 


maker Peter Fleming of Toronto. 


Prix de Rome in Architecture ($34,000): to George Yu and Jason King 


of Vancouver. 


Virginia Parker Prize ($25,000) for young classical musicians: to conductor 


Yannick Nézet-Séguin of Montreal. 


PHOTOS : METROPOLIS STUDIO, OTTAV 
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Sylva Gelber Foundation Award ($15,000) for classical musicians under 30: to 


Jessica Linnebach of Edmonton. 


The York Wilson Endowment Award ($20,000): to the Art Gallery of Hamilton, 
to enable it to purchase a work of art, Bruegel-Bosch Bus, by Edmonton artist Kim 
Adams. (Mrs. Lela Wilson has increased the endowment by $182,000; its current 


value is nearly $650,000.) 


Killam Prizes ($100,000 each) in the natural sciences, health sciences and 
engineering: to Dr. Werner Kalow, University of Toronto pharmacologist, 
Dr. Ronald Melzack, McGill University psychologist, and Dr. Norbert 
R. Morgenstern, University of Alberta engineer. Scotiabank is a sponsor of 


these awards. 


Victor Martyn Lynch-Staunton Awards ($100,000 total): to visual artists Nobuo 
Kubota of Toronto and Eric Metcalfe of Vancouver ($38,000 each), and 


musician Sergio Barroso of Surrey, B.C ($24,000). 


Theatre for Young Audiences Prizes ($30,000 total): to Carbone 14’s Tsuru at 
Quebec’s Soirée des masques; to Green Thumb Theatre’s Derwent is Different at 
Vancouver’s Jessie Awards; a third prize was to be presented at Toronto’s Dora 


Awards in June. 


Musical Instrument Bank: six artists won national competitions for the use of 
fine musical instruments for two or three years. They were cellist Denise Djokic 
(a 1696 Bonjour Stradivari cello), Annalee Patipatanakoon (a 1717 Windsor- 
Weinstein Stardivari violin), Roman Borys (an 1824 McConnell-Gagliano cello), 
Jasper Wood (an 1820 Pressenda violin), JulieAnne Derome (a 1902 Enrico 
Rocca violin) and Kaori Yamagami (an 1830 Shaw-Adam cello bow). The 


combined value of these instruments is US $7.5 million. 


A complete list of Canada Council prizes can be seen at: www.canadacouncil.ca/prizes. 
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ART BANK 


The Canada Council Art Bank, which houses a collection of 17,629 paintings, 
prints, photographs and sculptures, has been able to resume purchasing new 
works of art thanks to a break-even position in 2000-01. Purchases had been 
suspended several years ago amid budget cutbacks. Fifty-four new works were 
selected in April 2001 by the Art Acquisition Committee from over 
400 submitted. The new purchases included works from Nunavut and the 
Yukon as well as a number of works by Aboriginal artists not represented in the 
collection, including Jim Hart, Larry Rosso, Rosalie Favell, Terry Starr, Enoosik 
Ottokie and Frank Shebageget. Playful and vivid works by culturally diverse 
artists Neena Aurora, Sarinder Dhaliwal and Bernadette Phan were also added 


to the collection. 


The new acquisitions, valued at $140,000, were made possible thanks to 
revenues generated through a repurchasing program, which allowed artists 
represented in the collection to buy back their work. At year-end, 173 works had 
been repurchased by artists such as Christopher Pratt, Mary Pratt, Ivan Eyre and 
Richard Gorman. The repurchase program was recommended by a five-member 
Art Bank Advisory Committee, made up of: Matthew Teitelbaum, Director, Art 
Gallery of Ontario; Marcel Brisebois, Director, Musée d’art contemporain; 
Newfoundland artist Marlene Creates; Saskatchewan artist David Thauburger; 


and Olga Korper, Director, Olga Korper Gallery, Toronto. 


With the funds from the repurchase program as well as revenue from a growing 
list of clients, including major national and international institutions, the Art 
Bank had revenues well in excess of costs for the first time ever. The number of 


works rented is also up, now amounting to roughly one-third of the collection. 


The Art Bank also completed a systematic appraisal of its entire inventory. 
During the past year and a half, over 2,800 artists, dealers, collectors and 
curators were contacted — all with a view to assessing current market values. 
The new appraised value of the entire Art Bank collection — $58 million — will 
help establish realistic rental fees and set appropriate replacement values for 


insurance purposes. 


Perhaps the most important aspect of this process was the communication with 


the artists represented in the Art Bank collection. Many of the artists expressed 
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their pleasure at being consulted about their work. Norman Bates spoke for 
many artists when he wrote, “A call such as yours is a rare event for me here in 


the West ... thank you for searching me out.” 
d 1 & 


Another important development was the implementation of a new computer 
system, ARCA (Art Rental / Client Activity), which allows Art Bank consultants 
to create a web gallery of works chosen from the entire collection. The web 
gallery’s URL can then be sent electronically to a client anywhere in the world. 
It is a valuable resource that has allowed the Art Bank to streamline its 


business operations. 


The Bank also continued a conservation and re-framing project begun two 
years ago, and provided new operating guidelines to all artists represented in 
‘ Cc Oc 


the collection. 


The most interesting art rental during the year was to Alliance-Atlantis, 
producer of the CTV television series The Associates, a drama about young Bay 
Street lawyers. Contemporary Canadian art by Jacques Hurtubise, Sheila Butler, 
Dominique Blain and Douglas Bentham brought colour and life to the 
program’s legal offices and boardrooms. The association with the series 
produced a great deal of positive media coverage. The works can be seen on 


prime-time once again next season. 


Reni else NDING OREG ELT 
COMMISSION 


The Public Lending Right (PLR) Commission celebrated its fifteenth 
anniversary this year by distributing the largest amount of money ever to the 
greatest number of authors since the Commission was founded in 1986. In 
February 2001, payments of $8,650,376 were provided to 12,740 authors. Five 


hundred and eighty-seven of these were first-time PLR recipients. 


The Public Lending Right Commission, comprised of representatives of 
national writers’, librarians’ and publishers’ associations, makes annual 
payments to Canadian authors for the availability of their books catalogued in 


Canadian libraries, according to eligibility criteria. 


Authors register their titles with the Commission. The Commission in turn 
compiles a master list of titles which is checked annually against the holdings 
of a representative number of libraries (ten for English-language titles, five for 
French-language). An author is paid an amount per book each time the title is 
found in one of the sampled libraries. The 2000-2001 PLR payment ceiling — the 


maximum amount an author can earn from the program — was $3,525. 


Thanks to a budget increase in 2000-2001, authors have good reason to 
celebrate PLR’s anniversary, since the program’s hit rate (the amount paid each 
time a title is found in one of the sampled libraries) increased from $34.45 last 
year to $35.25 this year. This increase was due to an allocation of $600,000 to 
the PLR Commission by the Canada Council for the Arts, which was given an 


additional $10 million by the federal government in the February 2000 budget. 


The PLR program is highly prized by the country’s literary community. Writer 
John Ralston Saul described it as “a model for other countries. With public 
lending rights, Canadians have found a way to reward authors for their 
unrewarded contribution to the widening of the reading public. And it was 
done without damaging our public library system. In effect, we created the 


equivalent of a minimum wage for authors.” 


Award-winning author Marie-Claire Blais added that “the direct support 
provided by the PLR program is indispensable to all our authors: it is basic 
justice due to our artists, who represent the present and the future of our 


society.” 
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On the occasion of the annual PLR payment, Commission Chair and writer 
André Roy described PLR as “an excellent example of the federal government’s 
commitment to our authors.” Mr. Roy also offered wholehearted thanks to the 
Canadian library community for its unstinting collaboration with the PLR 


Commission Over 15 years. 


More from notable authors on the importance of Public Lending Right can be found at the 


Commission's web site: www.plr-dpp.ca. 





OSCAR PETERSON WAS NAMED RECIPIENT OF THE 2000 INTERNATIONAL 
Music COUNCIL/UNESCO Music PRIZE FOR HIS CONTRIBUTIONS TO 
MUSIC AND TO HUMAN RIGHTS. MR. PETERSON IS THE FIRST CANADIAN 
TO WIN THIS PRESTIGIOUS PRIZE. PHOTO : AL GILBERT 








CAN ADEAN COMMISSION IEOR 
OWES CO 


The Canadian Commission for UNESCO advises the Government of Canada on 
its relations with the United Nations Educational, Scientific and Cultural 
Organization. The Commission also fosters co-operation between Canadian 
organizations in civil society and UNESCO. The Commission was created in 


1957 by Order-in-Council as a division of the Canada Council. 


The Commission actively participated in the celebration of the second annual 
UNESCO World Poetry Day on March 21. In partnership with the Department of 
Canadian Heritage, the National Library, and the Writing and Publishing 
Section of the Canada Council, an information kit was sent to every secondary 
school in Canada. Literary magazines Prairie Fire (Winnipeg) and Art Le Sabord 
(Trois-Riviéres) published special issues commemorating World Poetry Day and 
the International Day for the Elimination of Racial Discrimination. In 
collaboration with the Canadian partners and the 25 embassies of the Americas, 
a highly successful poetry reading was held before a standing-room-only 


audience at the National Library. 


In December 2000, the Commission held its 41st Annual General Meeting 
(AGM) with thematic sessions on the Culture of Peace and Dialogue Among 
Civilizations. Keynote addresses were given by Hans D’Orville, Director of 
Strategic Planning, UNESCO (Paris), Bob Rae, former Premier of Ontario, and 
Marie-Claude Benoit, of the World March of Women. Over 250 people from 
across Canada and the United States attended the meeting, making it one of the 
largest AGMs ever held. The Commission was encouraged by both the 
attendance and the number of first-time visitors, indicating that it is reaching 


new audiences through communication and advocacy strategies. 


The contributions of Canadians to the advancement of the ideals of UNESCO 
were recognized this year with the awarding of two major international prizes. 
Oscar Peterson won the 2000 International Council of Music / UNESCO Music 
Prize for his contribution to music and to the advancement of human rights. 
Mr. Peterson is the first Canadian to win this prestigious prize. Professor 
Toh Swee-hin of the University of Alberta won the 2000 UNESCO Prize 
for Peace Education. Professor Toh, an active member of the Commission, 
was singled out for his work in promoting peace education in Africa, Asia and 


the Caribbean. 
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—————— 


PROMOTING THE ARTS 


GEOBALLY 


In December 2000, the Canada Council for the Arts hosted the first-ever World 
Summit on the Arts and Culture. The Summit brought together some 300 
delegates and observers from some 50 countries to discuss issues ranging from 
cultural diversity to artists’ intellectual property rights in the age of new 
information technologies. Some 40 international organizations and diplomatic 


missions also attended. 


National arts councils and arts funding agencies agreed to form the 
International Federation of Arts Council and Culture Agencies, aimed at 
benefiting artists, arts organizations and artistic communities throughout the 
world. The new federation will be open to all national or international agencies 
that fund or advocate on behalf of the arts and culture. Some 80 countries 
currently have arts councils or similar agencies; many more have government 


departments and non-governmental organizations that support the arts. 


The federation will be established as a not-for-profit corporation with a small, 

independent secretariat. It will be governed by a board broadly representative 
of its members. The board will meet every six to 12 months, and summits will 
likely be held every two years. Canada Council Director Shirley Thomson was 
chosen as interim Chair of the federation’s board and Sarah Gardner, former 
Director of Strategic Initiatives at the Australia Council, was chosen Executive 
Director. Other interim board members are Risto Ruohonen (Chairman, Arts 
Council of Finland), Patricia Quinn (Director, Arts Council of Ireland), Doreen 
Nteta (CEO, National Arts Council of South Africa), Choo Thiam Siew 
(Director, Singapore National Arts Council) and Albana Perez-Suarez (Head, 
Private Cultural Foundations, National Council for Culture of Venezuela). 


The federation’s interim secretariat will be located at the Australia Council 


in Sydney. 


At its first full meeting in Johannesburg, South Africa in April, the interim board 
addressed issues raised at the Summit, including governance, membership and 
an action plan for the Federation. Other proposed activities include the 
creation of an on-line data bank on research, arts activities and information on 


international best practices in arts management. 
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DOREEN NTETA, CHIEF EXECUTIVE OFFICER OF THE NATIONAL ARTS 
COUNCIL OF SOUTH AFRICA, ADDRESSING THE WORLD SUMMIT ON THE 


ARTS AND CULTURE. PHOTO: VALBERG IMAGING 


The Federation will provide an opportunity to assist newer arts councils and 
developing countries by sharing information and expertise. It will serve as a 
forum through which arts councils can develop collaborative projects, such as 
training and mentoring programs, residency programs for artists and staff 
exchanges. It will work to promote and support the work of artists in all parts of 


the globe. 
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Financial Overview 


HIGHLIGHTS 


THE COUNCIL’S PARLIAMENTARY APPROPRIATION OF $127.4 MILLION 
REFLECTED AN INCREASE OF $10.8 MILLION OVER THE PRECEDING YEAR. 
THIS ENABLED THE COUNCIL TO AWARD GRANTS AND PUBLIC LENDING 
RIGHT PAYMENTS OF $27.9 MILLION TO ARTISTS, AND $85.2 MILLION 
TO ARTS ORGANIZATIONS, AN OVER-ALL INCREASE OF 5.4% OVER THE 


PREVIOUS YEAR. ! 


THE COUNCIL DERIVES INCOME FROM INTEREST ON ENDOWMENTS, 
BEQUESTS AND DONATIONS. IT HAD NET INVESTMENT INCOME OF $24.4 
MILLION IN 2000-01. WHILE THIS WAS A DECREASE FROM THE PREVIOUS 
YEAR] DUE TO VOLATILITY IN GLOBAL MARKETS > THEAM@UNT EARNED 


WAS NEVERTHELESS $9.3 MILLION GREATER THAN BUDGETED. 


THE CANADA COUNCIL ART BANK GENERATED NET REVENUE OF 
$189,000, SURPASSING THE BREAK-EVEN OBJECTIVE. THIS PUT THE BANK 
IN A POSITION TO PURCHASE NEW ARTWORK FOR ITS RENTAL 


OPERATIONS. 


1 Excludes the one-time Millennium Arts Fund, the Killam Program and prizes awarded through special funds. 


ADMINISTRATION 


Administration expenses were $1.3 million under budget. Actual expenditures 
were $2.1 million higher than the previous year; $1 million of this was due to 
one-time initiatives such as the World Summit on the Arts and Culture, the 
Canada Dance Festival symposium, an Aboriginal arts showcase, the Council’s 


web site and other advocacy activities. 
INVESTMENTS 2 


The market value of the portfolio was $279 million at March 31, 2001. This was 
$13.9 million less than the cost value, due to the deterioration in the global 
capital markets during the last six months of the fiscal year. The Council’s funds 
nevertheless fared well when compared to the established benchmarks for the 
portfolio (see table below). During the year the Killam Fund trustees decided to 


adopt the same investment strategy as the Council on the endowment funds. 


This has simplified the investment management structure, as all funds under 


the custody of the Council are now managed with the same investment policies 
and goals. The Council changed its external investment management team 
during the year, replacing an active global equities manager with a passive 
global equities manager. The Council also invested a $1.1 million donation 


(intended for a performing arts prize) from philanthropist Walter Carsen. 


Council and other Killam 
endowments endowments 
IYR 4 YRS 1 YR 4 YRS 
Total fund return Os 8.6% 27.2% Fae 
Total fund objective -15.7% 10.8% - 9.5% 8.0% 


GRANT EXPENDITURES 


The Council awarded over 5,700 grants to artists and arts organizations and 
made public lending right payments to 12,740 authors (the latter totalling $8.6 
million). These disbursements, including Millennium Arts Fund grants, totalled 


$117.4 million. 


The number of artists and arts organizations funded continued to rise. Over 
2,100 artists were supported (up 8% over the previous year and 69% since 1996- 
97). Almost 1,800 arts organizations were supported (up 4% over the previous 


year and 46% since 1996-97). 


Almost 20% of Council funding for individual artists went to young and 
emerging artists. Funding for culturally diverse and Aboriginal artists, a 


corporate objective, represented 6.9% and 9%, respectively, of total funding for 


individuals; this exceeded targets. Funding for dissemination (touring, festivals, 


readings, etc.) was $18.8 million, an increase of 4% over 1999-2000. 
ART BANK AND MUSICAL INSTRUMENT BANK 


An appraisal of the entire Art Bank collection (18,000 works) was completed 
during the year. The new appraised value of $58 million, a significant increase 
over the carrying value of $19 million, will ensure that the Art Bank’s level of 
insurance is adequate and that rental rates for its art works are more reflective 
of market value. The Canada Council’s Musical Instrument Bank holds several 


quality fine-stringed instruments, which are appraised at $12.8 million. 


2 The Investment Committee consists of John W. Crow (Chair), Jean-Louis Roux, Chairman, Canada Council, 
Francois Colbert, Vice-Chairman, Canada Council, John H. Matthews, consultant, J. William E. Mingo, Partner, 
Stewart McKelvy Sterling Scales, Nancy Orr-Gaucher, President, Groupe Dynamix, Michel Theroux, President, Jas. 
A. Ogilvie Inc. and Tania Willumsen, consultant. The Audit and Finance Committee consists of Francois Colbert 
(Chair) and fellow board members Jean-Louis Roux, Richard Laferriére, Nalini Stewart and Irving Zucker. (As of 


Match 31, 2001) 














MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Council and all the 
information in this annual report are the responsibility of Management and have been 


approved by the Council. 


The financial statements have been prepared by Management in accordance with 
Canadian generally accepted accounting principles. When alternative accounting 
methods exist, Management has chosen those it deems most appropriate in the 
circumstances. Financial statements are not precise since they include certain amounts 
based on estimates and judgements. Management has determined such amounts on a 
reasonable basis in order to ensure that the financial statements are presented fairly, in 
all material respects. Management has prepared the financial information presented 
elsewhere in the annual report and has ensured that it is consistent with that in the 


financial statements. 


The Canada Council maintains systems of internal accounting and administrative 
controls of high quality, consistent with reasonable cost. Such systems are designed to 
provide reasonable assurance that the financial information is relevant, reliable and 
accurate and that the organization’s assets are appropriately accounted for and 


adequately safeguarded. 


The Council is responsible for ensuring that Management fulfills its 
responsibilities for financial reporting and is ultimately responsible for reviewing and 
approving the financial statements. The Council carries out this responsibility 


principally through its Audit and Finance Committee. 
oO 


The Audit and Finance Committee is appointed by the Council and its members 
are Council members. The Committee meets periodically with Management, as well as 
the external auditor, to discuss internal controls over the financial reporting process, 
auditing matters and financial reporting issues, to satisfy itself that each party is 
properly discharging its responsibilities and to review the annual report, the financial 
statements and the external auditor’s report. The Committee reports its findings to 


Council for consideration when approving the financial statements. 


The independent auditor, the Auditor General of Canada, is responsible for 
auditing the transactions and financial statements of the Canada Council, and for 


issuing his report thereon. 
c 





ert Whaak US ny 


Director Secretary-Treasurer 


May 25, 2001 
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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR’S REPORT 


To the Canada Council 
and the Minister of Canadian Heritage 


| have audited the balance sheet of the Canada Council as at March 31, 2001 and the statements 
of operations, changes in equity and cash flows for the year then ended. These financial 
statements are the responsibility of the Council's management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


| conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that | plan and perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial 
position of the Council as at March 31, 2001 and the results of its operations and its cash flows 
for the year then ended in accordance with Canadian generally accepted accounting principles. 


nae 
A /\ | 
ve 
¥ 
HE 


Richard Flageole, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 25, 2001 





FINANCIAL STATEMENTS — CANADA COUNCIL 


Balance Sheet as at March 31, 2001 


ASSETS 

Current Assets 
Cash and short-term deposits (Note 3) 
Accrued investment income 
Accounts receivable 


Deferred charges 
oO 


Investments (Note 4) 
Works of art and musical instruments (Note 5) 


Other capital assets (Note 6) 
Total Assets 

LIABILITIES 

Current Liabilities 


Grants payable 
Accounts payable and accrued liabilities 


Employee termination benefits 

Deterred credits 

Deferred contributions (Note 7) 
Total Liabilities 

PRIVATE ENDOWMENTS (Note 8) 

EQUITY 

Endowment 


Original contribution 


Appropriated surplus 


Surplus 
Invested in works of art and musical instruments 
Unrestricted 
Total Equity 


Total Liabilities, Private Endowments and Equity 


On behalf of the Council: 





Chair Vice Chair 


(in thousands of dollars) 





2001 2000 

$ 5,330 $ 9,658 
1,499 2,732 
2,586 1,520 

761 1,120 
10,176 15,030 
292,884 268,073 
19,023 19,056 
4,227 4,899 

$ 326,310 $ 307,058 
$ 19,286 be Dia 57 
1,750 2,170 
21,036 23,927 
976 881 

2,239 2,412 
4,711 5,210 
28,962 32,430 
80,710 71,654 
50,000 50,000 
136,070 126,770 
186,070 176,770 
19,023 19,056 
11,545 7,148 
30,568 26,204 
216,638 202,974 

$ 326,310 $ 307,058 


(See accompanying notes to the financial statements) 
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CANADA COUNCIL 





Statement of Operations for the year ended March 31, 2001 (in thousands of dollars) 
2001 2000 
REVENUE 
Net investment income (Note 9) $ 24,433 $ 31,701 
Net Art Bank revenue (costs) (Note 10) 189 (140) 
Other 1,929 1,657 
Total Revenue 26,551 33,218 
EXPENSES 
Programs 
Grants (Schedule 1) 117,357 113,878 
Administration (Schedule 2) 7,672 7,126 
Services 2,272 2,129 
127,301 123,133 
Canadian Commission for UNESCO (Note 10) 1,658 1,283 
General administration (Schedule 2) 11,326 9,746 
Total Expenses 140,285 134,162 
Net cost of operations before parliamentary appropriation 113,734 100,944 
Parliamentary appropriation 127,431 116,584 
Surplus for the year $ 13,697 $ 15,640 





(See accompanying notes to the financial statements) 


CANADA COUNCIL 


Statement of Changes in Equity for the year ended March 31, 2001 


ENDOWMENT 


Original contribution 


Appropriated surplus 
Balance at beginning of the year 
Appropriated from unrestricted surplus during the year 


Balance at end of the year 
Balance of Endowment at end of the year 


SURPLUS 

Invested in works of art and musical instruments 
Balance at beginning of year 
Net additions and adjustments during the year 


Balance at end of the year 


Unrestricted 
Balance at beginning of the year 
Surplus for the year 
Net additions and adjustments during the year 
Appropriated during the year 
Balance at end of the year 


Balance of surplus at end of the year 


2001 


$ 50,000 


126,770 


9,300 


136,070 


$ 186,070 





$ 19,056 
(33) 


19,023 


7,148 
13,697 


(9,300) 


11,54 


$ 30,568 


(See accompanying notes to the financial statements) 


(in thousands of dollars) 


2000 


19,056 


9,537 
15,640 
(29) 
(18,000) 
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CANADA COUNCIL 


Statement of Cash Flows for the year ended March 31, 2001 (in thousands of dollars) 


2001 2000 
OPERATING ACTIVITIES 
Surplus for the year $ 13,697 $ 15,640 


Items not affecting cash 


Amortization - other capital assets 1,299 1,147 
Amortization - other capital assets - Art Bank 113 113 
15,109 16,900 

Change in non-cash operating assets and liabilities (2,942) (3,068) 
Cash provided by operating activities 12,167 13,832 


FINANCING ACTIVITIES 


Endowment contributions received Tako) 193 


INVESTING ACTIVITIES 


Deferred contributions transferred 


to private endowments 75774 4,566 
Net increase in investments (24,811) (21,037) 
Acquisition of other capital assets (738) (2,938) 
Proceeds from sale of other capital assets (2) = 

Cash used in investing activities (naya (19,409) 
Decrease in cash and short-term deposits (4,328) (5,384) 
Cash and short-term deposits at beginning of the year 9,658 15,042 
Cash and short-term deposits at end of the year $ 55330 $ 9,658 





(See accompanying notes to the financial statements) 


CANADA COUNCIL 


Notes to Financial Statements March 31, 2001 


N 


Authority, Operations and Objectives 


The Canada Council, established by the Canada Council Act in 1957, is not an agent of Her Majesty and is 
deemed to be a registered charity for the purposes of the Iacome Tax Act. In accordance with section 85 of 
the Financial Administration Act, the Canada Council is exempt from Part X of this Act. The Canada Council 
is a national organization whose objectives are to foster and promote the study, enjoyment and production 
of works in the arts. The Council has been assigned the functions and duties for the Canadian 
Commission for UNESCO. 


The Council achieves its objectives through a grants program to professional Canadian artists and arts 
organizations. The Council incurs administration and services expenses in the delivery of programs. 
Program administration expenses are detailed in Schedule 2 and represent the direct costs of program 
delivery. Program services expenses mainly represent the costs associated with the adjudication of 
Council’s grants. General administration costs represent the costs related to corporate management, 
communications, human resources, informatics, finance, accommodation and amortization. These costs 


are also detailed in Schedule 2. 

The Canadian Commission for UNESCO advises the Government of Canada on its relations with the 
United Nations Educational, Scientific and Cultural Organization (UNESCO). The Commission also 
fosters co-operation between Canadian organizations in civil society and UNESCO. 

Significant Accounting Policies 

The most significant accounting policies are: 


(a) Investments 


Investments are recorded at cost and are written down to market value when the loss in value is 


considered to be other than a temporary decline. 
(b) Other capital assets and works of art and musical instruments 


Equipment and leasehold improvements are recorded at cost and amortized over their estimated 


useful lives using the straight-line method, as follows: 


Office equipment 5 years 


Leasehold improvements term of the lease 


Purchased works of art and musical instruments are recorded at cost. Donated works of art and 
musical instruments are recorded at their appraised value. No amortization is recorded on these 


assets. 
(c) Employee termination benefits 


Employees are entitled to specified benefits on termination as provided for under conditions of 
employment. The Council recognizes the cost of future termination benefits over the periods in 
which the employees render services to the Council and the liability for these benefits is recorded in 
the accounts. The corporation’s current year termination benefit expense is $146,000 (2000 - 


$209,000). 
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(d) Parliamentary appropriation 


(f 


(g) 


Parliamentary appropriation is recognized as revenue in the year for which it is approved by 
Parliament. Parliamentary appropriations intended for future years received from Parliament before 


the end of the year are recorded as deferred parliamentary appropriations. 
Contributions 
The Canada Council follows the deferred contribution method of accounting for contributions. 


Annual contributions are recognized as revenue in the year received or in the year the funds are 
committed to the Canada Council if the amount can be reasonably estimated and collection is 


reasonably assured. 


Unrestricted net interest and dividends, unrestricted net realized capital gains or losses, Art Bank 
rental fees and other revenues are recorded as revenue in the year they are earned. Externally 
restricted investment income is recorded as deterred contributions and is recognized as revenue in 


the year in which the related expenses are incurred. 
Endowment contributions are recognized as direct increases to private endowments. 


Contributions received in a form other than cash are recorded at their fair value at the date they are 


received by the Canada Council. 
Pension plan 


Employees participate in the Public Service Superannuation Plan administered by the Government of 
Canada. The employees and the Council contribute to the cost of the Plan. Council’s contribution 
has increased from being equal to the employees’ share to 2.14 times the employees’ share. Required 
contributions to the Plan are approved by the Treasury Board of Canada. These contributions 
represent the total pension obligation of the Council. The Council is not required to make 
contributions with respect to actuarial deticiencies of the Public Service Superannuation Account. 


The corporation’s current year pension plan expense is $1,031,000 (2000 - $406,000). 
Grants 


Grants are recorded as an expense in the year for which they are approved by Council. Cancelled 


grants and refunds of grants approved in previous years are shown as revenue. 


Cash and Short-Term Deposits 


The Canada Council invests temporary surplus cash in a short-term pooled fund managed by Lancaster 


Investment Counsel. All instruments held in the pooled fund are rated Ri(low) or A(low) or better by a 


recognized bond rating agency. Except for federal and federally guaranteed instruments, no more than 


10% of the short-term portfolio is invested with one issuer. 


The net book value of short-term deposits as at March 31, 2001 and March 31, 2000 approximated the 
market value. 


Investments 


2001 2000 
Cost Market Value Cost Market Value 
Canada Council and 
Other Endowments (in thousands of dollars) 
Pooled funds $ 219,005 $ 210,894 $ 179,401 $ 198,634 
Equities 942 862 — = 
Bonds 793 916 29,122 28,580 
Mortgages 8 8 10 10 
220,748 212,680 208,533 227,224 
2001 2000 
Cost Market Value Cost Market Value 
Killam Endowments 
Pooled Funds 72,136 66,339 18,119 19,813 
Bonds = — 28,880 28,263 
Equities — — 12,541 15,644 
72,136 66,339 595540 63,720 
Total investments $ 292,884 $ 279,019 $ 268,073 $ 290,944 














During the year the Council realigned its portfolio, investing in units of the following pooled funds: 42.0% 
in the global Templeton Master Trust — Series 2, 21.7% in the Barclays US Equity Index B Fund, 19.3% in 
the Barclays EAFE Equity Index B Fund, 15.6% in the Barclays Universe Bond Fund and 1.4% in the Barclays 
TSE 300 Equity Index Fund. 


All bonds are rated “BBB” or better by a recognized bond rating agency. Except for tederal and federally 
guaranteed instruments, no more than 10% of a manager’s portfolio may be invested with one issuer. As 
at March 31, 2001, the Canada Council and Other Endowments have one investment in a Government of 


Canada bond with an interest rate of 8.00%, maturing in June 2023. 


The investment in equities represents a diversified Canadian common equity portfolio made up of 


companies listed on the Toronto Stock Exchange 300 Index. 
Works of Art and Musical Instruments 


The Canada Council Art Bank has the largest number of contemporary Canadian works of art in Canada. 
It includes about 18,000 paintings, sculptures, drawings, photographs and prints by over 2,500 artists. The 
Canada Council Art Bank rents the art works to interested parties and presently has about 6,200 works on 
rental to federal government departments and agencies, associations, hospitals, schools, municipalities 


and private corporations. 


The Canada Council created the Musical Instrument Bank in 1985 and it presently owns a fine cello bow 
and four quality musical instruments: the Brott-Turner-Tecchler cello; the Windsor-Weinstein Stradivarius 
violin; the 1674 McConnell Petrus Ranta cello; and the 1824 McConnell Nicolaus Gagliano cello. In 


addition, the Council manages five instruments on loan from an anonymous donor until 2003. 


WA 


N 


Other Capital Assets 2001 2000 


Cost Accumulated Net Book Net Book 
amortization Value Value 


(in thousands of dollars) 


Office equipment $ 6,592 $ 4,360 D2 232 $ 2,361 
Leasehold improvements 5,816 3,821 1,995 2,538 
$ 12,408 $ 8,181 Dee 62277 $  §©6.4,899 


Deferred Contributions 


Deferred contributions represent unspent externally restricted net income on endowments and 
contributions received by way of bequest and donations that have been restricted for specific purposes. In 
addition, deferred contributions include other sources of revenue that have been restricted for specific 
purposes. The funds of the endowments are included with the Canada Council’s investment portfolio and 
a proportionate share for each endowment is calculated based upon the market value of the investment 
portfolio at the time the endowment was received. The additions include net investment income (interest, 
dividends and net capital gains or losses) calculated annually as the proportionate share of each 
endowment plus any other sources of revenue. Use of funds is equal to the grants and administration 


expenses incurred in order to meet the specific purpose for each endowment. 


Deferred Contributions 
(in thousands of dollars) 





Balance at Additions Use of funds Transferred to Balance at 
beginning of year private endowments end of year 
$ 5,210 $ 11,662 $ 4,387 . Gagigiel A) alg aul 


Private Endowments 


Private endowments consist of restricted donations received by the Council. The endowment principal is 
required to be maintained intact. The investment income generated from endowments must be used in 
accordance with the various purposes established by the donors. Also, the Council may transfer to private 


endowments a portion of the income earned on these donations. 


9. 


Changes in private endowments are as follows: 


Balance, beginning of year 

Add donations received during the year 
Walter Carsen Prize 
York Wilson Endowment Award 
Other 


Add 
Deterred contributions transferred 


to private endowments 
Balance at end of year 
Net Investment Income 
Net gains on disposal of investments 
Dividends 
Interest 


Transferred to deferred contributions 


Investment portfolio management costs 


Canadian Commission for UNESCO and 
Net Art Bank Revenue (Costs) 


Canadian Commission for UNESCO 


Program 


Administration 


Program expenses mainly represent the costs associated with the Commission’s activities at international 
meetings related to education, science and culture. Administration expenses represent the direct costs of 


delivering Commission programs. 
Net Art Bank Revenue (Costs) 


Rental revenue 

Art work repurchases 

Other income 

Administration 

Amortization 

Net Art Bank revenue (costs) before 
deferred revenue adjustment 


Deferred revenue adjustment 


Net Art Bank revenue (costs) 


¢ 


$ 


2001 2000 
(in thousands of dollars) 





71,654 $ 66,895 
1,100 — 
182 182 
—_ I 
1,282 193 
7,174 4,566 





(in thousands of dollars) 


23,002 $ 26,463 
5,893 7,069 
4,807 5,032 

(7567) (4,958) 

(1,702) (1,905) 
24,433 $ 31,701 
2001 2000 


(in thousands of dollars) 


661 $ 347 
997 936 
1,658 $ 1,283 


1,460 $ 1,242 
258 = 
125 48 

(1,287) (1,317) 

(113) (113) 
443 (140) 

(254) = 
189 $ (140) 


18 


Art work repurchases are the result of an opportunity made available to artists to repurchase their work. 
The amount includes the original cost of the works plus an administration fee. Also, during the year the 
Art Bank developed a contract management system that resulted in a one-time adjustment to deterred 


revenue and net Art Bank revenue. 
Commitments 


(a) Payments of grants extending into future years are subject to the provision of funds by Parliament. 


Future year grants approved prior to March 31, 2001 are payable as follows: 


(in thousands of dollars) 


2002 $ 28,253 
2003 8,410 
2004 6,721 


(b) The Council is party to long-term leases with respect to rental accommodation. The net minimum 


annual rental is as follows: 


(in thousands of dollars) 


2002 $ 3,346 
2003 3,346 
2004 2,087 
2005 362 
2006 362 
2007 - 2010 ay 


For the year ended March 31, 2001, the annual rentals have been reduced by $3,402,000 (2000 - $3,129,000) 


as a result of sub-leases with Public Works and Government Services Canada and The Encon Group. 
Related Party Transactions 

In addition to those related party transactions disclosed elsewhere in these financial statements, the 
Council enters into transactions with Government of Canada departments, agencies and Crown 
corporations in the normal course of business, at the same trade terms applicable to all individuals and 
enterprises. 


Comparative Figures 


Certain of the 2000 figures have been reclassified to conform to the presentation adopted in 2001. 


Schedule 1 


CANADA COUNCIL 


Schedule of Grant Expenses 





by Section for the year ended March 31, 2001 (in thousands of dollars) 
Arts Programs 2001 2000 
Music $ 21,044 $ 21,092 
Theatre 20,714 20,017 
Writing and Publishing 19,225 17,850 
Visual Arts 15,625 15,264 
Dance 12,923 12,679 
Media Arts 9,968 8,947 
Public Lending Right Commission 8,653 8,053 
Interarts 1,409 1077 
Millennium Arts Fund 602 3,720 
Other 3,632 2,345 


Killam Program 
Killam Research Fellowships 2,542 1,664 
Izaak Walton Killam Memorial Prizes 300 300 


Other Prizes and Awards 


Japan-Canada Fund 250 298 
Canada Council Lynch-Staunton Awards 100 40 
Commission Internationale du Théatre Francophone 88 70 
John G. Diefenbaker Award 75 75 
Vida Peene Awards 66 97 
Other prizes and awards < $50,000 141 290 

$ 117,357 $ 113,878 


Schedule 2 


CANADA COUNCIL 


Schedule of Administration 


Expenses 


Salaries 

Employee benefits 

Office accommodation 

Professional and special services 
Amortization 

Printing, publications and duplicating 
Statf travel 

Meeting expenses including members’ honoraria 
Communications 

Office expenses and equipment 
Information management 


Miscellaneous 


Program 


$ 4,861 


1,243 


iS) 


for the year ended March 31, 2001 


2001 
General 


Administration 


$ 2,853 


1,041 


ie) 
N 


$ 11,326 


(in thousands of dollars) 


Total 


$ 7,714 


1,034 


693 


598 


462 


2000 
Total 
$ 7,055 


1,459 


$ 16,872 
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